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[NTER-ARAB AFFAIRS 


PLO SPOKESMAN ON U.S. POSITION, MEDIA CAMPAIGN 
London AL-HAWADITH in Arabic No 1346, 20 Aug 82 p 5/7 


nterview with Mahmud al-Labadi PLO Foreign Information Official by 
AL-HAWADITH; date and place not specified] 


xt] In addition to his colleagues, Mahmud ai-Labadi, who is responsible for 
foreign information in the PLO, has exerted obvious efforts to communicate the 
acts about the death and destruction to which the Lebanese and Palestinian 
peoples have been subjected by the continuing Israeli invasion of Lebanon 
which is now in its third month. Despite the constant bombardment of the 
area where the information headquarters is located, and even the buildings on 

er side, he and his colleagues have continued to cope with and provide 

tacilities to dozens of foreign correspondents. 


e1tn 


following dialogue ensued in this meeting with Mahmud al-Labadi: 


|Question] The news media have begun to talk about completed solutions and 
in imminent end to the crisis while talk has also begun about the obstacles 
he direction in which the Palestinian forces could go. How can this be 


larified? 


[Answer] One must say that the Lebanese-Palestinian crisis is more complex 
than this oversimplification would have it. The complexity arises first in 
re the P .lestinians would go if they leave. Then how would the arrange- 
nents for departure be made? Why all this? [f the Arab world agrees to ac- 
‘ept the Palestinians from Lebanon, this means that the whole Arab nation has 
riven in to Zionist blackmail and even that it has been completely defeated. 
We on our part say that these offers to harbor the Palestinians would have 
been better to have been made to support them rather than the capitulation 
which they want to impose upon us by force of arms. The important thing is 
that obstacles and complications still face any honorable solution. The 
\merican envoy's policy is one of "the big stick." For instance, he takes a 
yur outside Lebanon to leave the way clear for the air force to bomb and 
wreak destruction and then returns and says: "I have come with a new solu- 


! a } 


tion. And we begin by taiking about the same issue with the same logic. 











Lon | here ha en a lot of talk about transforming the organization 
litical institution. What steps must precede such a transformation? 
‘ swer] The organization cannot be transformed into a political organization 
1 political party as long as there is an occupation of our country 
number of reasons, primarily the tact that the occupation exists not by 
to politics but by force of arms and Israel refuses to recognize the 
ritimate rights of th ilestinian people. America also refuses to recognize 
itional right ind the right ot selit-determination. So there is an 
ican-Israeli policy whidh is hostile to the Palestinian cause in parti- 


ir, and to the Arab cause in general. As long as this situation pertains, 
innot be transtormed into a political party even if it were able, God 


i, to offer concessions, if only a partial one, as the outgrowth of the 
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irect dialogue with the PLO although you recognize the American precondi- 


ns in this regard, that is 


, recognition of Israel. Are you receptive to 


1 


\inswer Ihe American hardline position toward the Palestinian cause, the 
ple of Palestine and the PLO is quite well-known. As has been said, it is 
‘+h he committed 

\imself and the U.S. to in 1975, the pledge not to talk with the PLO unless 


e144, + 3, , Vs actin a. mee aM tte “ons 1 , Pp 
iL di Ined Ln cne lssinee Lan ind itis Se< ret pledge Lo WH1LC 


recognized Israel and its existence and Security Council Resolution No 242. 
\ccordingly, it must be made clear that the organization cannot recognize 


xistence ol L until it senses some change in the American and Zion- 
position. Naturally there is a mistaken Israeli logic and a mistaken 
American logic, that is, the logic of the Fascist, the occupation and the ag- 
rression. How can a victim recognize the murderer? How can a people that 
s been assaulted for 34 vears and is still being assaulted recognize the 
y by Hitler during World War II when 
irged the European victims to recognize, submit to and sanction the fact 
it Hitler had occupied their countries. This is well-known Zionist logic 
ind is, unfortunately, used on the U.S. Government and on every U.S. President 


rT ri | 


~ . 1 L +s vy ' so. Pe ' . = S nen St oA. , ean at 
irrives in tne white nouse. we rejyect tnis Zionist logic, we who need 
sd . as —_ 2 . ue .. : 
yenition of the right of our people to self-determination. [he fate of 
1 ; . | En 1 fnew 26 ‘ . t a 
‘ael is not in our hands; it has existed for 35 years. However, the poli- 


‘al entities of the Palestinian people have been eliminated and it is still 
fering and in torment. So, there must be a change in the American position 


which exercises an arrogant and aggressive logic. 


. ° ’ 7 ’ ’ - : ; . ; 
iestion] Can we view earlier statements made by Dr [Issam al-Sartawi about 
the issue of recognition of Israel as an advance along this course? 

\nswer [ do not want to get involved in a dialogue about statements made 
some brothers abroad. Their circumstances are certainly different from 


ours in Beirut 


° } ; ’ . ’ ' ° ' 
uestion] [fo what extent is McCloskey’s document submitted by Yasir ‘Arafat 
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INTER-ARAB AFFAIRS 


FRENCH INVESTIGATIVE TEAM REPORTS ON PALESTINIAN PRISONERS 
London AL-DUSTUR in Arabic No 246, 9 Aug 82 p 23 


[Article by Al-Salami al-Husni: "The Resistance Prisoners Must Be Treated as 
a Regular Army"} 


iText] A delegation of French investigators has returned having gone to South 
Lebanon and Occupied Palestine to investigate the Lebanese and Palestinian 
detainees for whom the Israeli forces have built detention camps holding, 
according to figures given to the French delegation, more than 9,000 prisoners. 
Upon its return, the delegation held a press roundtable at which it stated 

that the missior for which it had gone had not been accomplished because 

the Israeli authorities had refused to permit the delegation to visit any 

of those camps. However, the members of the delegation were able to confirm 
the existence of other detention camps besides the "Ansar" camp near Tel Aviv. 


were regarded as "terrorists to whom the third Geneva Convention on prisoners 
of war did not apply." 


The delegation went in the name of the "Center for Information on Palestinian 
Prisoners, Displaced Persons and Missing Persons" which was formed recently in 
Paris, Rome and Geneva at the initiative of a number of international invest- 
igators. The founding statement of this center states: "According to infor- 
mation published in the international press, the treatment of Palestinian 
prisoners by the Israeli army in Lebanon is in violation of the Geneva treaty 
dated 12 August 1949 on prisoners of war which was signed by Israel and Le- 
banon.'"' The statement asserts, in rebuttal of Israeli claims, that "the PLO 
is recognized as the representative of the Paiestinian people by a number of 
nations throughout the world (including Lebanon) and by international organi- 
zations (including the UN)." It states that "the presence of the PLO and 

its forces on Lebanese territory came as the result of agreements with the 
Lebanese Government, that the PLO armed forces operate like any other regular 
army in the area and that Article 4 of the Geneva treaty views as prisoners 
of war the personnel of regular forces of a government or an authority which 
the detaining authority does not recognize." 's founding statement 
urged all countries or parties which signed the Geneva treaty to force the 


ine center 


+ . ' 


[Israeli authorities "to respect their international obligations.’ 





‘om another angle, the document talks about lite in the camps established by 
the occupation authorities, stating: "In Sidon, the Israeli army forced all 
inhabitants of the city to gather on the seacoast and, over a period of several 
hours, the military police separated men and women according to faces and 

es. The Israeli troops placed an identifying mark on the back of each Pales- 
tinian and they were then assembled in an isolated spot. At the same time, 
[Israeli paratroops were searching houses and shooting at some fighters and 


then Israeli tanks began to destroy the houses.'' The center quotes journal- 
ists who saw the Israeli invasion and the grouping of the inhabitants in the 
detention camps as saying: "The Israeli forces engaged in acts of torture 


highly reminiscent of Nazi methods." The center and internationally known 
European personages are currently engaged in extensive activity both through 
contacts and through the information media on behalf of a political issue 

it views as central to its activity, that is, regarding the Palestinian and 
Lebanese detainees and those persons now living in Israeli detention camps 

in bad conditions as prisoners of war to whom intemational agreements in 
this regard apply. However, until the center can force accomplishment of 
this goal, those camps are still growing and expanding while the world is 
watching the Israeli practices in silence and vith no actions against the 
neo-Nazi practices. Numerous Arab, nongovernmental circles have continued to 
express special interest in the activity of the center. This center may ex- 
pand to include personages from Africa, Asia and Latin America in addition to 
the European investigators. 











OPEC'S CONTROL OVER CRUDE OIL QUESTIONED 


OPEC AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 30 Aug 82 pp 8-10 


(Text ] 


To what extent does OPEC contro! the world oil 
market? Not very much is the message behind a study 
by Britain’s prestigious Royal Institute of 
International Affairs on the 1979 oil crisis that 
followed the overthrow of the Shah of Iran, when the 
price of crude oil shot up by 150 per cent. The study 
by former British Petroleum Director Robert Belgrave 
describes the price rise as unnecessary, placing the 
blame for its crippling effect upon the world economy 
squarely on the shoulders of consumers. The price, Mr 
Belgrave contends, was pushed up artificially by panic 
buying and by governments of consumer countries 
building up massive stocks of crude oil because of 
anxiety over the security of future supplies. The actual 
loss of oil as a result of Iran’s Islamic revolution was a 
mere 2.5 million b/d or only 5 per cent of demand in 
the West, Mr Belgrave stresses 


The study argues that a relatively small stockpile 
of oil that could be released to countries or refiners 
that iost oil because of an interruption Of Supypiies 
could have ensured against the shocks to the world 
economy that were caused by the fall of the Shah. 
And, according to Toshio Komoto, Japan’s minister 
in charge in charge of economic planning, the second 
oil crisis of the 1970s is “the first and fundamental 
cause’ of the current recession, with high interest 
rates in the US now the prime hindrance to recovery. 
‘Just as we went through two years of hard times alter 
the 1973 oil price increases, we started feeling the 
effects of the 1979 oil crisis in 1980 —and we are still 
feeling them today,” Mr Kimoto declared recent! 


Mr Belgrave believes that a flexible reserve of 
only five days’ supply would have been adequate in 
1979 and he advocates the creation of these reserves 
by Europe and Japan. The flexible reserve could be 
added to the 90-days’ supply demanded by the 
International Energy Agency, the study says. The IEA 








EES 


has its own sharing scheme for stoppages involving 7 
per cent or more of supplies and Mr Beigrave notes 
that while President Reagan has said he intend. to 
leave to market forces the question of allocating o1! 
supplies in the event of minor cut-offs, differences of 
opinion over what to do about “‘sub-crises” in crude 
oil supplies in recent years have added to strains inside 
the Western alliance. And what happened in 1979, Mr 
Belgrave asserts, shows that market forces simply do 
not work well enough. 





Mr Belgrave’s study does not agree with those 
who believe that the current glut in the oil market 
makes it unnecessary during the next five years for 
consumers to plan for an eventual cut in supplies and 
he cites instability in the Middle East as justifying this 
need for caution. He could have gone even further: 
guerrilla warfare in Central America is reaching 
dangerously close to such big suppliers of OPEC and 
non-OPEC oil as Venezuela and Mexico and the ever- 
fragile economies of both Nigeria and Indonesia make 
them vulnerable (vo internal upheavals that could halt 
the flow of oil. 





While Mr Belgrave's study does not address itself 
directly to the question of OPEC's control — or lack 
of it — of the oil market, what has happened since 
1979 cai only reinforce the view that the oil exporters 
do not and cannot dictate to the market under most 
circumstances. Furthermore, as this newsletter has 
argued repeatedly for several years, it is neither in the 
interests of the oil producers nor consumers that 
OPEC should have such power. Indeed, what efforts 
there have been since the mid-1970s to control the 
market, mainly by Saudi Arabia and its conservative 
allies, have been towards moderation and have 
stressed the inter-dependence of producers and 
consumers, whether the consumers liked it or not 





Because a market, by definition, has no memory, 
the Saudis have never been thanked for their pains. To 
be sure, the Saudis had very good reasons of their own 
for acting as they did: as a country with a small 
population which imports vast quantities of goods, 
they certainly did not want to import the inflation that 
came with these goods, especially in the mid-1970s, 
when the Carter administration was allowing the 
dollar to fall to unprecedented lows at a time of 
double-digit inflation in most of the West. The Saudis 
therefore battled for OPEC prices that meant that the 
real cost of oi! to consumers fell steadily until 1978 
They raised output in 1979 and maintained prices that 
pave the ARAMCO consortium a considerable edge. 
but they were powerless to combat the gleeful greed of 
Iran's revolutionary mullahs as thev switched trom 
long term sales to deals on a spot market where jitters 











ou companies competed ui 

crude as if each barrel on oficr was the last oil they 
would ever see. There is ample evidence that the 
Saudis were worried that the sudden rise in price 
would trigger off a recession, though it 1s doubtful 
that they foresaw just how serious a slump it would 


be 


The Saudis stepped up production once again 
when the Gulf war broke out between Irao and Iran in 
September 1980. This was potentiali'y a much more 
serious crisis than the departure « ic Shah because 
removed trom the market some 5 million b/d of oi! at 
a single stroke. This time the Saudis were succesful! in 


stabilising the market. It scarceiy hiccoughed because 


the Saudis were heiped | both the deepening 
recession and the large Stock t oi! acquired in 1979 
by consumer countries 

Since then, re-stocking of ol has been spurred Dy 
the high cost of financing this stored crude. OPEC 
with Saud: Arabia in the va ni been able to defend 


, ‘ 


the $34 per barre! price [OF ATa@olan Light denN¢ hmark 


crude only at the expense of OPEC's share of th 
market And OPEC S current Sadie Ol aDOUL 18.4 
million b/! stand above the !7.5 million b/d 
production CCl £ because tne OuntrieS that ied thc 


upward surge in prices are now CNarging iIess than 


‘ nl Aricre rn re . ne +) . t+, 
Olciai prices agiliU alt ‘ bil bi procuction yu’ tal 


set bv OPEC ministers in March 


[Ihe hangover from that Duying binge 1s with us 
vel Destocking of li Stored above gro nd by 
consuming countries has been blamed by OPEC 
ministers lor the past year as a prime cause of tne o1] 


‘ 


market's woes. Witha regularity tnat is reminiscent of 


the curses flung it OPEC's head in the 1970s, oi! 
exporting countries now accuse consumers of seeking 
to drive down crude oil prices by wing down their 
stocks. There is. of cou ent of truth in this 
charge. But it is certainly not the whole truth 

Lower crude oil prices } ult some oll 


companies, but certainly not those with huge sums 


invested in oiltields W ne ¢ ime vv “bil-dadWU ost OT O}! is 

high and who are paying high ra rr the money to 
i . nce > Po > ' 

linance that Ol. iPe COMaApse he Penn Square Bank 


in Oklahoma because its eneryvy loans turned sour 
illustrates what can happer ‘se days if prices fall 
Harrison Lownes. who heads J oklan Oi! and whois a 


. 
ne v 
former A 


resident of the Oxkiahoma association of 
independent oilmen, estimates that one out of every 
ten companies in his state will be driven to the wall 
and a turther one in ten of Oklahoma companies will 
be in financial difficulties. There are also oll 
companies that have large investments in coal and 


} ‘ nm uA — . is» > . *« 
Wit ‘ iti Wall tnat CUVLLIIALIWUTE 2 LONG LS 


competitive edge 











But even if destocking 1s largely the product ol 


the high cost of financing oil stored above ground 
because of interest rates kept high Dy monetarist 
policies to combat inflation, it 1 rtainly true that 
this oil has been injected back into the market during 
a period of falling demand, greatly aggravating the 


problems that producers have in selling new supplies 
of oil. It is also true that these headaches are being 
compounded by the tact that lower consumption 


means that reserves can be reduced, leading to a 
further drawing down of stocks. Finally, but by no 
means least significant, the possibility that this process 
might indeed bring down crude o1! prices ts a strong 
disincentive to hanging on to oil purchased at a higher 
price 

Pressure to cut prices is therefore intense even 
though destocking is taking place at a far lower rate 
than earlier this year. And it is unlikely that lower 
interest rates will induce purchasers to enter the 
Northern Hemisphere’s winter season with much 
more oil in storage than they need to maintain 
minimum reserves 


Meanwhile, earlier reports that Indonesia was 
preparing to cut the prices of two of its crudes were 
denied last week by the Onl Minister, Dr Subroto. He 
told Reuters in Dyakarta that his country could 
maintain iis OPEC-assigned quota of | 3 million b/d 
and that any change in prices would have to be based 
on a recommendation from OPEC’s monitoring 
committee (of which he is a member). OPEC experts 
are to meet in Vienna on August 30 to examine 
possible adjustments in differentials, Dr Subroto said 


Sintuilar denials of ampenaing price cuts came from an 
official Nigerian source. But the source told Reuters in 
Layos that any cutin official prices tor North Sea oil 
by Britain might prompt Nigeria to lower the price ol 


its on! 


But if further bad news for OPEC was needed, 
Mexico last week announced an agreement which 
would boost oil exports to the US by 100,000 b/d 1n 
stages over the next year to about 900,000 b/d. Other 
customers for Mexican oil will likewise be looking for 
some attractive deals for additional supplies 


Factors such «s these, plus the wholesale non- 
observance of production quotas by some OPEC 
countries, raise the question of whether a policy of the 
remaining members of the organisation of accepting a 
steadily shrinking share of the world oil market in 
order to defend the $34 per barrel price for Arabian 








( SO: 


4400/466 


Light crude continues to serve the interests of the oil 
exporters. Rich Gulf states like Saudi Arabia and 
Kuwait can, of course, use their currency reserves to 
make good shortfalls in revenues foi a _ very 
considerable period. But even these countries cannot 
accept slumping production over a long time without 
experiencing pain, if only because their industrial 
development policies require increasingly large 
quantities of associated gas from their oilfields 














OPEC AFFAIRS 


BRLEFS 
OPEC BORROWING--Members of OPEC borrowed 2.3 billion dollars during the first 
three months of current year, according to banking sources in Vienna. The 
sources said that though the OPEC member countries loaned money in much ex- 
cess quantitites than what it borrowed, yet the amount of borrowing is in- 
creasing. The sources added that the amount deposited also increased during 
the first three months of 1982. Whereas, 161.5 billion dollars were deposited 
in banks during the first three months of 1981, the amount for the same period 


this year was only 152.3 billion dollars. |Text] [Kuwait ARAB OIL in English 
No 9, Sep 82 p 68] 
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BANKS 


Jiddah SAUDI BUSINESS in 


SPUR DEVELOPMENT 


[IN GULF 


[Article by Louise Denver] 


[Text ] 


BANKING and finance are emerging 
as one of the Arabian Gulfs primary 
economic strengths. They occupy an 
expanding slice of the non-oil sectors of 
the Gulf states. bypassing construction 
and transport in importance and equal- 
ling the power of industry and trade 
Phe growing maturity of Gulf banking 
and finance comes at a time when oil 
revenues are declining. highlighting 
their importance as sources of revenue 
and as catalysts for development 

Phe delayed ettfect of the sharp drop 
in oll revenues in IYSI has forced 
authorities Gult-wide to curtail expan 
sionist policies and rationalize govern 
ment spending. With lower oil output 
and income. and inflation maintaining a 
relauvely high) pressure. the 
| YX2-83 tiscal budgets have been tight 


Stdales 


Governments have scaled down sub- 
sidics and set about increasing con 
Sumer awareness of the need to con 
SCTVG FOSOUFCES All Crulf states except 


Arabia and Oman increased 
prices this) year (Oman 
Itizens by reducing prices 


Saudi 
gasoline 
delighted its 
ii the pump 


much as in 


which are nevertheless sull 


? 


Car as any 
State ) 

But tor all the tinanes 
tures of gloom, glut and caution, no real 


and 


ministers: pic- 


ish-flow problems are foreseen 


the Gulls ecconomics are among the 
healthiest in the world. Despite cut- 
backs and consolidation. tinancial 


other Gulf 


commercial 


OBL 


PERSIAN GULF AFFAIRS 


English No 15, 13 Aug 82 pp 18-24 


activities continue to Maintain a 
momentum unparalleled in any other 


sector of the Gulf economies. 


In Kuwait the commercial banks 
enjoyed a bumper year in 198). 
Increased domestic activity boosted 


their revenues. and the four largest 
banks all benefited trom 
increased international business. 
Bahrain's banking scene eclipsed all 
proyecuions The total assets of the off- 


shore banking units (OBU’s) passed the 


$50 bilhon mark at last year’s end. and 
profits almost doubled those of 
the previous year. at $344.3) million. 
Phe United Arab Emirates is on the 
road to streamlining its banking sector 
With new 
liquidity and maintain more 
funds at nome 

Phe three main banking centers tn the 
Gult Bahrain. Kuwait and the UAL 

can be distinctively characterized as 
follows: Bahrain is the money market 
with a large offshore banking section set 
up primarily as a conduit tor tunds to 
and trom Saudi Arabia. Kuwait ts the 
Investment center of the Gulf. while the 


regulations designed to 


NCTCAaASe 


LAF is known as the home of “high 
Street’ oor small-scale commercial 
banks 


In Kuwait. there are now 20 invest- 
ment and tinance companies registered 
with the Kuwait central bank. Three ot 
them are public shareholding com- 


gistered in the stock exchange 


Panic SI 











the Kuwait) Investment Co. (KIC) 
Kuwant Foreign Trading. Contracting 
and Investment Co. (RETCIC) and the 
Kuwait International Investment Co 
(KIIC). all of which are international 
companies. Known collectively outside 
the Gulf as the three Ks. KIC and 
KETCIC are 5O percent government 
owned. and both marked up dramatic 
performances in 1981. KETCIC con- 
centrated on the international syndi- 
cated loan markets. recording a 220 
percent increase in 1981. with $2.5 bil 
lon in loans tor which KFTCIC was the 
lead manager 

KIC directs its activities into the 
international bond markets. having 
underwritten Eurobonds as far back as 
1966. before many Furopean houses 
were in the market. In |9YSt KIC man- 
aged or co-managed some 50 issues 
totaling $3.84 billion. Italso arranged a 
phenomenal $4.6 bilhon in_ private 
placements 

Although Kuwait is the only Gull 
state with an official stock exchange. the 
Souk al-Awray al Maliyya. the unotti- 
cial or “Gulf share market. the Souk 
al-Manakh. boomed over the past year 
with shares of firms incorporated in 
Bahrain or the UAE. The spectacular 
profits available lured back home 
Kuwaiti funds previously held abroad. 
And in a curious practice, the target ot 
much criticism. post-dated cheques 
worth some $24.6 billion have been 
the major source of the Souk al- 
Manakh’s liquidity. 

Kuwait has never allowed foreign 
banks to operate from its soil. a policy 
instituted to ensure that banking profits 
are keptin the country. Bahrain and the 
UAE. however. have never imposed 
such strictures. and neither have Oatar 
or Oman. The UAF’s open-door policy 
and the peculiar growth of many small 
and often family-based banks. have led 
to serious oOverbanking in that country 

In 1980) the UAE central bank 
reported 2& tully licensed foreign banks 
and 2!) locally incorporated banks. 
fogether they have 347 branches serv- 
ing a population of under 1.5 millon 
Phe forcign banks are especially guilty 
ot branch proliteration: Nine foreign 
banks have a total of 1SO branches. Ti 





trim down this activity. the central bank 
announced tn July 1981 that no foreign 
bank operating in the UAE could have 
more than eight branches. The meas- 
ures. which affect nine of the 28 foreign 
banks. mean that 8Y branches will have 
to close by January |. 1984. The British 
Bank for the Middle Fast will be par- 
ticularly attected. with 24 of its 32 local 
branches due for closure. Bank Saderat 
(Iran) will lose |S branches and the 
United Bank (Pakistan) 12. Authorities 
Say tne reduction will help keep more 
banking profits in the country 

In order to turther stabilize the 
domestic banking scene. the central 
bank has also decreed a minimum 
paid-up capital of S1O.8 million per 
bank. requiring 10 percent ot net annual 
profit; to be placed in a special reserve 
until the tund totals half the capital. This 
means cach bank will have a minimum 
capital of $16.2 million. This rule. along 
with others targeting investment com- 
panies. money changers and brokers. 
are helping to tidy up the UAF’s rather 
lax banking and financial system. 

Over the past three years. some 
75-80 percent of bank deposits have 
been held by only one-fifth of the coun- 
trys banks. To remedy this. central 
bank Governor Abdul Malik Al-Hamar 
recently introduced several measures to 
distribute deposits more widely. hese 
include the use of swap facilities. which 
are now available tor amounts up to $20 
million to all banks. However. because 
of speculative dealings in dirhams. the 
central bank has threatened to with- 
draw swap facilities for those banks that 
abuse them in an effort to keep adequ- 
ate dirhams at adequate prices in the 
country. Banks may only take forward 
positions in dirhams to cover commer- 
clal transactions in the UAF: itself. 

In light of the VAF’s unprecedented 
forecast of a $622 million budget deficit 
this year. the central bank views 
speculative dealings seriously. To 
further strengthen the dirham. Gover- 
nor Al-Hamar announced further restr- 
icuons on dirham lending offshore in 
May. Banks lending dirhams offshore 
are required to deposit interest-tree 30 
percent of all loans tor up to a year's 
maturity. This tollowed last summer's 











loans tor up to three months 
Phe dirham is now part of the Intet 
» . 
ational Monetary Fund's 25-currency 


basket. and in the absence xchange 


ontrols. dirhams tend to tlow out to 
Bahrain’s interbank market when the 
dirham dollar interest rates widen. Last 
years measures effectively dampened 
the dirham market in Bahrain by adding 
> percent to the dirham s cost [he new 
ruling should theoretically add another 
> percent. but in practice dirham inter 

strates are being traded at 16 percent 

nly 2 percent above the average local 
nterbank rat 

[he central bank's aggressive Meas 

ures are beginning to pay dividends 
Phe general teeling in the UAF banking 
ommunitv is one of stability and grea 


tcl contidence Bank r\ teel that the 


=~ =< 


MOTrOrS of waen the construction 


boom spiralled out of control and the 

sultant banking crisis” forced two 
Danks to temporarily close down. will 
not be repeated. That security is consi 
dered worth the extra vovernment 
watch Keeping. since banks are now 
expected to furnish more information to 
tuthorities and to undergo regular 
SUPCTVISOTY VISITS 

Ihe central bank's ITYS1 annual 
report shows a 30 percent increase in 
commercial Dank consolidated assets 
from 198808 SI4 1 billion to STS.3 bil- 


Deposits went up by almost 20 


} ow 
recent to som » billion. and lending 
ty mri ry () r ‘ryt f 
}78 Vall NO CLOT Lv) e pcreent (t? 
VA billion || \ Digest A Tic thd 


private sector spending came trom trad, 
G Construction 
ln May a circular went out to invest 
cntcompanies. They must now have a 
nindmMum capital of S!'3.6 mallion. ot 
hich half must be paid up. Phere are 
(iSO) TeSTTICTIONS On selling Shares: too 
uickly. UAL nationals must own 70 
percentot the capitaland make up two 


Thirds of thy board otf directors 


uding the chairman. This provision 
S intended to widen bott thy S174 and 
wnership ot the companies” capital 


Phere are also new rules tor the privat 
honey market. Chisis estimated to havi 
OO participants and to handle $1.6 bil 
moot business a vear. Licenses are to 

Imposed on money exchange shops 
rohers. commodity dealers and stock 
YChnangve avents 





DANK repres 

ents one state instrument tor controlling 
money. there is also the Real Estats 
Bank. the Agricultural Bank and the 


$272.4 milhon UAE industrial Bank 
whose inecorporavion agreement Was 
signed in May. [These tnstituttons are 
akin to economic development agencies 
and are found in both the UAE and 
KuWwa ly hese countries there 18 a 
close relationship between industrial 


avon ANd Gevek 


pment banking. Such 
Institutions Meet certain 
financing requirements of private indus- 
try. even though there are well estab- 
Investment 


Hiechive Is to pro- 


‘ 


SPecidll7Zcead 


lished commercial and 
banks. [heir main 
vide loans to private industrial units 
Phe new industrial bank is also envis 
aged as a4 tool to draw some of the com- 
meretal banks into industrial financing 
lt is hoped that banks can eventually 
handle industrial needs once initial capi- 
tal requirements are met. The industrial 
bank will also provide managerial and 
and ¢ ecasionally even 
personnel. to national entrepreneurs. 
Phis tie between the government 


ce Chnic ail ady U4 


entrepreneurs and commercial banks ts 
desizyned to encourage industrialization 

once protected in its infancy to 
flourish in the torm of economically 
Viable self-supporting concerns 


fhe wea behind the industrial bank 


came trom the success of other 
development banks in the | AG. aherr 


emergence ‘vas inttiaiiy intended to bail 
ut commercial banks trom the disastr- 
ous situation they found themselves tn 
when the property bubble of the mid- 
housing bank. tor 
tanec Was sect up when the l At 


construction, 


} 


banks lent widely [ol 
demand slumped and landlords found 
rents insufficient to pay off their loans. 
Banks were left overextended with too 
many borrowers unable to pay back 
their debts. From this bail-out opera- 
tion. when the government guaranteed 
property borrowers’ outstanding debts 
through the housing bank. the Real 
Estate Bank (REB) was formed in 
\bu Dhabi based. but 
like the industrial bank. a_ tederal 
institution. REB is sull paving off loans 
for pl erty deals dating before 1978. It 
has so tar helped 600 people trom the 
bank's $436 million. special 

with an operating capital of 


t 1, ' ) 
Coctot ee i; YSN 


} y 
NOuUuSI _ 


fund. dul 





SS!) 7 million also wsued SS4.5 
million in new loans. Housing banks ot 
this type with soft-loan and subsidy 
facilities Operate throughout the Guit 
States. in Kuwait as the state-owned 
Credit and Savings Bank (CSB). where 
real estate loans account lor more than 
90 percent of its total loan portfolio ot 
$1.75 billion. or in Bahrain through the 
Ministry of Housing 

In addition to the localized develop 
ment banks. the Gult) Cooperation 
Council (GCC) ts studying an invest 
ment fund to lend industrial and 
other investment projects in the region 
Phe Gulf Investment Fund would be 
different in its structure or purposes 
from the pan-Arab Gult International 
Bank (GIB) or the Arab Banking Corp 
(ABC) capitalized at $1 billion and 
backed by Kuwait. Libya and Iraq. Nor 
would it be similar to anv commercial 
bank. non-banking tinancial institution 
or ald agency now operating in the Gult 
States. [tas intended as an investment 
merchant bank to operate on a region- 
wide basis. particularly to provide 
long-term investment tinance to GCC 
members that are relatively weak in 
financial resources. [It would not only be 
a lending agency. but would also equip 
Usclf to provide techmical. consultancy 
and management services 


On the commercial tront investment 
banking is one of the newcomers to the 
Gulf's banking scene. Bahrain. the ack- 
nowledged tinancial center of the Gulf. 
has only seven investment companies. 
although Kuwait) boasts” cighteen 
Kuwait was the tirst Gulf state to 
accumulate large surpluses trom. oil 
revenues and embark on bulding an 
industrial base. The decision to concen- 
trate on investments led to the establ- 
ishment of a reserve tund that annually 
receives at least TO percent of oll 
revenur Investment income Its 
ploughed back into further investment 
holdings. In JYSI tor the first) time 
Kuwait's investment income outstrip- 
ped ats oi revenues. The returns on 
KuwaitsS foreign assets. estimated at 
$75 billion. are estimated at roughly 10 
percent. That means around S& billion 
this vear in investment mecome 

Well over 30° percent of Kuwait 


investments are in equities, O60 percent 


which are US -based. Kuwait has 
holdings in the equity of many top 500 
LS. compames. although the stakes 
tend to be under 5 percent to avoid 
compulsory disclosure 

Other Kuwaith equity holdings in 
West Germany. Britain and France are 
n larger chunks. involving these coun- 
trices’ best-known corporate names. The 
Kuwaiti move to Furope occurred dur 
ing the late 1970s when the Carter gov 
ernment Slapped a tax on. dollars 
invested abroad. resulting in greater 
demand tor investment dollars in 
t-urope. Arab investors. primarily trom 
Kuwait. were happy to respond 

\ group of caterprising London mer- 
chant bankers also looked about for cus- 
tomers with money to invest and homed 
incon the Kuwaius. The Londoners cre- 
ated the burodollar the buropean 
unswerto the pap lett by the U.S. dollars 

ind otfered the Kuwaitis investment 
portfolios that tor the tirst time included 
lapan. The Japanese were teecling the 
dratt in the cutback of U.S. dollars and 
welcomed the Arab money 

When Iranian students seized Amert- 
can hostages in November 1979. the 
U.S. government reacted by treezing 
lran’s assets in the United States. a 
move that made the Arab world jump 
If the United States could freeze Iran's 
assets. it could wield a similar weapon 
with any other nation. More recently 
the Vulnerability of foreign assets was 
brought home by the British treeze of 

rgentine assets over the Falklands 
dispute. Arab states have absorbed the 
lesson of these incidents and moved to 
redirect their funds back to the Gulf and 
to the Far Fast. Arab purchases of US. 
equities. for example. dropped to $1.17 
billion in lYS! from $1.21 bilhon in 
IYSO. while Arab purchases of U.S. 
bonds dropped 2! percent in 1Y&T to 
$1.6 bilhon. There may have been 
economic as well as political reasons tor 
the decline. however. as the U.S. secon- 
dary bond market slipped in profitabil- 
ity during the vear. 

A World Bank official said in March 


that Arab banks are thriving and 
becoming a force to be reckoned with in 
the international financial market. In 
LOST. Arab-led banks accounted for 
26.5 percent of the total world loan 
market of S9O.3 billion. In 1980. the 
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AFGHAN 15 tAN 


APPEALS MADE TO MANY GROUPS TO STRENGTHEN NATIONAL UNITY 
Afghans Living Abroad 
Kabul KABUL NEW TIMES in English 25 Aug 82 pp l, 4 


|\Speech by President Babrak Karmal] 


[Text ] KABUL, August 25 dom from the shackles of 
(Pakhtar).—Babrak Karmal, the cruel feudal! and = pre- 
President of the Revolution- feudal rglations, towards «1 

, ary Council of the Democ- new culture, health,  cive 
ratic Republic of Afghanis- lization and progress 
tan, has addressed a With the victory of the 
message to Afghan © nati- revolution, those who had 
onals living abroad, which abundant land and big capt 
was broadcast and telecast tal suw their interests in 
by Radio-TV of Afghanistan dungver and unleashed a 
last might war and animosity against 
The text of the message the revolution. In this ru- 
follows: thless war against your 
In the name of God, the country, the world imper- 
VMierciful and Benign ialism, headed by US — imp- 
Message of Babrak Karmal Ciialisin, reactionary regi- 
to compatriots residing ab- nics of the region and the 
road. hevemonist China,  reactto- 
srothers, naries, feudals and the tor- 
The  national-democratic mer rulers of our country 
Saur Revolution — inflicted ioined hands and did not! 
a deadly blow on the tyra- top at committing any kind 
nnical domination of — feud of crime and subversion 
als and bureaucrats who isainst our people 
had been keeping our peo- On the other hand, tn 
ple for years on end in the revolutionary party 
noverty, disease and iblitera- and state, Amin and his 
ey and did not pay any bands resorted, in the first 
attention to’ the welfare of days of the revolution, to a 
our people and their just conspiracy against the prin 
rights. The Sai Yevolu- cipled, sound, humane and 
tion is the beginning of the realistic terces in the Peo- 
new and = great path which ples Democratic Party ot! 
leads our people toward \ivhanistan \fter usurp- 
prosperity complete free- ig pewer completely, they 
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corpetrated the worst) kinds 
of torture, crimes and exce- 

es on cut people. ‘This pl- 
ot was a help to the enem- 
ies of the revolution who 
were waiting for such fatal 
nastakes on our part in or 
der to justify their oppositi 
to eur revolution 


hut, compatriots, you mu- 
st know that these crimes 
and deviations were com 
pletely against the essence 
of our revolution. Today we 
have established democratic 
legality, in its” real sense, 
in the country and have 
given unshakeable legal sta- 
tus to the rights and freed- 
oms of our people. ‘bhe vic- 
tory of sixth of Jaddi (Dee- 
ember 27) razed to the 
vround all the plots of — the 
reactionary countries of 
the region and impenalism 
They rose to hatch wide co- 
uspiracies agaist ous Co- 
untry. As a result, the terri, 
torial integrity.  imdepen- 
dence and national — sover- 
eignty and the revolutionary 
gains of our people were 
faced with a serious dan 
eer. In order to defend our 
country against the ageres- 
sion by aliens, we were 
constrained to request urg- 
ent assistance from the old 
and the real friend of — the 
people of Afghanistan, ic 
the USSR. 

The enemies of the revo- 
lotion who thus saw ther 
ominous plans doomed to 
fanlure, unleashed ao propa 
eanda campaign and claim- 
edo that Afghanistan had 
come under the occupation 
mh the Soviet Unron  Uhes 

a cowardly slander and 
completely detached from 
lhe realty of the brotherty 
Soviet assistance rendered 


im accordance with Afewhan- 
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soviet Treaty of Friendship 
dated December 5, 1978, 
und Article 51 of the UN 
Charter. 

Countrymen, 

We abhor fratricide,’ dis- 
cord and animosiiy between 
our people. We haves al- 
Ways fought tor cusuring 
unity of action and strength- 
cning brotherhood among 
all the tribes and nationa- 
hiies inhabiting our unit- 
ed and beloved = Afghants- 
tan and will spare no effort 
in future, too, to achieve th- 
is end 

ln the two and a half ve 
ars which have elapsed — sin- 
ce the downfall of the bloo- 
dy regime of Amin, we. ha- 
ve shown that we are the 
real and devoted servants 
of our people. 

‘ve assure vou, Ccompatl- 
riots, that, in our count 
ry. the conditions are tast 
improving. Nobody is | sub- 
jecled to persecutton ov tit 
vestigation for his religious 
heliet or political and ideo. 
logical inclinations. unless 
he would resowt to plots and 
subversive actions avainsl 
our people aad revolution. 
Yhe riehts, treedemis,  pro- 
perty. and persons of in- 
dividuals are protected 


ln dine with our peaceful 
approach towards the — co- 
ontryiren who huve come 
under illusions. we have 
emen legal force to this 
fact through the Decree of 
the Presidium of the  RKevo- 
Intionary Council on Gene 
ral Amnesty dated dene le 
LOST. 

You are living as a strean 
ver far from the country, 
leading a ditticutl, meaning 
less lite, detached trom thr 
warmth of vour household 
and subjected to constant 














honvhation, while the re 
volution provides for you 
lend. opportunity to work, 
education, and participation 
i moulding the destiny of 
the socrety 

Do you know that the 
US imperialism and the re- 
eines of Pakistan and Chi- 
nao are using you as a ¢con- 
vement and cheap tool? You 
do not have any authority 
of your own. The — so-called 
leaders of the so-called Ja- 
mniat and larakat-e-Islami, 
etc., Who themselves ure 
leading a royal hfe in theu 
decorated palaces, make 
you an object of deals. We 
assure you that, in any Ca 
se, we will establish com- 
plete security ia the coun. 
try. Our revolution is eett- 
ing consolidated and ever 
wider ranks of the people 
are rallying around it. 

Life has shown that our 
party is getting stronger 
with every passing day: 
its link with the people is 
vetting consolidated and the 
enemy is becoming weaker 

In the name of Afghan 
honour, im the name of the 
country, wake up and re- 
turn to your country.  Re- 


turn to yvour homeland which 
is waiting for you and has 
amght on you. The coun- 
try will embrace you in its 
fold. Still, it is not too late. 
Abandon the path which 

you have lollowed — errone- 
ously and under the impact 
of the enemy's deceit. Resp- 
ond to the compassionate 
call of the homeland and 
begin anew a normal, hum- 
ane, proud and free life in 
your ancestral and proud 

homeland. ‘There are no 
obstacles for you on this 

path. The Government and 
the state of the DRA will 
ensure tor you necessary 
conditions tor engaging in 
fruitful and useful social 
work and leading a befitting, 
human life. Make use of 
this real possibility which 
can change your destiny 
and that of your children in 
a honourable and desired 

direction, 

Come, let us make our 
beautiful country prosperous 
and blossoming. The country 
needs you. 

And success is from God! 

Babrak Karmal, 

President ot the  Revolu- 
tionary Council of the DRA. 


Refugees in Pakistan 
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KABUL, August 26 
(Bakhtar ) An Afghan 
fugitive, who has recently 
returned home with his 
family after spending al- 


most three years in the 
so-called Afghan refugee 
cainps in Pakistan, has 


given an eyewitness acc- 
ount of the hectic activi- 
ties of the ‘Islamic comm- 


ittees’ and the American, 


Chinese, Egyptian and 
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Pakistani tutors in train- 
ing the Afghan youth 
and adults in special mi- 
litary camps and smugg- 
ling’ them into Afghanist- 
an to carry out murders 
and subversion here, 


Ameenullah, a teacher 
and a resident of village 
Karhal, Kunar _ province, 
says that, on hearing the 
news of the general am- 








nesty granted by the Re- 
volutionary Council to 
the deceived persons who 
have fled the country and 
after realising the huma- 
nitarian policy of the par- 
ty and.the state as well 
the justness to the cause 
of revolution, he decided 
to return to his homela- 


nd. 


“But”, he said, “it was 
difficult because the Go- 
vernment of Zia  ul-Haq 
did not allow anybody to 
return to his homeland. 
To prevent people fro: 
returning home, it has 
deployed Pakistani  mil- 
itia al! along the borders 
in Bajaur, Torkham, Ch- 
atral and other places. 
While in Pakistan, he sa- 
id, his family lived ina 
camp in Jahangirabad in 
Bajaur. 


Explaining iow he 
managed to escape from 
the camp, he said that, as 
he was fed up with _ the 
poisonous propaganda and 
the criminal acts of band- 
its in the camp, he deci- 
ded to either live’ freely 
and honourably or die. 


Pretending to be — sick, 
he got the permission fr- 
om the in-charge of the 
camp to come to Peshaw- 
ar. 


He said that, on arrival 
in Peshawar he spent a 
night there with his fam- 
ily 


And the next day, tak- 
ing advantage of _ rains, 
he managed to cross. the 
frontier and reach the 


Afghan Torkham __border- 
post. From there he ca- 
me home. 


He said he and all mem- 
bers of his family were 
overwhelmed with joy 
when they reached home 
and thanked God for his 
escape from captivity in 
the so-called Afghan ref- 
ugee camp. 


He said that, when app- 
lied to the provincial dir- 
ector of education for a 
job, he was immediately 
appointed as a teacher in 
the Fatema Girls’ Sch- 
ool. 

Asked about what he 
saw and observed during 
his long stay in the _ so- 
called refugee camp, he 
said: “There are numer- 
ous committees in Pakist- 
an which are functioning 
under the name of Islam. 
There are also the so-ca- 
lled ‘Islamic schools’ in 
Pakistan. But, contrary to 
their names, these schoo- 
ls are acttulally devilish 
Geng where the youth and 
adults are taught the act 
of killing men and setting 
fire to public and priva- 
te properties.” 


He said that the train- 
ing in these camps is con- 
ducted by American, Ch- 
inese and Egyptian adv- 
isers. After being trained 
for three months, the Af- 
ghan bandits are given 
arms ‘and sent to Afgha- 
nistan through the _ front- 
ier posts of Paktia, Ba- 
jauar, Chatral, Torkham. 
Kunar, Speen Boldak and 
other areas. 














He said that before th- 
ese groups are sent to 
Afghanistan for killing, 
and subversion, they are 
told by the advisors and 
leaders of the bandits th- 
at anyone who will kil! 
such and such Governm- 
ent official will be awar- 
ded 500 or 1000 dollars. 


He said that he had he- 
ard with his own ears th- 
at the armed groups. we- 
re told by the American 


advisers to set fire first 
and foremost to the mos- 
ques, in order to discred- 
it the party and the Go- 
vernment of  Afghanist- 
an. 


Asked what would hap- 
pen to men who. refused 
to go to Afghanistan and 
carry out the orders of 
their masters, Ameenul- 
lah said that, in such ca- 
ses, they have to face a 
sure death by a firing sa- 
uad. | 


Nationalities and Tribes 
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{Text ] 


lor the first time in our 
ancient history, the CGo- 
vernment of the Democr- 
atic Republic of Afghanis- 
tan has officially declar- 
ed the equality of rights 
of diverse nationalities 
aud tribes residing in our 
single homeland, Afgha- 
nistan. Several concrete 
measures have been tak- 
cn towards this end — by 
the revolutionary Gover- 
nimnent 

The Government — places 
particular emphasis, in 
this context, on equal and 
active participation of all! 
tribes and nationalities in 
the reconstruction — proc- 
ess of the new and revo- 
lutionary Afghanistan and 
defence of the gains of 
the revolution and its new 
and evolutionary — phase. 
It considers active and 
voluntary participation of 
the national forces in ac- 
hieving the lofty objecti- 
ves of the revolution as 


a pressing need 
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oth the People’s Democra- 
tic Party of Afghanistan 
and the DRA Government 
have reiterated that the 
ereal achievements of the 
Suur Revolution and its 
new phase in different so- 
cio-economic and politic- 
al spheres belong, — with- 
out any discrimination, to 
all toilers, nationalities 
and tribes residing in 
this country. 

All the countrymen, regar- 
dless of nationality or tri- 
be, enjoy equal rights and 
Obligations in building 
new Afghanistan and br- 
inging nearer the goals 
of the national-democratic 
Saur Revolution aid, 
with unity of action, ful- 
fil their national duties 
along with the” party and 
the revolutionary Gover- 
nment. 


With the victory of the Sa- 
ur Revolution, especially 
its new and evolutionary 
phase, in pursuance ol 
the progressive and popu- 











lar policy of the party 
and the revolutionary Go- 
vernment, all-out = atten- 
tion has been paid to 


the question of nationali- 
tues and tribes and the 
growth of their cultures. 

tundamental measures 
have been adopted tor 
Ccqual purt’cipation of the 
diverse nationalities in the 
big reconstruction drive 
ot the Afghan society and 
realisation of the ultima- 
te objective of the revolu- 
lion, Which is a new order 
void of any exploitation 
and national oppression 


The Fundamental  Princip- 


I 


les of the Democratic Ke 
public of Afghanistan, a 
vreat achievement of the 
new and evolutionary ph- 
ase of the Saur  RKevolu- 
tion, has clearly — spelt 
out the popular policy of 
the party and the revolu- 
tionary Goverument in 
regard to the question of 
nationalities and tribes. 


says: ‘““The Democratic 
Republic of Atghanistan 
will pursue a policy of 


_ 


iendship and all-out’ de- 
velopment of all nationa- 
lities, tribes and clans 
which live in their indi- 
visible homeland, Afgh- 
anistan, irrespective — of 
their size, and support so- 
lidarity among all nation- 
alities, tribes and clans in 
their struggles to realise 
the objectives and aspira- 
tions of the Saur_ Revol. 
ution and ensure and gu- 
arantee their legals rie 
ghts.”’ 


In the light of the immense 
value attached by the 
the party and the revolu- 
tionary Government to 
the role of different na- 
tionalities and tribes in 
building the new Afghan 
society and together to 
the national unity of all 
these forces, it is up to 
all the nationalities and 
tribes to further consoli- 
date their solidarity with 
the country and the re- 
volution by rallying aro- 
und the National Father- 
land Front and other so- 
cial organisations, which 
have unbreakable — links 
with the party. 


equal rights, fraternal fr- 
Pushtuns and Baluchis 
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Text | The persistent, heroic with ignominous defeats 
Struggles oof the uations of the war-mongering, = jin- 
aud the people ot the world goist, imperialist forces, and 


the movement of the people 
for removing all forms of 
and exploitation have scor- discrimination, oppression 
ed several vemarkable vic- and exploitation is deter- 
tories. Our cra us marked mining their destinies 

by the growing victories of Our Pashtoon and Bat- 
the liberation movements. luch brethren have — follow- 


The contemporary _ histo- ed a triumphant path of 
ry of the world is” replete heroic struggle against any 


tor liberation trom the yoke 
olf colontalisin, despotism, 
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despotic and exploitative 
domination and aggression 

The Pashtoon and Ba- 
luch people, with their lof- 
ty anti-colonialist and an- 
ti-imperialist’ traditions, ha- 
ve inflicted crushing blows 
on the British colonialist 
policy The role ot the Pa- 
shtoon and Baluch = brethr- 
en has been a decisive one 
in the anti-colonialist = strug- 
eles against the British ag- 
gressors, and their heroism 
constitutes a lustrous cha- 
pter in the history of —nati- 
onal liberation movements 

Forces ot Colouralisin and 
imperialism, stand in opp- 
osition to the treedom and 
liberation of the people and 
nations, have always stris 
en, through diverse tricke- 
ries, to weaken the unity 
and solidarity of the Pash- 
toons and Baluchis and, th- 
rough conspiratorial desi- 
gns to impose their explot- 
tation and create tensi- 
Ons 

. Under the present circu- 
mistances, when the  inter- 
national imperialism led 
by the US imperialism in 
collusion with the Chinese 
chauvinism, and regional 
reaction are waging an un- 
declared war avainst Afgha- 
nistan, and they are striving 
to weaken the solidarity 
among the peoples of — the 
revion 

by arming Pakistan, the 
CS imipertatist and Chine- 
sc hegemonism disrupt. pe- 
dee ana CCurHy i tie re- 
eion and the life of the Pa- 
htoon and Juluchi — peo- 
ples. Our people share com- 
ton ahd lofty humane and 
Cultural values with — their 
Pashtoon and Baluchi bre- 
thren and have jointly tra- 
rersed the path of strugyle 


for liberation and freedom. 


fe 





Common bonds mherited 
from our ancient — history, 
and expenences of the he- 
roic. resistance against the 
British imperialism have 
strengthened our ties with 
the Pashtoon and Baluchi 
peoples. 
PREDATORS 

The activiies of British 
colonialism in the Indian 
subcontinent and its aggre- 
ssive, predatory policy ag- 
auist the sovercign mations 
of the region led the © stru- 
eveles of our Pashtoon and 
Baluch brethren to a new, 
historical stage in the 19th 
and 20th centuries. By its 
insidious policy of “divide 
and rule”, it tried despera- 
tely to expand its dominati 
on and impose slavery upon 
the tree-born, hero Pia- 
shtoons and  Baluchis. It 
created = dissension among 
the peoples and divided na- 
tions. For two and a_ halt 
centuries, it exploited the 
ereat manpower and nal- 
ural resources of the Ind- 
ian subcontinent 

But, since the righteous 
struggle of the masses tor 
freedom, equality and pro- 
egress ultimately triumphs, 
the long struggle against 
the British colonialism also 
emerged victorious. One of 
the first paris vwictorie 
agaist the British was won 
in Afghanistan. When the 
British imperialism was out 
to extend its domination in 
Asia, it was faced with the 
firm unity of the combatant 
Pashtoon and Baluch  breth- 
ren and was thus — taced 
with an ignominous defeat. 

The exploits and. sacrifie- 
es of our Pashtoon and Ba- 
luch brethren against the 
sritish colonialism are a 
maller of great pride for the 
future generations. With 














CSO: 


every passing day, this hi 
yl spirit) has been further 
sivengthened and constitu- 
tes their historical charac- 
tcl 

fhe victory of.the Saur 
Revolution, especially — its 
new, evoultionary phase, as 
the beginning — of a new 
hie for our countrymen and 
an end to their past miser- 
able lite. of exploitation, 
was sincerely welcomed by 
our Pashtoon and Baluchi 
brethren. With their  conce- 
ern for the well-being and 
prosperity of the people of 
\ighamistan and the — bloss- 
oming ol our country, they 
consider the achievement 
of the objectives of the 
Sauer evolution as a new 
inpetus for the turther ad- 
vance of revolutionary Af- 
vhabistan 

Every-passing day from 
ihe victory of the revolution 
has brought new steps’ for 
transformation of — free and 
independent Afghanistan 
apd this has been a matter 
of pleasure for our Pash- 
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toon and) Baluchi brethren. 
Now they share our joy wh- 
en they notice that found- 
ations are being laid in 
revolutionary Afghanistan 
for a new life void of  ex- 
ploitation of man by man. 

As the party and the re- 
volulionary Government of 
Afghanistan uprooted the 
tvra®@nies and inequities 
among the diverse nationa- 
lities and tribes of Afyhan- 
istan it has also provided 
the ground for further de- 
velopment of historical fr- 
iendly ties between our 
people and our Pashtoon 
ond Paluch brethren 

Tomorrow, Sunbula 9, 
when the day of our’ Pash- 
toon and Baluchi brethren 
will be marked joyously 
in Afghanistan, it will — stre- 
ngthen confidence that the 
fraternal and _ historical ties 
between our peoples is being 
further consolidated trium- 
phantly. The ties are so 
deep-rooted and stable th- 
at no power can disrupt th- 
em 
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REPORT ON REVOLUTION GAINS 


LD150550 Kabul Radio in Dari to Europe 1730 GMT 13 Sep 82 


fext]| Dear listeners, atter the victory of the National Democratic April 
Revolution, in particular its new development stage, the conspiracies and 
irmed operations ot the counterrevolution eminating from the interference 
nd aggressions of foreign counterrevolutionary forces--especially the 

U.S. imperialism, Chinese hegemonism and regional reaction--did not let the 
party and government in peace so as to be able to implement beneficial and 
public utility plans speedily. However, despite all of this the gains of 
the revolution during this time have been noteworthy. In tonight's program 


we will very briefly state the economic gains of the revolution: 


The April revolution, as a national democratic revolution, undertook to 
climinate teudal and prefeudal relations; to create a national independent 
economy; to eliminate economic backwardness; to speed up the process of 
economic development; to industrialize the country; to modernize agriculture 
and livestock breeding; and to enhance the living standard of the people which 
specities, defines and makes possible the process of the evolution of 
Atghanistan toward an agroindustrial country and subsequently brings into 
being the materialistic basis of creating a society of social justice. Reaching 
these goals through ways of noncapitalist development along with the complete 
solution of the land reform issue can only be achieved by way of scientific 
planning for socioeconomic development; proportional increase in the [words 
indistinct] state factor, [word indistinct] in the socioeconomic arrangement 
of national economy [as heard]; establishing beneficial and effective 
supervision of the natural resources of the country; training technical cadres 
and coordinating international economic relations according to national 

‘rests through expanding and consolidating economic and technical coopera- 


tion with friendly countries. 


ln order for the goals of the April revolution to succeed and, as a first step 
toward reaching these goals, consolidating the revolutionary sovereignty of 
the workers and peasants, maintaining security and creating a secure and 
peacetul atmosphere for renewing the society has been considered as the first, 
vital task. Simultaneous with the struggle for creating security, which under 
the conditions of and undeclared imperialist war against Afghanistan cannot 














wed as a short-term task, basic changes in various socioeconomic spheres 
As the practical gains of the revolution are the major organizing 

ind testing agents of the masses in the position of defending the revolution, 
measures toward eliminating feudalist and prefeudalist relations and the 
radical solution of the land question were considered as a priority and as 

the (?major content) of the national revolution. Eleven million peasants 

were treed from the burden of usury, mortgages and interests. The free 
distribution of 296,000 hectares of land to 296,000 peasant families began. 





During the reign of Amin some mistakes occurred in the method of solving the 
land question which left a serious effect on the results of the land reform 
and the total volume of agricultural products during the subsequert years. 
fhe process ot land reform that should have been carried out as a broad mass 
and peasant movement, was shortened to a limit of an administrative measure. 
The active participation of the peasants was not achieved. Cooperative 
movement as the basic foundation of the policy of land reform was not 
implemented with care. The validity and credibility of lard ownership docu- 
ments was not preserved and the irrigation question was not correctly solved. 
in planning the land retorm the specific class character in the village, 
industrial feudalist sway in Afghanistan and the necessity of helping to 
prepare the peasants were not considered. As a result, despite the fact that 
land reform put an end to feudalist exploitation and dealt a serious blow 

to big agricultural ownership, it did not result in the organizing and 
centralizing of the peasants and in renewing class (?relationships) and the 
broader and greater influence of the revolution in the villages. 


After the new state otf the revolution serious reforms occurred in the govern- 
ment's land policy. The minimum permissible land ownership was increased 
to 2 hectares and the development stage of land reform began for the purpose 
of stabilizing lasting just relatious in the villages and in the form of an 
all-round agricultural development program. The major objectives of this 
program are: analysis of the previous stage of the land reform; correcting 
the mistakes which occurred during the previous stage of land reform and the 
distribution of official land ownership documents; a just distribution of 
land and water and the organization of relevant documents and departments; 
organizing peasants and landowners in agricultural cooperatives; an increase 
in production, trade and social activities of the cooperatives; creating 
cooperative trade unions on the provincial level; reforming the present 
vstem of water distribution and creating basic [words indistinct] in the 
villages; creating new irrigation possibilities for agricultural lands; 
the establishment of mechanized farms, the distribution of land to nomads 
and the solution of the question of their settlement. 


'o implement these goals, great steps were made during the past 2 years. 
Some 1,211 agricultural cooperatives--where some 200,000 peasants are 
orgzanized--were established. Ariana ploughs were freely distributed to 

the farmers. The sale price of chemical fertilizer and agricultural tools 
was lowered 20 to 40 percent, and the purchase price of agricultural products 
was increased 20 to 30 percent. 














listribution of chemical fertilizer increased and last year it had in- 


ition to this seven major agriculture mechanized centers were established 





musand tons Ol! improved cotton seed, id,UUU tons Ol improved wheat seed, 
of improved beet seed and 9.6 tons ot phosphate fertilizer have been 


uted to peasants tree otf charge. 


to 120,000 tons. [words indistinct] hectares of land were irrigated. 


h, Baghlan, Qonduz, Herat, Ghazni, Jowzjan and Kabul provinces in 


help the state tarms, and cooperatives and private peasants where 





tors, 80 « ‘ines and 50 trucks are in use. [The state sector of 


ture was strengthened by the creation of 50 state farms amounting to 


ut 100,000 hectares of land. 


of the agriculture bank in the distribution of long-term loans has 


increased. Last year debts of more than 3.4 million peasants were 


t ott as a result of which, the production per unit of land and the 
ine production in agriculture and stockraising sectors increased by 
ercent in 1980 and by 3.5 percent in 1981 compared to 1978. In 1979 in 
tinuation of previous work, the population statistics of the country were 
et ind tor the tirst time the specific number of Afghanistan population, 
’o million persons, was established. The (?working population) amounts 
8.5 million persons out of this 43.8 percent of them are active from 
rd indistinct] point view and comprise the present manpower. 
n 1979 the general draft of the First 5-Year Socioeconomic Development 
n was prepared. [words indistinct] and transtormed the government into a 
ing and managing center of the national economy. In the area of financial 
the state income in 1980 reached [figure indistinct] million afghani. 
shows an increase of 5.8 percent compared to 19/79 and 32.4 percent compared 
178. 
tate income from domestic sources in 1980 was more than [figure indistinct] 
ini, which shows an increase of 66.1 percent and 59.4 percent compared 
179 and 1978 respectively; 43.9 percent of the domestic income in 1980 
r the export ot natural gas. In 1981 the state income reached 
my. afghani and the state income from domestic sources was 30 billion 
is heard] afghani which shows an increase of 2/7./7 percent compared 
80. The total state expenditure, including ordinary and development 
ure, in 1980 reached more than 34 billion afghani, the same figure 
1 was more than 45 billion [figures as heard] afghani which shows an 
I 49 percent compared to the previous year. For the first time 
80 budget was implemented without borrowing trom the Central Bank. This 
maint ined in 198] despite relative ditticulties. The role of the 
ink in the management of the country's banking system and the 
I ion of the money supply has been strengthened. Relative [words 
istinect] in this area was maintained. The volume of paying loans to the 


ind mixed sectors have increased. The investment distribution in 


in consisted of 243 projects--195 transitional projects and 50 new 


J 
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ects. In 1981 the distribution of investment funds to the 249 development 
projects was irried out n such a Way that 84.4 percent was allocated to 
154 transitional projects and i3.6 percent to 65 new projects. 


mines and energy industries in 1980, comprisedof state, mixed and private 
sectors, were directed toward fundamental and [word indistinct] changes. 


i 


The development of the state sector in industry is the key to the industriali- 





ion ot the country. In 1980 some of the producing enterprises even 
produced more than the plan, like Jangalak tactory, chemical fertilizer 


ictory and Naghlo power station. 


in the production of natural gas in 1980 an increase of 19.9 percent and 
i3.4 percent occurred compared to 1979 and 1978 respectively. Also the price 
of gas to the Soviet Union, from 21 March 1981 increased by 30 percent. The 
total revenue trom this has reached more than 13 billion afghani. Also in 
L981 the exploitation of coal and the production of chemical fertilizer 

; i by 4.42 and 5.5 percent respectively. In the first 6 months of 
the year the process of ginned cotton, the production of [words indistinct] 
ind vegetable oil increased more than the plan. In 1981 the construction work 
on some transitional projects ended. 
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Atter the victory of the new stage of the revolution the incorrect attitude 
toward the private sector was corrected. This resulted in the relative 
stimulation of the private sector. The value of electric power distribution 

in 1980 compared to 1979 and 1978 increased by 2.6 percent and 16.3 percent 
respectively. In the first 6 months of 1981, especially the survey work of 

the 220 k-volt transfer line from the border of tue Soviet Union to Kabul, 
which is of great importance in providing electric power for production centers, 


was 90 percent completed. 


in the commercial sector in the years of revolution notable improvement has 
occurred. The country's foreign trade in this period was significant. Exports 
ion to $717.5 million in 1981. Imports increased 


1978 rose from $321.8 mill 
3 million in the same period, according to which the 


rom $407.8 million to $575. 
balance otf payments indicates a difference of [word indistinct] 142.4 million 


at is important as a fundamental index in Afghanistan's foreign trade, 
specially after the victory ot the new development stage of the revolution, 
is that the ratio of Afghan foreign tceade with the member countries of the 
Mutual Economic Assistance Council has been considerably increased. This 

igure is 71 percent of the country's total foreign trade which shows healthy 
ind revolutionary [word indistinct] in the economic international relations. 
the condition of domestic trade has noticably improved. In the communication 
ind transportation sector an improvement has also taken place. The government 
transportation centers have broadened and the private and mixed transportation 
unions have been strengthened. The (?circulation) of land transportation in 
1981 increased by 17 percent compared with 1980. In the state sector this 
increase amounts to 67.4 percent which shows an increase of 5 percent compared 


with 1980. 
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COMMERCE MINISTRY INCREASES CHICKEN MEAT IMPORTS 


r 


226 Kabul Domestic Service in Dari 1600 GMT 14 Sep 82 


A routine session of the Executive Committee of the DRA Council of 
sters was held yesterday afternoon in the Council of Ministers Head- 


j 


irters, and was chaired by Soltan Ali Keshtmand, member of the PDPA Central 


ittee Politburo and chairman of the DRA Council of Ministers. 


his session a report from the Ministry of Commerce about the import of 


} 


ry to meet the needs of the citizens of Kabul, was heard. In accordance 


the measures taken there will be a noticeable increase in the import 


hicken meat. It is envisaged that during the next few months in the 


ym ot 300,000 kilograms of chicken meat will be imported and will 


istributed to the citizens of Kabul through the slaughterhouse in 


Le 


The distribution of chicken meat is continuing at a price of 


itghanis for 3 kilograms. 


der to meet the needs of the people for essential foodstuffs, measures 
recently [been taken] for the Ministry of Commerce, through its respective 
tutions, to import 12,000 tons of cooking oil and 10,000 tons of rice 
ibroad and to distribute these to the inhabitants of the country at 


iccordance with the instructions of the Council of Ministers, the Ministry 


merce, through its relevant departments, will import other basic 


ials needed by the inhabitants, such as tea, powdered milk, soup, 


hes, rubber shoes, clothing material, household commodities and other 


oods, in sufficient amounts. The contracts for their purchase 
ncluded earlier. 


fe measures have been taken to stabilize prices and to provide the 


eds of the people and these efforts will be continued in the future. 
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ALGERIA 


+ MEDIATION LN LRAN-LRAQ WAR EXAMINED 


ynndon AL-DUSTUR in Arabic No 245, 2 Aug 82 pp 26-27 


\rticle by al-Salami al-—Husni] 


xt] The Algerian position. Last 13 and 14 July when the Iranian attack 
raqi territory was launched near the Shatt-al-Arab, President Chadli 
endjedid immediately received a report from one of his advisors on the 
calation of the Lraqi-Iranian war. Based on private Algerian estimates 
ind lranian statements accompanying the attack, the report indicated that 
lranian torces would reach the outskirts of Baghdad within 48 hours of 
ittack and that to achieve this objective, Iran had assigned the most 
portant formations and units of its military forces. [Immediately after 
receiving the report, President Bendjedid ordered the Algerian information 
Maratus to reflect a cautious view and affirm that Algeria would not 
rove of Iran's invasion of Iraq. AL-JADID and AL-SHA'B actually 
ished articles along this line beginning 14 July and implicitly and 
licitly criticized Iranian intcntions, but they changed their mind 
only 2 days, satisfying themselves with what the world news agencies 
yeted. Was Algeria surprised by Iraq's ability to repel any attack on 


territory or did the Iranian-Algerian contacts made during the period 


iduce President Chadli Bendjedid to accept the [Iranian version of the 
lation which supports the invasion of Iraq with an inability to complete 


ict is the Algerian stand on the Iraqi-Iranian war is limited to the 
to stop it. At least that is what Algerian officials say in their 
icts and meetings both with the concerned Gulf countries and at 
rnational meetings. But this stand conceals other calculations of 
lli Bendjedid's commitment. The most significant of these calculations 
the undertaking of the same role as his predecessor Houari Boumediene in 
75, i.e., mediation to end the war. A follower of Algerian foreign 
serves that mediation has become the principal goal that Chadli 
lid wants to reach in any shape or from because he believes Algerian 


lence in international and Arab policies will be restored through 


essful mediation in the style of Boumediene. Algeria undoubtedly 
ped great benefits from its mediation in the matter of the American 
stages in Tehran. The most important benefit was the perceptible 








improvement in Algerian-American relations, particularly in the economic 
area. That mediation also gave Chadli Bendjedid what he was looking for 
since he assumed the presidency, i.e., to prove to the Algerians that he 

is not the colonel whom Boumediene appointed military governor over the 
Oran region to stay there all his life and that he can undertake to 

fashion a policy of his own, one more effective than his predecessor's. 
However, to achieve this goal, Algerian diplomacy has relied on an 
experienced man and negotiator, namely, Mohamed Seddik Benyahia, who died 
in an airplane crash over lranian territory. He was replaced by Ahmed 
laleb Ibrahimi, another experienced individual, but with an approach 
opposite that of his predecessor, for he is unable to solve the problems 
that confront him except by exerting strong pressure. He has good 
relations with American circles, and he uses his father's Islamic legacy to 
place an Islamic halo around himself. All these qualities incline him to 
admire what he calls the "Iranian example.'' Moreover, since he became an 
advisor of Bendjedid, he has been regarded as "a man of the Steadfastness 
and Confrontation Front," including its political stands on both the Iraqi- 
lranian war and the Palestinian issue. These are stands the reality of 
which became clear after the Israeli invasion of Lebanon and the Iranian 
aggression against Iraq. Like his associates in the "front," Ibrahimi does 
not hesitate to assert that Israel's supplying Iran with weapons is not 
confirmed, despite statements of both sides to this effect. Ibrahimi is 
also one who carried Iranian "assurances" to the governments of the region 
in the name of his associates that Iran does not intend to invade Iraqi 
Cerritory. 


However, developments in the situation both in the Iraqi-Iranian war and 

in Lebanon have given Chadli Bendjedid special incentives to search for 

some role for Algeria whose absence from the international area and 
engrossment in its internal problems has become embarrassing for Chadli 
Bendjedid domestically. The person charged with working out this role is 
Prime Minister Ahmed Taleb Ibrahimi who is interested in playing a successful 
personal role. 





(therefore, when Iranian aggression against Iraq began last 13-14 July, the 
first thing Ibrahimi did was to contact the Iranians for an "explanation." 
It was agreed that Iranian Prime Minister Mohsen Musavi would visit both 
Algeria and Libya to explain the situation. Informed sources say the 
purpose of the visit was not only to explain the situatior so that Iran 
would not lose the Arab states that have been more or less on its side, but 
to encourage Algeria to mediate the war. That was after the failure of the 
[ranian attack which the Iranians fancied would bring them to Baghdad. Some 
Algerian officials believe as a result of faulty calculations that the 
operation would not take more than 48 hours. 

Musavi arrived in Algeria on 17 July, i.e., only 4 days after the aggression 
against Iraq and met twice with President Chadli Bendjedid. He studied 

with Prime Minister Mohamed Benahmed Abdelghani bilateral cooperation and 
toured the towns near the capital Algiers. It was as though the visit was 
1iot the visit of the head of a foreign government attacking an Arab state. 
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itmosphere, as described by the newspaper AL-MUJAHID, was a brotherly 
‘sphere between the two parties, Algeria and Iran. Just before leaving 
1, Musavi held a press conference in which he spoke in particular 
abDeut the L[raqi-Iranian war, repeating the familiar Iranian terms for ending 
it. The least ot these terms is regarded as interference in the internal 
atfairs of Iraq. Nevertheless, the Algerian media reported, in honor of 
the distinguished guest, the charges that he made against Iraq and the 
peace terms no less, naturally with due regard for the differences between 
the two situations, than Menahem Begin's terms for the Palestinian 


resistance. 


(wo days after the visit, an announcement was made in Algeria about a media- 
tion etfort that Algeria desired to undertake to end the war and a continua- 


tion of the mission that Mohamed el-Sadiq Benyahia was carrying out...It 
is not known whether the mediation planned in agreement with the [ranian 


rime minister will be on the basis of the Iranian terms or in line with 
Algerian ideas not yet disclosed. 


At any rate, nothing that happened during the visit indicates that the 
inian prime minister proposed anything new that could lead to peace. 
However, doesn't the matter also depend on the summit meeting of heads 
f nonaligned governments and states that is to meet in Baghdad this 
coming September? The statement issued in Algiers after the visit 
mentioned that the two parties also discussed the nonaligned summit 
meeting. Iraq is known to be demanding that the summit be moved from 
Baghdad to some other place....Did Algeria accept this Iranian proposal in 


its desire to act as a mediator to shift the conference site? 


far it does not appear that the mediation announced in Algiers has 
irified its real objectives, but it is certain that this mediation 

will satisfy only the Algerian desire to emerge from the vacuum in its 

lomacy and accede to the Iranian terms only as long as they do not 


include anything new, whereas the question of peace and ending the war 
+ : - ? ._.£ ° e ~ og , ° 
now rests on one thing, namely, [ran s refraining from aggression against 
raq. As for the nonaligned movement which did not assign Algeria any role 


it after the death of Boumediene, it will hold its summit, as was 
1, in Baghdad after the great majority of member nations agreed to 


ided > 
tend, and preparations have reached the final stage. However, Iran has 
t given up hope of being able at least to delay the summit, that is with 
’ ~ - ; . - + ry - = —_ . . ? . 
‘lp of states of the "Steadfastness and Confrontation Front, which 


sees in Iraq's leadership of the nonalignment movement a danger to it. 


he question that was directed at the Iranian prime minister in the Houari 
suumediene International Airport was: 


Will Iran attend the nonaligned summit after Iraq invited it?" Musavi 
wered the question by saying: "If the conference is held" is in reality 

question directed at some of the small Arab states headed by Syria and 
\lgeria as well. If President Chad]li Bendjedid who wants to maintain the 


position of his country within this movement stays away, he will personally 
irm the criticism swirling around him in Algeria that he cannot 
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™ 
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intain Algeria's role in the international sphere. If he attends the 
meeting but his "associates in the Steadfastness Front" do not, he will 
be subjected to pressures that it is not certain he can resist. This 
confusion is what made the Iranian-Algerian talks on this subject so 
heated and made the Algerian party choose to mediate the Iranian terms to 
end the war in return for the other side overlooking the presence of 
Chadli Bendjedid in person at the nonaligned summit in Baghdad. But the 
success of the mediation is doubtful for one reason, namely, it heeds only 
iranian demands. Will the presence of Chadli Bendjedid at the Baghdad 
conference protect only Algerian interests and its role or will it be a 
sacrifice to the pressures that it does not appear President Bendjedid 


can now escape from or at least not defer to? 
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ARAB MILITARY INACTION SATIRIZED 
Manama SADA AL-USBU' in Arabic No 574, 7 Sep 82 p 7 
[Cartoon by Khalid (Zabbari) |] 
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CENSUS SHOWS MORE WOMEN IN WORK FORCE 


Dubayy KHALEEJ TIMES in English 23 Aug 82 p 4 


(T ext ] 


CSO: 


4400/473 


MANAMA —-- The latest census 
reveals a dramatic increase in the 
participation of Bahraini women 
in the country’s total workforce 
over the past decade. During the 
same period Bahraini men have 
also been moving into high-skilled 
jobs. 


ese wo broad trends merge from 
the analysis of the structure of the 
Bahraini lacour force as explained by 
the Director of Statistics, Shaikh 
Mohammad Al Khalifa. 

Bahrain's Directorate of Statistics 
has been processing the data collected 
through 1981 census for the past many 
months 

Compared to other Gulf. states, 
Bahrain can now claim the highest 
rate of participation of its own 
nationals—both men and women—in 
the changing structure of country's 
labour force. 

The comparative figures for 1971 
and 1981 are: Total labour force 
(1981): 146,133. Bahraini men: 
S2,460 (compared to 30,102 in 1971) 
and women 12,175 (compared to 
1.848 in 1971). There is an almost 


six-fold increase in the participation of 
Bahraini women in the labour force. 

The movement of Bahraini men to 
higher skills is reflected in the fact that 
compared to 1971 their percentage in 
professional / administrative / execu- 
tive positions has risen and that of 
non-Bahrainis has decreased over a 
ten-year period 

According to the census figures, out 
of a total labour force of 146,133, 
non-Bahrainis still account for 81,497 
and Bahrainis 64,636. But the rate of 
Bahraini participation has risen 
dramatically, primarily because of an 
increased participation by women 
The number of non-Bahraini women 
in the labour force ts put at 7,149. 

The director of statistics emphas- 
ised that the results of the census indi- 
cated that the basic objectives of the 
government policies for increased 
Bahraini participation had been 
achieved and the plan to induct 
10,000 Bahrainis in high-skilled jobs 
in future were well conceived. 

The census operation, he stressed, 
was a tool for the planners to review 
the development programmes and the 
analysis of the labour structure was 
important not only for Bahrain but for 
the Gulf area as a whole. 
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MOSQUES URGED TO PROMOTE TOLERANCE 


Cairo THE EGYPTIAN GAZETTE in English 27 Aug 82 p 2 


[T ext ] 


‘SOs 


4500/292 


[Hk Minister ot Wakfs SNeikh 
Ibrahim e].Dessouk: appealed 
to mOsque preachers to retrain 
{Tom dealing with political sub- 
jects in their Ftiday prayer ser- 
mons He pinpolNted the need 
to keep away {Tom politica] part- 
ies’ disputes . 


Addressing mo0Sgue preachers 
and sheikhs frepleSeNting the 
gOvernoraieés at a closing ses- 
Sion of & conference which be- 


gan in Cairo earlier this week 
bo discuss the best ways of pro- 
pagating the proper Islamic 
teachings Sheikh Dessouki ufg- 
ed ther to concehtrate on topics 


of Purely religious Nature. 
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The Minister aiSo exhorted 
m0Sque preachers to abide by 
the principles of Islam and Ww 
show wisdom and moderation aS | 
well aS Tefrain from amy disco-| 
ures8 that may lead to agitat.on | 

«We work in OMe Of the no-| 
blest fields the call for righte- 
ousness.» Said Sheikh Dessoukl» 
adding that this can never be 
achieved by mere talk «Actions 
Speak louder than words and 
the preachers should demons 
trate tolerance in order to give 
an example to the peoples fe 
Bald. 

— GSS 
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EGYPT 


MINISTERS, MANAGERS, WORKERS DEBATE PUBLIC SECTOR CONTROL 





Cairo AL-AHRAM AL-IQTISADI in Arabic No 709 16 Aug 82 pp 16-19 


/Article by ‘Imad Ghunaym: "People's Opinions on the Future of the Public Sector 
Differ"/ 


/Text/ Economists and management personnel are continuing to express reactions on 
the Ministries of Economy and Industry's draft on developing the public sector. 
That draft is now being presented for study to the higher policy committee under 
the chairmanship of the prime minister, preparatory to the submission of a final 
formulation for the draft law on developing the public sector which the government 
will present to the legislative assemblies for agreement. 


Through a review of the conclusions of symposia and conferences held and the opin- 
ions expressed durin, discussions of the Ministry of Economy and Industry draft, 
it appears that there is more than one point of view regarding the form and method 
of developing the public sector. In addition, the General Federation of Workers 
has declared its rejection of the draft and has presented five reasons in justify- 
ing this rejection. 


The discussion on public sector development began in 1978 when a draft on develop- 
ment was presented by the specialized national councils. After that, the submission 
of other drafts to develop the public sector followed in succession: some were is- 
sued by ministers, such as the drafts by the former minister of industry and the 
minister of state for finance, and Dr ‘Abd-al-Razzaq ‘Abd-al-Majid's notions on the 
features which the form of development should embody. Other drafts were presented 
by .aon-governmental bodies, such as the National Democratic Party's draft, the 
National Grouping Party's draft, the principles the Consultative Assembly proposed 
and the ideas which were presented on public sector development at the economic 
conference, 


The last draft presented by the Ministries of Economy and Industry has received 
special attention because it coincided with the start of the discussion on the new 
draft public sector law in the Council of Ministers, preparatory to the issuance 
of the Latter. 














Three Directions 


In reviewing the conclusions of the discussions which have taken place on the de- 
velopment drafts, in particular the joint Ministry of industry-Ministry of Economy 
draft, it appears that there are three main directions in which the various views 

on development have been proceeding. These are the government's direction, embodied 
by the views of the ministers concerned with public sector units, the direction of 
the economists and company leaders, and the direction of the General Federation of 
WOCKeLS, 


The most important feature of the first direction, as is apparent from the drafts 
the ministers presented, is the continued dominance by ministers and government 
agencies of the supervision of public sector units. This is evident from the meth- 
od for forming the national authorities proposed for these units as well as the 
method for forming company boards of directors and general assemblies, The draft 
is obscure on the form of government representation in the ownership of public sec- 
tor capital; it does not include an application of the slogan of separating owner- 
ship from management, The draft permits the companies to correct the disruptions 
in their financing structures outside the context of the government budget if so 
required. A modification will also occur in the rate of workers' representation 

on the boards of directors of the companies in accordance with the draft, and there 
will be further modification in election methods, The draft devoted attention to 
the issue of improving the administrative bills regulating work in the public sec- 
tor, with the purpose of increasing their flexibility and giving boards the freedom 
to manage and set out appropriate systems of incentives and wages, 


The second direction, which economists anc administrators embrace, insists that the 
first step toward development must occur through the total liberation of the public 
sector from dominance by the government, noninter\ *ntion by ministers and adminis- 
trative agencies in the administration of the sect. >, elimination of the applica- 
clon of government bills and laws to companies, the grant of full powers to these 
companies’ management so that they can operate them in an economic fashion, remov- 
al of public sector products from the subsidization program, the rectification of 
disruptions in these companies' financing structures by diversifying sources of 
financing, and modification of the wages of these companies’ leadexs and the people 
working in them in a manner which is in keeping with the wages prevalent in the 


market, 


The third direction is embraced by the Generali Federation of Workers, Although 
the tederation has not presented a detailed draft on the future of the public sec- 
tor, the features of this direction are clear from the federation‘s responses to 
che drafts that have been presented, It is clear from these that the federation 
does not reject ail efforts which will have the effect of improving the economic 
circumstances in which the companies are functioning if they do not ignore the 
ocial purposes for which the public sector was founded, and that it holds that 
the companies!’ financing structures can be rectified by solving the problem of the 
economic and social prices of products, which is the government's responsibility, 
orovided that these solutions not occur by increasing prices in ways damaging to 
the citizens. The federation insists chat the ownership of the public companies 
clearly remain with the government and rejects all attempts to sell public sector 

















compai, shares to solve liquidity problems either to private companies or citizens, 
out otf fear of harm to the domestic economy, as well as infringements upon the pro- 
portion of workers’ representation in the boards, which is one of the workers' 
socialist gains, 


Positive Principles 


This is as far as the three main approaches to development of the public sector go. 
Each of them intrinsically harbors certain disputes ranging from severity to flexi- 
bility among the people adhering to each given approacn. Before detailing the 
positions of all these approaches concerning the basic public sector issues, one 
must point out that the joint draft of the Economy and Industry Ministries contains 
a number of positive principles which might in fact contribute to the development 
ot the public sector units. Among these are: 


The need to strive to regulate and guide imports so that it will not be permissible 
to import any commodities that are produced locally in abundant quantities in ac- 
cordance with standard specifications and at high quality to cover local market re- 
quirements at suitable prices. [In the event local production is not sufficient to 
cover the market, it will be permissible to import within the limits of local pro- 
duction shortages only. 


Attention to coordination in the field of taxes and customs duties, keeping the 
duties imposed on products imported in completely manufactured form in line with 
raw materials, production accessories and components, while reviewing the customs 
exemptions stipulated for certain economic sectors, in order to inspire local in- 
dustry to enjoy a position equal to that of imported equivalents. 


The effort to provide investments in an adequate volume and to provide the neces- 
sary financing, local or foreign, at the proper time, in order to carry out com- 
mercial activity and investment plans without delay. 


In spite of the obvious positive features these principles embody, many experts 
complain about their ability to produce effective results, in light of continuous 
intervention by ministers and government agencies in the management of public sec- 
tor units. 

Let us now move on to review the positions all three approaches take regarding the 
ma,or issues facing the destiny of the public sector. Experts unanimously agree 
that there are six main issues which embody the problems that must be radically 
solved if we intend to develop the public sector. These issues are: methods for 
defining government ownership of the public sector units; recommended forms of 
workers! representation on these units’ boards of directors; optimum methods for 
administering public sector companies; the issue of government bills and laws, 
which these companies are suffering from; methods for leading to a radical solution 
to the problem of public sector product pricing; and finally--perhaps the most im- 
portant problem--the way in which disruptions in the financing structures of the 
public sector units can be set aright. 








The people following the three approaches ditfer greatly over tne means tor remedy- 
ing these problems, There is also a rapprochement in views on methods for soiving 


some of these problems, 


Ownership: How Is It To Be Represented? 


9) 


who will represent the government in public sector ownership? 


The joint draft of the Ministries of Economy and Industry stipulates that supervis- 
ory responsibility over the public sector units lies with the ministries to which 
they belong. It recommends that a number of national authorities be formed to 
firra the ministers plan, coordinate and follow up on companies lying in the jur- 
isdiction of their supervision and that these authorities be the government's 
cestesenracive in the ownership of company stock. These authorities should consist 
of a board chairman, five board chairmen of companies belonging to the sector, one 
representative each for the Ministries of Finance, Economy, and Planning, and five 
specialists. The authority's board should be appointed by decree of the president. 
The draft considers that the board of directors of the authority, under the chair- 
manship of the minister, should be the economic unit‘s general assembly and grants 
it all powers to audit the company, including the adoption of decisions to liquidate 
the company if that is necessary. On the issue of ownership, all the drafts econo- 
mists and administrators have presented agree that the existing public sector units 
should be combined through a number of ties, with each tie to be governed by a hold- 
ing company; the combination should be governed by geographical proximity, integra- 
tion among these companies’ economic activities, or the specific nature of econom- 
ic activities, such as oil and energy, if it is not in the public interest to break 
these up. The holding companies would have an independent legai identity and 
separate financial liabilities, with complete power to manage this money without 
intervention from the government's administrative system. The holding units would 
be run by boards of directors on whose appointments republican decrees would be 
issued, provided that the administrative members of these units be specialists and 





high-level exper and limits should be placed on reliance on representatives of 
the government's administrative systen, rn in the case of representatives of 
the Ministries of Finance, Economy and Planning. To this formation, the special- 


ized councils! draft adds that a Heveiconent council should be established to be 
chaired by the prime minister and to include the ministers of finance, economy and 
duseeicge the governor of the Central Bank, and the heads of the holding units, to 
supervise the public sector while not interfering in the companies. In accordance 
with this recommendation, a Ministry of National Development would be set up which 
vould carry out the activities of the public sector‘s financial technical secre- 
tariats. The General Federation of Workers, which adheres to the third approach, 
supports the notion of having ownership of public sector companies vested in the 
National investment hai ea having the national authorities replaced in the Economy 
and Finance /Ministries'/ draft by the establishment of branches for all economic 
activities within the bank, to supervise the coupatiles whose economic activities 
are subordinate to the branch. Dr Rashid al-Barrawi, the federations’ economic 
consultant, explains the rejection of the national authorities on the argument that 
remedying the public sector's problems cannot come about by establishing more super- 
,Ory agencies and bodies but that it will be surticient o have a single unit 
represent the government in the public sector units. In addition, the federation 














rejects including the power to liquidate or sell companies within those of the com- 
[ ' general assemblies, as the Economy and Finance draft allows. It stipulates 
that this liquidation should be carried out by law and if it is desired to sell a 
public sector unit it will be necessary to sell it to another public sector unit, 
lest the ownership of public companies slowly be apportioned to international com- 
panies, which would harm the domestic economy. 


. 
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Management 


On the system for managing the public sector, the Economy and Industry draft placed 
the responsibility for supervision, planning, coordinating and followup of public 
sector companies on the competent ministers, who would be assisted in this objective 
by the national authorities. The Latter would also be given the responsibility for 
periodic tollowup, coordination, investment and profitability and for setting forth 
policies which would guarantee coordination among the economic units connected to 
the sector's overall activity. Although all of these powers are management powers, 
the draft stipulates that freedom is to be given to economic units to manage their 
companies in the light of the goals the ministries set out, in order to realize the 
principle of separating management from ownership. 


As for economists’ views on the management issue, these hold that full freedom mst 
be granted to the companies’ leaders to administer them, under the supervision of 
the holding units, including dealings with investors and diversification of financ- 
ing sources, that the competent ministers or their agencies should not be given any 
power to interfere in the companies’ activities, and that these companies’ boards 
should be held to account through the general assemblies. The third approach, the 
one the General Federation of Workers embraces, is in agreement with the platform 
of liberating public sector company management from jaterference, on condition that 
the percentage of worker representation on these companies' boards ke retained, 
since the elected members embody a guarantee that these companies' activities will 
continue to progress in a direction which will serve the society. 


Getting Workers’ Representation 


On methods for getting workers’ representation on the companies' boards, the Econ- 
omy and Industry draft recommended retaining the proportion of elected board mem- 
bers so that that is equal to the proportion of members appointed from within the 
>ompanies, but added that two experts from outside the company should also be put 
on the board, at which point the proportion of elected members would be 40 percent, 
not 50 percent as is the current case. The draft also stipulated that the elected 
board members have the suitable qualifications to be effective board personnel and 
recommended that the trade union council nominate the elected members, rather than 
havine direct e:ections. The gist of the economists' views on the method for 
setting workers represented on boards, going by the presentations made at various 
conferences, is that one must not commit oneself tw a specific percentage in getting 
elected workers represented on boards but rather that the criterion must be the ef- 
fort to raise the administrative capability of elected workers so that they will 

be able to play their part on the board. The Workers’ Federation rejected a reduc- 
tion in the proportion of representation of workers on the board to 40 percent, as 
recommended in the draft of the Ministrics of Economy and Industry, but insisted 








that the proportion be kept at 50 percent, considering that that is a constitutional 
stipulation and one of the socialist gains workers have won. On the statements re- 
peated concerning the poor administrative level of elected members, federation of- 
ticials stated that it would be possible to hold training courses for them to raise 
their levels in the field of administration, but the federation was not in agree- 
ment over disturbing the 50 percent principle. 


Financing 


On tne method for rectifying the financing structures of public sector companies 
which suffer from disruptions in these structures, the Economy and Industry 
/Ministry/ draft claimed that the government had to interfere to provide the neces- 
sary liquidity for these companies. As a further alternative, it implicitly per- 
mitted the companies to offer some of their shares on the market to provide the 
necessary liquidity and meet the deficit. Economists consider that in the context 
of liberating the public sector companies, it is necessary to permit them to diver- 
sify their financing sources, including participation with international and pri- 
vate firms, and to offer stocks for subscription to eliminate the problem of 1liq- 
uidity and give these companies the power to develop their activity in a manner 
serving their economics, 

The General Federation of Workers totally rejected the principle of selling parts 
of public sector companies to firms or offering proportions of their stock on the 
market, out of the fear that these stocks would ultimately fall into the possession 
of an international or private company. As Dr Rashid al-Barrawi said, following 
this method of dealing with financing problems is very dangerous, because sooner or 
later it will result in the liquidation of the public sector or its dominance by 
foreign elements, which will damage the national economy. 


cegards the issue of the pricing of public sector company products at below cost, 
people adhering to the three approaches agreed that it was necessary that the gov- 
ernment directly defray the difference between the economic and social costs of 
comnodities, by paying this difference out to the producing companies or by having 
the Ministry of Finance buy the commodity at its economic price then sell it at 

the price it considers appropriate to citizens, in order to bring the companies 


out of the subsidy program and limit losses resulting from pricing. 


dition, as regards the current laws and bills regulating the management of the 


> 


ublic sector and bills on wages, the three approaches unanimously agreed that it 


as necessary to develop them and liberate the companies from these rigid bills, 
illowiny each company to specify its own bills or by codifying specific bills 
companies whose circumstances were similar, in order to eliminate the phenomena 
yf Late attendance, the flight of competent personnel and other administrative 


roblems, The General Federation of Workers had reservations regarding approval of 
the principle of termination, rejecting tamperimg with existing stipulations, which 


} 


spell out the reasons and conditions for termination. 





These are the various points of view which involve the process of the development 


of the public sector, which is now soing through one of its most delicate stages, 
no nat the Council of Ministers has taken the initiative of starting to discuss 


-he matter before the higher policy committee preparatory to issuing the law, which 
nas Long been awaited by various bodies. Officials, in discussing this issue, must 
aow set forth the views and desires of all the parties with close links and inter- 
ests in the development process and must not content themselves with the views of 
the competent ministers alone, so that they can come up with a law which really 
will guarantee that true development occurs in the public sector companies. 
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i differences. I do not imagine that it 1s possible to realize this hope un- 
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r 1ftlerent irom tne ones tney are accusomea to repeatvinge Would it be pos= 


iple for an enthusiastic person in the opposition to believe, for instance: 


»t everyone who states that aleSadat was brave and a nationalist is 
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P r that not everyone who says that we should return to the Arab "fold" is 
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° r tnat any rapid gains from a coup (even if it is called a revolution) 
’ > aye } ani + ’ \- 6 . } 1 ] re | a4 + + , ‘ 
lout adequate preparation and true dialoguc will change signs, aliases and 


lf with these violations, which pique the sensitivities of 


ry person in the opposition, to the point where the skin (but not the head, 
ontents) will be rubbed, & that I can present some practical recome 
tons which have come to my mind. The reader can list these under dreans 
r tears, whichever are closer. In order to begin the democratic process, in 
1, efffort to achieve a Mitterandestyle resolution, I recommend: 
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Prohibiting all former officers from occupying any leading political posi- 
no, in the opposition or the government, until they have engaged in political 
.clivity with the man in the street for 10 consecutive years upon leaving ser- 
Jice, and dispensing with the services of the free officers ~- with strong let- 
ters of thanks. 


liminating the nationwide newspapers and distributing their assets to the 
ity papers, while allowing the independent papers, actually to stipulate their 
real resources, if they can. 


~ 


Lot me conclude my article with a personal conception of the real forces on the 
political street, as follows: 


‘st, what is currently represented by the Grouping Party. 
‘ond, what is represented by the Old Wafd (which might include some liberals). 


fhird, what is represented by Arab nationalism (which might include the Nasir- 
ists and some people from the Labor Party). 


what is represented by Pharaonic gyptianism (which might include some 

ints ctuals and Islamic thinkers), as well as other minorities, such as what 

is represented by frank secular cultural development thinking, Marxist thinking, 
aleSalafi groups, or others which I do not know. 


mirzht not be reasonable for an ordinary citizen, whose political ignorance 
vablishned and who might basically not hear with his own ears, to deal with 
hese conceptions and recommendations. However, it is my right to imagine 

, one good attribute of citizenship is that I might be that ignorant but 

Li dream, hope and recommend, as long as I am still going to the ballot 

-—- but not for referenda —— from time to time. 
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MURTH AR GOVERNMENT DEBATE ON PUBLIC S#CTOR RECORDED 
yairo AL<AHKAM AL-IYTISADI in Arabic No ‘7/07, 2 Aug 8&2 pp 16, 17 


/Article by 'Imad Ghunaym: "A Violent Attack by Administrative Leaders on 
Ministry of Industry and “conomy Ideas"'/ 
a “7 = ° ’ ° a ° ° an rT 

‘ext/ Regarding the new principles whicn the Ministries of Economy and In- 
justry recently proposed in the drait law to develop the public sector, the 
vociety ot Higher Administration Institute Graduates held a discussion session 


i 
—_— 


to study the two ministries' new ideas. Parvicipating in the discussions were 
number of university professors and economists and a number of public sector 


company leaders. Over a number of hours of discussion on the proposed prin- 
-Loles, in which the people in attendance directed much criticism against the 
recommendations the two ministers had presented and the majority of the 

) le present recorded their objection to the draft in general -- considering 
tnat it was essentialiy not suited for the preparation of a law aimed at de- 
veloping tne public sector -- other people said that the proposed principles, 
it’ carried out, would be the equivalent of a step backward and were not aimed 


at the required liberation of public sector companies. 


| idea which provoked the most criticism and protest was the intense concern 
tne people setting forth the draft to emphasize the ministers' supervisory 


ponsibilities over public companies and these companies' subordination to 
ministries in whose field they operatea. The people taking part in the 
yuaposium considered that this had been the main reason for most of the public 
‘tor's recent problems. Criticism was also Levelled against the obscurity 
irrounding the form of government ownership of public sector firms in the draft, 


approach the draft followed in approving the appointment of presidents and 
yard members to these companies, and the matter which the government considered 


constitutional one, regarding its assumption of the burden of setting 
nd carrying out development plans and consequently supervising the channels of 
roduction: the people at the meeting considered that that was going to excess 
n interpreting the definitions the constitution contained in this regard. 


c 
r 


ne outset Ahmad tulad, chairman ot the board of the Islamic International 
uik, which ran the symposium, said thet in the course of recent years general 
‘tussions had pointed up many of the »roblems which constitute an obstacle to 








ublic sector's progress. These discussions anticipated some of the dangers 
‘nreatening this sector and the damage they could do to the domestic economy. 
said that a number of attempts had been made to find solutions connnected 
to these problems over the last 1% years, but they were partial or temporary, 
were not effective and were not destined to endure. 


n other reform recommendations which were made under the initiative ol the 
jinistries of s:conomy and Industries, he wondered "Will the opinions contained 
is drat't lead to the goals which we aspire to as regards the public sec- 

ided that the draft, which expressed the government's official view, 

obscure as tar as the method for representing government property in public 
tor companies went and therefore, in all tne discussions relatcd to the 

uolie sector, this question would continue to be at issue: who owns the 

uolic sector? 


iswers the pcople in attendance gave to this question all rejected the 
irrent status of public sector representation, namely the companies general 
avblies. The recommendetions of the Industry and Kconomy Ministries 
jonorted this status, while introducing some minor modifications to it. The 
iscussions stressed the unfeasibility of the general assemblies' role and 
ir ineffectiveness, as a result of the relevant ministers' dominance of 
Laem and company board members, thanks to which these companies auld not ef- 
tectively play the role of capital owner when company affairs were discussed. 
‘he people who spoke added that it was necessary to arrive at a clear defini- 
tion of means for getting the government to represent itself as a capital 


r Mustafa al-Sa'tid, pvrotessor of economics, stated that trying to find out 
Jno owned the public sector was not the problem, since the public sector was 
ic property in which the government, or, more accurately, the Ministry of 
ence represented the society, and that however the ways of expressing this 


. . wh Js LH, p> wamen lz : lie .. ha 7 AS ~ A + +. 
ership might differ-- for example by having the companies owned by domestic 
» + ii hat r } « 4 ~ 4 + eine + a4 - « an «alt 
or the like -- that would all entail government supervision, because ali 


‘onomic formats meant government ownership. he said that a more serious 

shan this was the separation of ownership from management, which was not 

i in the draft the Ministries of liconomy and Industry presented, since 
iratt stressed the role of the supervising minister anda tne consultative 


i 
ministry in guiding the compai.ies that belonged to it, which is 
langer lay. tie said that the existing law gave the minister these 
4 & t all 


Jisory powers, which resulted in direct interference in the activities 
rm to these companies. In view of the arge number of companies be- 
me to the ministries -- 119 companies belonged to Industry alone -—— thx 
rs delegated the supervision of these companies to the minsterial 
ubordinate to them, which induced these agencies to acquire illegal, 
itional powers to interfere in the companics' activities in general. 
rious than that was the fact that some boards of directors in these 
‘e] ‘raid of these agencies, worrying about administrative problems 
nate. lic added that all these acts of interference had inflicted 
arm on the perltormance of the public sector companies, but, in spite 
, the proposed draft upheld the preservation of this climate by under- 
ministers! supervision of these companies! activities. 





articipants auded that tne experiment ol making companies subor- 
Ministers had been proved a failure, in lignt of the ministers' 

interference in the companies! activities for non-economic reasons, 
‘ected these comnanies' financial structure. He added that the 


in the lignt ol e aosenc ermanentw policies, in accordance 
situation, which they agreed woula continue, would be subordinate to 
f the ministers concerned and would change as they changed. That 
i extremely deleterious etfcects on these companies' economic struc- 


y 
e 


liminate the agencies! intervention 


anies'activities, the draft to develop the public sector presented 
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rejyectea tne principle ol articipation, especlaily since the companies were 


rating competently and successtully. ine solution was for the company to 
rate with the companies until they manared to realize reasonable returns, 
offer some of their shares to the private sector, so that we thereby 
{i be encouraging the owners of private investments to help encourage in- 
vestments and development. 
pple taking part in the Higher Management Institute graduates' sym 
im Warned that the subject ol chairmen's and members of public sector 


rd wayes would produce bad results, in the form of a flight of competent 
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LNSURANCE COVERS ONE-FOURTH OF POPULATION 


(HE EGYPTIAN GAZETTE in English 13 Aug 82 p 3 


Social insurance services extended to cover 10,700,000 people out ot 
iillion population of the cour ery within the erforts the government 


to extend the social insurance umbrella to cover all the Egyptians. 


igure has been reached by the end of the fiscal year 1981-82 on June 30. 


ster of Insurance and Social Affairs, Dr Amal Osman, reviewing the ac- 
of the Social Insurance Sector said that the total amount of pensions 


mpensations paid to four million beneficiaries amounted to LE 715 million. 


ister pointed out that pension deductible loans had amounted this year 
mately LE 20 million as compared to LE 16 million extended in Loans 


~ 
x 

vs 
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LE 1 million had also been transferred to the National Investment 
1 contribution to the country's economic and social development plan. 


try of Social Affair's plan for the forthcoming year included the 


of social and cultural clubs for youth. [These would reach one 
in number in June 1983. More than LE 1 million had been allocated in 


this year and next year's budget for this purpose. 


n who was inaugurating the Social and Cultural Youth Club of the 


fahrir Society for Social Services stressed that the Ministry of 
iirs having been entrusted with the affairs of the tamily and society 


achieve a constructive cooperation among concerned authorities, 


, the Higher Council for Youth and Sports. [t hoped to create an appro- 


t 
cial atmosphere and rid youth of its personal, social and economic 


ind enable it to become a sturdy bulwark of society. 


ter also opened the Social and Cultural Youth Club of the Bahget El- 


ociety in Waili district which include diverse sports as well as a vo- 


raining activities for Young men and women. Its members count 1060 


the popular areas of Waili Zawia El-Hamra and Kubbeh. 
Ol ocial clubs that have been so tar opened amount to 39 among 
ire in Cairo, 6 in Alexandria, one in Port Said and another one in 
yuh. [he clubs tunction through private societies that enjoy suftfi- 
inder the sponsorship of the Ministry of Social Affairs.--GSS 
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OP? EN-DOOR POLICY HERALDS NEW ERA 


Cairo THE ECYPTIAN GAZETTE in English 22 Aug 82 p 2 


During the last seven years Egypt's open-door policy has proved to be 


successtul in promoting the development process. 
1e igures of the General Authority tor Investment and Free Zones show that 


been approved by the Authority, 


with a total equity capital of LE 4,600,000 million and investment costs total- 


ip to the end of last year, 1,626 projectS Nave 
ing LE 9,800,000 million. 


rojects now in production amount to about 651, that is approximately 40 per 
nt of the total number of projects approved. Projects still under implemen- 


>» / 


388, that is approximately 24 percent of the total. 


e sence of the open-door policy lies in inducing a transfer of technology 
iat would assist in the growth of private sector activity. 


w 43 of 1974 stipulates the promotion of the inflow of foreign capital in 





ittic tields ot activity. 


‘tt is seeking to produce sophisticated products where considerations ol 
it ind efficiency matter. Foreign majority ownership is tolerated while 


1 package of incentives and guarantees is provided. 


ix holidays are granted for periods ranging from five to tifteen years, privi- 
leges also include a large measure of treedom with respect to the repatriation 
yrofits and capital. Projects in the free zones are geared to exportation 


ind are permanent ly exempt rrom taxat ion. 
orts into and exports trom the free zones are not subject to any restric- 
ions. All guarantees provided by the Law against noncommercial risks apply 


| + » , y : : . 
ial | Co ree One projyect 


\ll projects operating under the provisions of the Investment Law are con- 


ered to belong to the private sector, even when carried out as a joint, 
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investment--are delined in terms ol Egypt 5 eCOoOnoMmi 
he national economic plan. \ heavy doze [as published 
required in agri-business and food industries, builad- 
.edical equipments and medical services, infrastructur 


couri1sm projects ° 


+ ? 


yr ~SxLnvestment nd Free Zones has started a new sSCage Ol 
A large number of investment opportunities have been 


ies all types of activities ranging from agro-industrial 


and touristic ones. Many of these projects could pro- 


joint-venture projects. 


ne open-door policy then depends on tne going in hand 


international cooperation. |as published 
t L t j 
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OUTH NAI TOURIST AREAS NEED IMPROVEMENT 
ALTO E EGYPTIAN GAZETTE in English 20 Aug 82 p 3 
itorial: "No Manna in Sinai"] 
ext] At least two of the many tales we have learned from the press, radio, 
te ion and tourist authorities about South Sinai are indisputably true: it 
weautiful and very easy to get to. The buses that leave Cairo daily for 
rm el-Sheikh and three times a week for Saint Catherine's Monastery are 
eap, comfortable and air-conditioned. So far so good. 
ie revelations begin some four miles cut of town on the desert road to Suez, 
when the passengers begin to ask the bus driver where the first stop for food 
ind end up finding out that the only town with a bakery, not to speak of 
restaurants, is ei-Yor, the capital of the southern province. This informa- 
tion tinally filters down to the foreign tourists, who have water bottles, 
Ler 1g ba ind impressi maps, but no food. 
| bus driver is right, although it takes a three-day diet of biscuits and 
inned sardines for some of the more cynical visitors to believe him. Sharm 
-Sheikh has no restaurant yet, but the "fool" and "taamia" shop that opened 
month has probably inspired more poetry among the settled populace than 
4 new moon over the red mountains. 
iving arrived at the bottom of the world, it would not be strictly true to 
ere is nowhere to stay: there is a working youth hostel--without food-- 
-40 a night hotel and a beach. The same is true, minus the youth hos- 
, of Dahab, Nuweiba and occupied Taba on the east Sinai coast and of Sain 
itherine's in the mountains. In the latter case a bed can be had for the 
night inside the monastery tor about LE 3, but without food. The hotel is at 
1irport, 20 kms away, and the beach traveller will probably opt for Hag 
Mansour's LE 1 a night mattress on a gravel floor in the village. 
Yow we i rlready 1id that Sinai is extremely beautiful, and for the adven- 
t and diet-prone--the tour can be a remarkably rewarding experience. 
rob] is, very fewpeople are intorme in Cairo that South Sinai is still 
i rontl ian iS Tar i Das] facilities are concerned; aS a result the re- 
Ss a 111 of d runt le hungry visitors who have cut short 
! e the cannot afford 1otel and have never before slept 
yn i ¢ iotel, meanwhile, no guests--this goes for all the 

















sorts--but survives on the proceeds of a beachside cafeteria which 
tt drinks, cigarettes and biscuits at severely inflated prices. 


bsence of public warnings to the above effect, surely it is remiss, if 
ight dishonest, to advertise and provide a cheap daily bus to the 
tip of Egypt, for this alone promotes the idea that one will find 
on arrival. If all that is required is a few months reorganisation 
tute food supply lines and reasonably priced accommodation, then let 
the place be made suitably difficult until then. We will lose 
waiting a few extra months to see this evacuated corner of Egypt 
ive comtort, but we will lose much by misleading visitors into think- 
el-Sheikh is another Alexandria, with a fish restaurant on every 
is long as the townspeople are still dreaming of a bakery. 

















EGYPT 








BRIEFS 


ARAB HOLDING COMPANY--Investors from the United Arab Emirates will contribute 
illion to the capital of the Gulf Company for Arab Investments whose 
establishment was announced during the Cult Businessmen Conference recently 
in Cairo. The new tirm will be a holding company and will be set up at a 
tree zone in Egypt. Its authorised capital is $500 million with subscrip- 
tions amounting to $250 million. Stenming from the company would be a number 
ot specialised companies to be found in collaboration with Egyptian business- 
men in the fields of industry, agriculture and real estate.--MEN [Text] 
[Cairo THE EGYPTIAN GAZETTE in English 22 Aug 82 p 2] 
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NILE BASIN TALKS--The Minister of Irrigation and Minister of State for Sudan 
aitairs, Abdel Hadi Samaha, yesterday opened the meeting of the representatives 
of the nine countries of the Nile basin. The four-day meeting wiil consider 
the possibility ot setting up a technical body in which the nine countries are 
to be represented so as to draw up plans for the development of water resources 
and to establish joint ventures. Earlier this month the Egyptian and Sudanese 
Ministers of Irrigation toured the nine states to discuss the possibility of 
establishing sucn a body. The nine states are Burundi, Rawanda, Zaire, Egypt, 
Sudan, Tanzania, Kenya, Uganda and Ethiopia.--MEN. [Text] [Cairo THE EGYPTIAN 


GAZETTE in English 25 Aug 82 p 2] 


UPPED PORT CAPACITY--The Chairman of the Alexandria Port Authority, Mr Anwar 
Hegazi yesterday announced that the capacity of the harbour will be increased 
rom 28 million tons up to 64 million tons yearly after the completion of 
El-Dekhaila harbour which is now under construction. He also said that the 
tloading rate at the harbour reached 27,000 tons daily and that 68 percent of 


} 


the Egyptian foreign trade pass through the harbour. A number of docks for 
nntainers will be soon built at Alexandria harbour to increase the capacity 

by about one million tons yearly. The new docks are expected to be completed 
efore the end of 1984 Mr Hegazi pointed out.--MEN [Text] [Cairo THE EGYPTIAN 
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MICROFILMED CAR LICENSES--Microfilm and computerised data will be adopted to 


registe irs in Cairo, in response to directives from the Minister of the 
te yr, Mr Hassan Abu Basha, who decided to support the efforts expanding 
the new system of registering car in the Traffic Control Unit for Licencing 


Cars. The new system will serve car ovmers and at the same time will secure 
in invaluable service to the security thorities in pursuing violaters of the 
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ror of the Car Operation Licences Department, Brigadier Hatez Badawi, wno 

sid that the Minister's instructions provide for helping citizens to precure 
-oniesg of their lost car licences. The microfilmed data will include iniorma- 
) spout each car's colour, number of chassis, number o engine, model, name 


; f 
Brigadier Badawi elaborated. 


wher, name of driver, and their addresses, 
sew system will provide information on investigating the cases ol car 
2rts, ‘rashes and other accidents. It will be useful for getting informa- 
related to the purchase and sale of cars. It will moreover be helpful 
trance companies in dealing with car owners.--G55 [Text] [Cairo THE 
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PLAN TO UTILIZE ABU RUDAYS GAS-=-Natural gas accompanying oil production in 
the Abu Rudeis oilefields on the Red Sea coast will be utilised in fueling 
i major power station projected for the area, The Minister of Power, Mr 
Maher Abaza, made out the news following a four-day tour in Sinai during 
which he inspected the power stations in the peninsula, Mr Abaza said that 
a sum of LE 8 million was earmarked to upgrade the capacity of the already 
“isting power stations in Sinai in addition to the efforts exerted to 


renerate power from altermative sources, To this end a committee has been 
rormed to conduct studies on the best ways to utilise the solar energy for 


practical everyday purposes, The first lake to be used for the utilisation 

»f solar energy in Sinai had been dug by the Israelis at a depth of five 

es in a spot overlooking the Gulf of Aqaba some 20 kms from Taba, 

zyptian experts will endeavour ro complete the project which halted when 
Israelis began their arrangements to evacuate this last part of Sinai 

April.--GSS [Text] [Cairo THE EGYPTIAN GAZETTE in English 28 Aug 82 
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\ PLOT AGAINST MOSLEMS 


fehran TEHRAN TIMES in English 5 
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TEHRAN (IRNA) — Iran has 
urged world Moslems to abort 
Washington’s “threatening cons- 
piracy” for trying to settle the 
Palestinians in a part of their 
occupied lands under the sover- 
eignty of King Hussein of Jor- 
dan. It said the proposal had 
been a scheme for expanding 
the domination of “the United 
States and the racist Zionists” 
over the peoples of the region 
and thereby pave the way for 
fresh machinations against the 
Moslem people. 

A Foreign Ministry comm- 
unique published here yester- 
day said that the “criminal 
United States .. . had propoun- 


ded the scheme... at the thre- 


shold of the Arab Summit Con- 
ference in Fez. . . in order to 
provide the reactionary govern- 
ments with an excuse to check 
the increasing antagonism to 
Washington by Moslems and 
Arab progressive forces.” 

“By doing so,’ read the 
statement, “the U.S. is also try- 
ing to prove that it is not the 
unconditiona) supporter of the 
Zionist regime while America 
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had earlier extended her impu- 
dent support of the blood-suck- 
ing Zionists by vetoeing the 
resolution of the U.N. Security 
Council.” 


The franian Foreign Minis- 
try later called upon the worid 
Moslems to note that the recent 
Reagan plan was solely aimed 
at recognizing Israel, in order 
to prepare the grounds for the 
execution of Camp David accord 
piot. 

This communique also ask- 
ed ail the world’s revolutionary 
and free-thinking people to, 
beside all the Moslem masses, 
use their efforts in revealing 
this new pilot which was direct- 
ed in bringing all the oppressed 
people in the region under U:S.- 
Israelis dommation after the 
animalistic massacre they had 
just committed in Lebanon. 

The announcement also 
warmed the countries promoting 
US. goals for implementing 
imperialist schemes in the reg- 
ion,” that “the wrath of the 
Moslems and revolutionary for- 
ces of the region” would never 
spare them. 
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QUESTIONS OF PERSIAN GULF SECURITY EXAMINED 
lehran KAYHAN INTERNATIONAL in English 4 Sep 82 p 2 
[Editorial by S. Moadab] 


(Text ] The imposed war against the Islamic Republic (1.R.) has 
been analyzed and discussed in details from different angles. 
The war analysts as well as the political commeniators have 
looked into this long conflict berween two Muslim countries 
from a numerical and quantitative point of view. Gengrally 


they have spoken about the number of warplanes, sinks; 


soldiers and so forth. Until recently the capacity of the 
Islamic fighters had been left undiscussed. 


In the begining of the war western analysts tried to prove 
that the war machine of the Iranian armed forces was 
capable only because they were led by commanders of the 
former imperial regime. Following this logic they arrived at 
the conclusion that the preseni Iranian army could not resist 
before the very ‘‘well trained”’ Ba’athist forces. 

But to the extent the military gains of our armed forces and 
Revolutionary Guards increased, the western military experts 
altered their opinion and said that the high morale of the 
Islamic fighters has given them an upper hand in the war. 
The superiority of our soldiers was accepted unconditionally 
when numerous Ba'athist divisions were either totally 
destroyed or entirely captured in the victory of Khorram- 
shahr. 


In another maneuver, designed to show them superiority of 
the U.S. made Phantom jets over the Russian MiGs, 
Western anal sts have almost unanimously agreed that 
Iranian aviation has saved the prestige of the Islamic 
Republic even though almost all the high ranking imperial 
officers have been sacked. When on the second day of the 
imposed war more than 120 of our war planes surprised the 
world in their attacks against the Ba’athist positions inside 
Iraq, nearly all military experts accepted that Iranian pilots 
more to be taken very seriously in any calculation. 
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In the following weeks and months of the imposed war this 
conviction was strengthened by repeated air attacks of our 
forces inside Iraq despite the sophisticated anti-aircraft 
system network of Iraq. But one question never asked or, at 
least, not publicly; was why didn’t the Iranian Air Force 
attack countries directly helping Baghdad, especially those 
whose ports were handling war materials for Saddam 
Hussein. 


~ ‘Another interesting question to be asked concerns freedom 
of navigation in the Persian Gulf. As everyone knows in the 
Starting days of the imposed war the Iraqi navy was almost 
destroyed by the Iranian fleet. It has also been known, for 
some time, that some foreign shipping companies have been 
carrying war materials for Iraq, and off-loading them in the 
neighboring states of the Persian Gulf. Why does our navy 
not check these ships? Why? This question was not asked 
publicly. Is this because we are conservative or is it due to 
cowardice? Or is there is another reason behind it? 

Some people, at the outbreak of hostilities proposed that we 
send a few planes to strike some of the small states in the 
region. Despite the insistance of these people the official 
answer was no!! 


Why? Is it not in accordance with war time logic that 
enemy forces must be attacked in the “‘vegion of the 
aggression”? Then why did our pilots and powerful navy 
close their eyes before the direct military aid to the Ba’athist 
regime by its neighbors. 

The answer lies behind our concept of the defensive war. 
This means for example that unless we have substantial 
evidence that a Persian Gulf state is helping Irag directly we 
are not allowed to take any action against that state. But the 
question still remains; a few weeks after the outset of the war 
we were provided with accurate intelligence reports that 
indicated Kuwait and Saudi Arabia were heartily helping 
Irag. Why didn’t our planes go to remind the friends of our 
enemy that we could strike them as direct participants in the 
aggression against us? 


Here the answer is that by confirming the war inside Iraqi 
froniers we have not fallen into the propaganda Irag that 
I,an is undermining the security of the Persian Gulf. For this 
very reason our navy has praiseworthily kept the Hormuz 
Strait open till now. This despite all the provocations from the 
U.S. fleet illegally stationed in our region. 

But the time has come for the Western world to receive a 
waming. This situation may change in case they bow before 
the American pressure against us in the region. If for 
example they encourage Baghdad or it allies to make 
provocations against our oil shipments one should ask 











. 
Le 


»O: 


4600/768 


according to whose logic must we keep our planes confined to 
striking only she Ba’'athist targets inside Iraq? Or if Iraq’s 
long range rockeis are fired against our oil terminals is it not 
our legitimate right to take steps to stop the oil flow to the 
west? 

The Western nations and Japan must have learned to take 
our warnings seriously in this long imposed war. It is true that 
we honor our promises, underwrite our international respon- 
sibilities and cherish our prestige. 

But Muslim warriors have shown in their glorious history 
that once the saianic inientions of their enemies are proved 
they do not lack speed in striking their billigerent rivals. 

The Imam’s representative to the Supreme Defense Coun- 
cll repeated this warning in the Friday Prayers yesterday. As 
Hojjatoleslam Hashemi Rafsanjani said, this warming is 
especially a message for the people in Western Europe. For 
the people. and not governments, because these latter pay 
ransoms io Reagan Jespite the will of the people. 

The people in Western Europe must know that in spite of 
our respect for the security of our region we are fully capable 
of stopping oil to their countries if provocations are not ended 
against our oi! inserests. 
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[WO NEW VOLUMES OF U.S. EMBASSY DOCUMENTS PUBLISHED 
fehran TEHRAN TIMES in English 26 Aug 82 pp 1, 2 


(Text ] 





TEHRAN (IRNA) — Two new 
volumes numbers, 21 and 22 of 
U.S. Embassy (Spy Nest) docu- 
ments published by the Stu- 
dents Following the Line of 
imam Khomeini have just been 
released. 

in Volume 21, the docu- 
ments pertaining to five libe- 
rals, Morteza Bazargan, (former 
premier Mehdi Bazargan's 
nephew) AbdolRahman bo- 
rumand, an Isfahani landow- 
ner Karim Sanjabi, Ali Shaygan 
and Allahyar Saleh, the lasi 
three being officials of the 
National Front, have been 
included. The first, Bazargan's 
nephew, had been talked to 
by the U.S. embassy per- 
sonnel m 1978 and 1979. 

in those conversations, 
according to the documents, 
Vorteza Bazargan spoke to the 
Americans about the friendli- 
ness Of the National Front to 
the ULS., the Front's plan for a 


surrogaic government for the 
shah. future minisicrs, forcign 
policy, the Regency Council, 
and other topics such as 
exchange of information, the 
L.S. assistance to the counter- 
revolution in Kurdestan, 
Khuzestan, and his suggestions 
for the U.S. to obtain Iran's 
friendship. 

The documents also reveal 
the leanings of so-called Iranian 
intellectuals, educated in the 
West. In these volumes there 
appears an Isfahani landowner 
by the name of Abdol-Rahman 
Korumand, who had been 
rinterviewed by the U.S. embassy 
office's im 1957, 1961 and 
1963. Borumand, 
who had been educated in 
Geneva in law, encouraged the 
Amerwans to increase their 
talks with other Liberals 
in franian society. 

He then said the British 
mspured clements in tran were 
against the U.S. presence in 
iran and aimed at climinatmeg 


11. tHorumand also introduced 
his friends to the Americans. 
Other documents describe in- 
terviews and encounters with 
Karim Sanjabi, Ali Shaygan 
and Allahyar Saleh m which 
the three expressed their views 
on the situation in Iran in the 
50s and 60s. The documents 
reveal again’ their pro- 
western ideals, and thea workd- 
view which ts based upon “we 
cannot do anything without 
the U.S." The three have bie 
National Front figures sinc< 
the time of the late Mossadeq, 
and with the exception of 
Shaygan and Saleh, were active 
when the Islamic Revolution 
was accelerating. 

All of the three came from 
rich families even though they 
opposed the defunct shah they 
were offered positions by 
him in times of crisie. For ex- 
ample, Sanjabi was offered the 
post of prime minister in the 
last years of the shah’s rule but 





retused to accepi. Neather the 
US., sor the shah considered 
the three of great danger, for 
the U.S. granted a via to 
Sanjabi in Oct. 1978 for visit 
to that country. This wip by 
Sanjabi, at the time when the 
Muslim people of iran were 
beimg daily martyred in the 
streets, us highly dubious and 
raises grave questions about his 
character. 

Volume 22, reveals the 
characters of Gholamhusscin 
sadigi, Keshavar: Sadr, Dariu- 
sh Foruhar, Hussein Mahdavi, 
and Fereydun Mahdavi. Sadiq: 
was Mossadeg 8 post, tclephone 
and telegraph minisier§ and 
then) mterwor minisier. He 
expressed his resentment of the 
fact that anunderdeveloped 
country such as tran was 
spending the greaicr amount of 
its budget for defense purpo- 
ses. He said Iran was in dire 
need of foreign technological! 
experts bul maintained t..a\ 
they must not hamper the 


deveiopment of tranian exper. 
(ise 


Speaking on the defunct 
shah, Sedic: said “‘all Lranians 
loved the shah, but with his 
escalating role tm intervening 
in state affairs, he was becom 
ing increasingly unpopular.” 
He said the shah could have 
remained popular if he had 
kept out of state matters. Se- 
dig: deplored the fact that 
most of the foreign aid granted 
to tran was plundered by a 
select group. He concluded by 


saving that he preferred the 


shah staviny aot Milling. 


ihe docul : aiso 


oh ig hahtg tet ode ie atjonal tr ront- 


spokesman Keshaverz Sacr. He 


said economic anc it Dik al 


: 


ASSIST ANY was good ony 


there were no sirings atiached 


to xn by the US. or the Soviet 


Uni j said the sue of 
franiaan Armec rorce had to 
be reduced and ihat U.S offt 
Cials saed th ranian Aroy 
was kept as protection against 


the Iranian nation ior the 
shah 's rulc 

tie sand there was no difie 
rence between the National 
Front and the Freedom Move- 
y Mehdi Bazargan, 
ami that ihey had accepted the 


Front’s direction. He saad the 
U.S. kad to help the National 


meni. ‘ca 


Front 1 Kk cought a free tran 
againg the Sovitts 

Next w Foruhar, who 
reflected the attitude of Kesh- 
avarz Sadr. He believed that 
U.8. techoicians im fran had 
good intentions and maintiain- 
ing relations withthe U.S. was 
Gesired. tic m& recorded as a 
siaunch opponent of the Soviet 
Union. He did not trust tne de- 
funci shah and sax he wouid 
try tK VJOrk ainsi the 


Nationa! Front even il he pro- 


mised not » OO «™. Foruhar 
tavored a repudbilc 

He suspected the Freedom 
Movemen! iced by Mend Basa 


gan and feared ihey would 
not have any link with foreig- 
ners. He also was of the 
opmiiwn that Uoey were reac io- 
marics whore influence would 


g00n dwindle 


He said the Iranian peopic 
detested the U.S. for its coup 
in 195% and soon realized thai 
the U.S. was no different than 
the USSR. aad bngland. 

Hussem Mahdavi one of 
the National front figures told 
the U.S. officials that the 
defunct regime knew wi 
advance about the June 
Sth uprising im whieh some 
15,000 peopie were massacred 
by the shah. He sasd the regime 
underestimated the = rehgious 
disposition of the iranian peo 
ple and the fact that (Imam) 
Khomeini was an unportant 
national figure. 

He added that the 
National tront had no hand 
in the uprisings. Both Mahdav: 
aad his nephew, Fereydua 
are veflected as National Front 
figures who favor the 
West and the U.S. especially 
and are against the USSR. 
They both cooperated wiih 
the defunct shah at a later 
period. However, all these 
documents show that the US 
treme) beeecl to heey pores Wee: 
liming Jor «w day whee o 
needed then 

None of them, even al 
there were some honest oics 
among them, had the vision to 
realize that they were being 
used as an imstrument in the 
hands of the U.S. The progres- 
swoon of the Islam Kevolution 
revealed thus lact and a chara: 
icrisin Of the Revolution was 
that through ats bblamac criteria 
introduced to the people, vhat 
was politically mght and wiong 
tor the mterests of the lranian 


galion. 
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[Text ] 
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TEHRAN (IRNA) ~ The Iran- 
ian foreign minister, Dr. Vela- 
vali called on the Islamic Con- 
ference to suspend trag’s mem- 
bership in the Islamic Con- 
ference Organization since it 
had violated sections three, 
four and five of the conferen- 
ce and the terntoria) mtegrity 
Of other members countries. 
Velayati said by 11s aggres- 
won against the Islamic Repub- 
lic, the Baghdad regime had m 
fact Paved the way for “adven- 
turism in the region by the 
Qods regime”, and helped it 
“commit crumes™ in the region 
with a feeling of maximum se- 
curity 
Dr. Velayats who was talk- 
ing in the thirteenth assembly 
of the Foreign Ministers of the 
(samic Conference in Niamey 
said Monday and aimost thi- 
teen years after the establish- 
ment of the Organization, “the 
Mosiem worid was more than 
anyume betore afflicted with 
calasiroptuc incidents, which 
fact proved that the lofty aspi- 
fations of the organization had 
been unabashedly trampled 
upon.” 


ON OF I[LRAQI CONFERENCE MEMBERSHIP PROPOSED 


TEHRAN TIMES in English 26 Aug 82 p 82 


Velayati later noted that 
the Islamic Conference in its 
charter named Isiam as the 
most powerful factor in umtung 
the Mosiem nations and added 
that such unity was among the 
foremost objectives in the 
foreign policies of Islamic Re- 
public of Iran since its founda- 
non. 

In another part of his 
speech referring to one of the 
feaolutions of the conference 
which. had ostracized Egypt 
from its membership due to tls 
signing of the Camp David 
accords, Velayath expressed 
wonder at how some of the 
member countnes were trying 
tO pave the way for the ulti- 
Mate compromise with the 
Zionist regume through revival 
of Accords which had brought 
disgrace and shame over Mos- 
lem countries. 

He sharply criticized Arab 
governments for having passive- 
ly watched the Zionist invasion 
of Southern Lebanon, at a time 
they should have jomed cause 
with the Palestinians for rout- 
ing the invading Zionist troops 
in Souther Lebanon. 











The tranmian Foreign Minis- 
ter also said it was pamflul that 
in a gesture of protest to the 
Zionist rewme the Mosiem 
governments of the region and 
members of the Organization 
did not venture even to hait 
their oul flow to the West dur- 
ing the Ziontst attacks against 
Lebanon 

He said while the Zionists 
were droppmg bDomDs Over Me 
Mosiem cities, the {slamic 
governments continued to pro- 
vide the West with their ou, so 
that the Western countnes 
cOuld continue to manufacture 
lethal weapons for the 
massacre of Mosiems 

Dr. Velayati also critici- 
zed the Soviet government tor 
its “military mvasion” of 
Afghanistan. The Iranian minis- 
ter praised the brave resistance 
of the Afghan Mosiems against 
the Somet army in Afghanistan 
and called for the ummediate 
withdrawal of the Somet 
troops from ut country. He 
noted also chai the Afghans 
“need no guar dan” and thai 


the riling goverment is “un. 


constitunona}”™. 


“in our Mew” he went on 
(tO Say “Wt is the Moslem na- 
tion «Of Alghamstan which 
should decide its own fate. It 
must be noted that the mill- 
tary presence of the Soviets 
in that country had provided 
the US. imperialists with the 
Diggest pretext to prepare 1!- 
self for miervening in the Per- 
gan Gulf countries. 

He alsO proposed to the 
conference that Washington be 
punished for naving sided with 
the Zionist regime, and that 
new revised critefia governing 
the relations of the member 


- countries with the United 


States be formulated 

The iranian Foreign Minis- 
ter also suggesied that the poli- 
licoeconomic activities =O} 
israel in Africa be checked and 
ways be soughi to slop them. 

He also asked the Conte- 
rence to check the activities of 
Christian missions in Africa, 


Dr. Velayati concluded his 
speech asking the Islamic Con 
ference tO umpiement its for- 
mer resolugions in connection 
with the punishment of the 
bgy plian government 








LRAN 


ARMY SUPPORT NEEDED TO OUST KHOMEYNI 
VANTL in Italian 14 Sep 82 p 9 


Shahpur Bakhtiar by Fawzia Mascheroni in Paris; date not 


tion] Doctor Bakhtiar, many observers believe that the 
was the latest of Khomeyni's errors. How do you explain 


his conquest ot power Khomeyni has continued to insult his 
ntries and to interfere in their internal affairs, interferring 
[raq, with which he has felt a personal enmity. In practice, 
} to attack Iran--an attack which we naturally condemned. 
ple's resistance was such that Baghdad's troops had to retreat. 
ehran should have turned to the United Nations, or to an 
‘ganization accepted by both sides, to finally settle the 
Khomeyni, whose aim is to conquer the entire world and to turn 
slamic caliphate, ordered an invasion of Iraqi territory so 
ion would not notice the disasters causez by this regime. 

he invented the term "great satan" and caused the 


consider now how ridiculous it is to claim to want to 
ria Karbala. In fact we Iranians are not at war with anyone 
tacKked. [The sole result of the conflict with [raq hitherto 
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RECEIVES SUPERVISOR OF HAJJ 


TEHRAN TIMES in English 26 Aug 82 


OOM (IRNA) - Imam Khomeini’s representative and 
the supervisor of the Iranian Hay) pilgrims, Hojjatol- 
eslam Musavi Khoeiniha, met and conferred with 
Ayatollah Montazeri, here Tuesday morning. 

First Musavi Khoeiniha submitted to the Aya- 
tollah a report about the actions and decisions made 
to hold Hajj ceremonies more complete and glorious- 
ly. 

Ayatollah Montazeri declared that as Imam Kho- 
meini had emphasized everyone should do his best to 
introduce the real image of Islam and the Islamic 
Revolution and» = to _ reveal the cruelties the enemies of 
Islam have committed against the Muslims. 

The Ayatollah stressed that Muslims of the world 
must learn that the Muslim nation of Iran was the 
wronged party in the U.S. mspired aggression launch- 
ed by Iraq. - 

Ayatollah Montazeri also urged the head of the 
Iranian Hajj pilgrims to explain to the world Muslims 
the catastrophe of the Zionist and Soviet agyressions 
upon Lebanon and Afghanistan respectively as well as 
the danger threatening Islam and world peace in this 
connection. 

Meanwhile, Imam Khomeini’s representative and 
the Friday prayers leader of Mashad, Sheikh Abolhas- 
san Shirazi also met and conferred with Ayatollah 
Montazeri here Monday. 

Friday prayers leader of Kazerun and Ghah- 
darijan, Hojjatoleslam Imani and Hojjatoleslam 
Seyyed Taqi Hashemi met and conferred with the 
Ayatollah here Tuesday and delivered reports about 
the issues of their regions. 
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[DEQLOGICAL IMPORTANCE OF HAJJ 
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Ltditorial by S. Moadab: The Greatest Islamic Congress"] 
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Planeloads of Iraric*. Muslims going to Hajj have been 
leaving for Mecca for the last wo days. The case is the same 
in many Islamic counmies the world over. According to 
Islamic law, the pilgrimage tw Mecca is amongst the most 
important religious duties for the Muslim. The number of 
Muslim men and women going to the “House of Allah” has 
been increasing in recent years. 

During the spectacular scene of Hajj, one can see the 
centuries old islamic slogans in action. People of all ages, 
races and languages gather for a few days in and around 
Mecca, stripped of any social or class privileges. A king, 
president, or nch chiefiain is treated in the same manner 
during the Hajj and to adnere to any sign or symbol of 
superiority over others is seen as a sin and in some cases 
invalidates the Hajj. 


As congreganonal and Friday prayers gathers the Muslims 
in districts and cities, the Hajj calls for an international 
meeting of Muslims ~— the greatest Islamic politico-religious 
congress. Even though in Hajj Muslims are engrossed in 
remembering Allah, this great Islamic duty calls for interper- 
sonal relations alongside the worsnip of God. 

In Hajj all conditions are naturally and automatically 
prepared in order that Muslims meet, discuss and take 
decisions regarding their common enemies, mutual interests 
and individual hardships. Hajj is the unique opportunity in 
which all can be said in the simplest way among men and 
women who have come to Mecca for the same objective. 

But like many other Islamic ceremonies in which superfi- 
cial aspects are emphasized, to the detriment of profound 
social and hurnan considerations, some people think of Hajj 
as only a simple religious duty which has nothing to do with 
politics or the social affair: >t Muslims. 
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It is simply for this reason that for years Muslims came 
together from all parts of the world but we see millions of 
Muslims divided, ruled over by satanic forces and exploited 
by the big and superpowers. 

For the Islamic Republic of Iran, since the victory of the 
Islamic Revolution Hajj has been an opportunity to present 
the achievements of this revolution and to denounce all 
Counserrevolutionary forces who are actively involved in anti- 
Islamic piots. 
| Fgh Fg Pt three years for Iran has had its own 
i . In year the imposeg war of Iraq against 
the Istamic Reptiblic began and ni could o. pane a few 
thousand people. The Islamic Republic did not have enough 


time to tell the world what the Islamic Revolution had done 
in Iran. 


Last year a good opportunity was found to expose the 
conspiracies against us. Hundreds of thousands of men and 
women understood via their Iranian brothers and sisters that 
the Islamic Republic was sound despite all the plots staged 
against it. Thousands of people saw in Mecca that their 
Muslim Iranian brothers and sisters were voting to elect their 
president. This was a great neutralizing factor against those 
who spoke of the instability of the Islamic regime in Iran. 

But as expected, our enemies did not stand still and did 
their best to saw the seeds of difference among non Iranian 
and Iranian Muslims. Some of them attempted to creaie 
provocations so that even some clashes broke out. The 
counterrevolutionanes who had come from other counties, in 
the pay of the same masters, spread unfounded rumors about 
Iran. But they did not succeed in reaching their satanic ends. 

This year the situanon is totally different. The Islamic 
Republic of Iran will be represented as the most important 
force in the region. Thousands of Iranian Muslims will be 
recetved by their Muslim brothers and sisiers as representative 
of a powerful nanon which has foiled an invasion in which 
all the powers have been involved 


The Iranian pilgrims this year wiil speak about the crimes 
of Reagan and Begin in Lebanon — about how thousands of 
Palestinian and Lebanese woman and children were mar 
tyred there. They will tell how the Muslim and oppressed 
people of Afghanistan have been herotally resisting before a 
very powerful invading force. They will tell other Muslims 
how tens of cities and hundreds of villages in Iran have been 
bombarded by Saddam's army. They will tc!! how schools, 
hospitals, and residential areas have been shelled and 
Hovizeh, Mehran, and Khorramshahr demolished by Sad- 
dam's army. They will tell how the Camp David signatories 
betrayed the Palestinian cause. They will explain how Iran 
was the only country to send forces to help the Palestinian 
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and Lebanese forces. They wili explain how the long term 
program of the Zionists has been realized in Lebanon in 
cooperation with some reactionary Arab states. 

All this will be done in a disciplined, and orderly manner. 
The Iranian pilgnms have been told not to respond to 
provocation and they ure stnctly ordered not to got involved 
with Saudi officials or secunty agents 

They ail know thai they are Muslims, in Islam no 
separation exists between politics and religion and they know 
that many elements have prepared themselves to distort the 
Haj of 1982. 

This is why we warn clearly that any disturbance seen in 
Mecca, any provocation observed there or any negatively 
controversial slogans given, have nothing to do with our 
Iranian brothers and sisters. All counterrevolutionary ele- 
ments must be aware that we have prepared ourselves to 
exercise our Islamic dunes in the manner our people deserve. 
Hojjatolesiam Musavi Khoeiniha will be the official rep 
resentative of Imam and he has proven his capacity to be the 
epicenter for decision making for a great people going to 
fulfill a great duty. 

— S. Moadab 











JEODA ~ Abdoiwahhab Abdol- 
wa‘se, the Saudi Minister of 
Hajj and Endowments met and 
talked with the Imam’s repre- 
sentative and head of the Iran- 
ian Hajj piigrims, Hojjatoles- 
lam Musavi Khoeinitha at the 
residence of the Iranian ambas- 
sador Thursday morning. 

Weicoming him at the resi- 
dence of the Iranian ambassa- 
dor in Jedda, Khoeiniha later 
complained about the way the 
Saudi officials treated the Iran- 
ians at the airport. He said 
that the Iranian pilgrims had 
faced tremendous pressure 
from the Saudi officials. 

‘They even,”” said Khoei- 
niha “threw away the Holy 
Qurans and in some cases tore 
them up when they found 
them in the baggaeges of the 
jranian pilgrims. 

“Your officials have con- 
fiscated the Iranian coins bear- 
ing the picture of the Mosque 
of Aj-Aqsa on one side and 
the House of Ka’ba on the 
other’. 

The imam 's representative 
aiso said that |ranians expected 
“more islamic treatment” from 
the Saudi officials now that an 
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isdamic Republic has been es- 
tablished in iran.’ 

Khoeiniha added that it 
had been observed that the 
Saudi men officials nad tried to 
inspect the Iranian women 
even after they had been 
checked by the women inspec- 
tors. 

While regretting such an 
issue, the Saudi Minister of 
Hajj and Endowment said in 
repty that according to his 
government only issues con- 
ceming Hajj had to be brought 
up during the rituals and not 
special views which were ex- 
Clusive to some countries. 

Hojatolesiam Khoeiniha 
then asxed him whether issues 
such as that conceming Israel 
@wd its invasion of Labanon or 
the Soviet aggression of Afgha- 
nistan wera to be viewed as 
issues = ““cOncerning certain 
countries and not the whole Is- 
lamic world.” 

The Saudi Minister after- 
wards said that such issues had 
to be discussed by the “elite’’ 
and that the “masses” were be 
yond those matters and could 
not understand them. He also 
complained and asked why the 
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lranians- had used placards 
quoting a Quranic verse which 
ordered the Modems to “fight 
the leaders of infidelity’’ and 
asked if the iranians believed 
there were such figures in 


Saudi Arabia. 


in reply the head of the 
Iranian pilgrims said that in the 
iranian view it was the US. 
and Russia who were the lead- 
ers of infidelity in today’s 
world. 
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WRTYRDOM SEEN AS MORAL BASIS OF IRANIAN REVOLUTION 
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Liditorial by S, Moadab: "Raja'i President of the Oppressed People"'] 


The credibility of the Iranian people in the world depends 
upon their readiness for sacrifice. If one day an analysis of the 
psychology of the Islamic Revolution is made, undoubtedly the 
notion of martyrdom will appear as the most important factor of 
its victory and the most effective element of its continuation. 

It is true that the concept of martyrdom in Shi'ism has a very 
old background. It is also true that in many nations, we see big 
undertakings and struggle. But no one can have the least doubt 
that the Iranian people in the last four years have made 
unprecedented sacrifices. 

This reality has become so widespread and well known that 
even the enemies of the Islamic Revolution (1.R.) confess to the 
eagerness of our people for martyrdom. 

But how have the lranian people been so deeply and rapidly 
transmuted? 

How is it that during the shah's reign, except ina sew cases of 
national uprising, any involvement in which personal sacrifice 
was needed was rare and scarce? To answer this question we 
have to develop a new discussion on another occasion. But as to 
what is the reason for the general eagerness for mariyrdom here 
after the triumph of the Islamic Revolution, we can speak a few 
words. 

In our religion it is said that people follow the way of their 
leaders. That this is a sociological generality we wil! noi discuss 
her. What is to be said is that the manner in which the leaders 
behave becomes a symbol for the common people and the laiter 
follow the way the former act. 

The first martyr after the victory of the Islamic Revolution is 
Ayatollah Mottahan. He is among the pillars of the cornerstone 
of ideological structure in the I.R. The martyred Motahhari is a 
man known in both the theological schools and the university. 
Many of the present officials have been his studenis. 

After him comes Dr. Mohammad Mofateh. A man like 
Motahhari, also a great teacher. Then comes the Imam of 
Friday prayers in Tabriz Ayatollah Qazi Tabataba’i. After him 


ey! 
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we Adve, in the explosion o} neadguarters of the Islamic 
Republic party, 73 ministers, Majlis depunes and above all 
Ayatollah Beheshi. 

Following this tragic eveni we have the Imams of Friday 
prayers in Tabriz, Mashad, Yazd, Shiraz and dozens of 
popular religious leaders 

Finally we have the president of theIslamic Republic 
Mohammad Ali Raja'i, his prrme minster Dr. Bahonar and 
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oday the-lranian people are commemorating the anniver- 
Sary of the marny7aom of these three personalities. 

Exactly a year ago, Raja’) and Bahonar were martyred in the 
prime minister's office during @ meeting on national secuntty. 
This event took place at a time when the nanon had not yet 
forgotien the unsuccessful aiiempts on Hojjatoleslam 
Khamene'i and the casiastrophe of the loss of Ayatollah 
Beheshti. In other words in less than three months our young 
Republic had lost three of its leaders ranking after Imam. 

The blow inflicted was so heavy that the most optimistic 
political analysts believed the Islamic Republic was finished. 

But to the amazement of the world the Iranian people did not 
give in and ina very short time the siain judicial, legislative and 
execufive personalities were replaced. 

Many other personalities have been martyred since the loss of 
Raja’i. But eorry time a plot is laid and a local or national 
personality is slain the Iranian people become more determined 
and their desire !o participate more actively in the perilous social 
endeavor increases 

In our way of thinking when the population sees that its 
wuders take part in the sacrifice and devotion they are 
encouraged [0 participaie more 

The loss of Raja’! has a great pracncal significance for the 
Iranian people. Not oni, because he came from among the 
Poorest social strata ana although ine second man in Iran after 
Imam, he lived in the same manner of the poorest people lived 
in South Tehran. 

Another reason why the Iranian people cannot completely fill 
the gap created by the martyrdom of Raja'iis that he was a real 
revolutionary. The way re showed ihe bottom of his feet at the 
United Nations to illustraie the tortures he suffered in prison and 
the resistance he manifested are someihing unbelievable 

Mokammad Ali Raja'l, the man who lived like Imam All 
(A.S.), the man who by his revolutionary panence denounced 
the hypocnitical Banisadr, the very simple and sincere school 
heacher is no longer among us. From the prime minister's office 
where he put all his enerey to work he has moved to Beheshie 
Zahra. The memory of this man to whom a great nation owes a 
very big debt will always remain alive. Rajat is martyred, but 
indeed from every drop of his sacred blood thousands of Raja‘is 
are already born 

Through the children of Raja’i the Isiamic Revolution will 
live and spread to all places tn the Islamic world where any 


oppressed, poor, and deprived individual lives. Raja’i was the 
second president of the [sia ‘epublic but im fact the first 
prestdent of the oppressed pe n the world. 


— §. Moadab 
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(HOSE DISTURBING 


MASHAD (IRNA) President 
Ali Khamenei Sunday warned 
those who intended to disturb 
peace and security in the re- 
gion and stressed that if the 
enemy attempted to create 
insecurity in the Persian Galif 
region in order to cause a loss 
tothe Republic, 


‘Iranian 


Islamic 
forces 
in the 


combatant 
could preserve peace 
region.” 


He added that this could 


be achieved through respect 


the 


Persian Gulf region and also 


for all the countries of 


the states which did not intend 


to violate other states’ terri 
tories. “lt others intend to 
disturb peace in the region, 


we are authorized to give them 
a good lesson,” the president 


noted 


Speaking to a gathering of 
people here, President Khame 


ner said that international sup- 


porters of trag and the cn 
minal U.S. should know that 
lran would not remain silent 
towards the U.S.-backed 


attacks and the Iranians could 


not remain indifferent towards 
4ny aggression against their in 
dependence, dignity, and 


territorial integrity 
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He announced that if the 


Iraqi fegime did wot stop tts 


olfensives, lran would preserve 
for itself the right to advance 
to whatever point it deemed 
necessary inside [ragi terruory 
He stressed that tran had never 


sought war and al present it 


was defending useli ‘lran’s 


enuy into Iraqi territory and 
continuation olf the imposed 
war, is to delend the great Is 
lamic revolution, © he = said 
The 


and vigilance of the people pro 


two factors of Islam 
ved the tutility ol the enemy's 
calculations that the war could 
The 


added, dreamt ot 


bring Iran’ to its knees 
enemy, he 
the Islamic Republic's defeat 


in economic fields but later 

it found out that ut was a firm 

and stable system 
Referring to the Zionist 


aggression against Lebanen, 
President Khamenei remarked 
that the U-S., 
of the Islamic revolution, was 


imposing pressure on Palesti- 
nian and Lebanese combatants 


being scared 


in order to resolve the Pales- 
tinian issue for a while and 
again refer to the Islamic re- 
volution which was = more 
important. 

As seon as Islamic comba- 


of fran overthrew the 


tants 
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lackey regime of traq, they 
would proceed towards Qods 
(Jerasalem) and cven at present 
they would not hesitate in 
rendering any help to the Pales- 
tinian forces, the president 
stated. 

He urged the heads of the 
Arab countries not to remain 
silent towards the Zionist 
aggression since the ‘‘Le- 
banon event” was just begin- 
ning and called on them not to 
tolerate Phalangist domination 
over Lebanon. 

Calling on the people to 
become further prepared in all 
liclds to tight with the U:S., 
President Khamenci said that 
all the peoples, especially che 
world oppressed, had set Mos- 
lem lranians a8’ an cxample. 

President Khamenei reite- 
rated that although the direct 
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crimina) of the war wes the 
iraqi regime, hands of the U.S. 
and its lackeys could be seen 
involved in the Iraqi imposed 
war. Also, he remarked, these 
hands could be seen ww internal 
oroblems such as conspiracies 
of sp.inter groups and sowing 
discord among the people. 

He said that if the war did 
not exist, endeavors would be 
made to renovate the ruins left 
by the monarschia) regime. 

Commenting on the fight 
against the U.S., the president 
said that this struggle would 
continue with the greatest 
power and the most brutal sys- 
tems. until the materialization 
of Islamic principles. 

Friday  pravers leaders 
and students of Mashad Theo- 
logical School met with the 
president Sunday night. 








TEHRAN (IRNA) -— Majlis 
Speaker and Temporary Fri- 
day Prayers leader of Tehran, 
Hojatolesiam Hashemi Raf- 
sanjani, said here today that 
the outlawed Mujahideen- 
Khaiq Organization (MKO) 
had switched from the strategy 
of assassinating key figures, to 
one involving the assassination 
of the Hizbollahis (supporters 
of the Party of God), and 
other people who formed the 
country’s military forces. 

He saed that by their bar- 
barous act of assassination of 
innocent revolutionaries in the 
country, the underground orga- 
mzation had become the sub- 
fects of much hatred among 
the masses. 

Rafsanjani who was talk- 
ing to thousands of Tehranis 
minutes before the mid-day 
Friday mass prayers hel at 
Tahran University compounds 
here yesterday, sand that as 
long as the people support 
their government, te7ronem 
will not be capable of attaining 
any of ts objectives Nere. 

Rafsanjani said that dew 
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pita the nation’s massive con 
tampt against the outlawed or- 
ganization, its masterminds still 
Nawvely believe that the 
MKO still appeals to the 
people. 

He said the underground 
Organization had generated a 
feeling of animosity among its 
supporters against all people 
who are responsible for main- 
taining law and order. This ex- 
Plortation, he said, propels its 
supporters tO commit these 
acts of terrorism. 

Referring elsewhere in his 
sermon to local issues, he re- 
minded the businessmen, shop 
keepers and importers that 
they should conduct their acti- 
vities in a mafiner preventing 
instances of hoarding of profi- 
teering. 

Preceding the Acyatotes- 
lam was imam Khomeini's re- 
presentative and organizer of 
this year’s pilgrimage of iran- 
ian Mosiems to the Holy 


Mecca. Hojjatolesiam Khoein- 


ha, addressing tha audience 
saxd that Hay (pilgrimage to 
the Holy Mecca) was the only 





ceremony in which Moslem, 
themseives, participated in con- 
tradiction against othar. Social 
Of political gatherings in which 
@ group of people normally 
assume to be representatives of 
the people of a country. 

He ridiculed certain dog- 
matic misconceptions about 
the pilgrimage to the Holy 
Mecca, some of which it has 
been sand that Haj is a solely 
religious ceremony. 

He also reminded the 
gathering that God Almighty 
had decreed that Moslems 
Mould gather around = the 
Kaaba during the Hajj ceremo- 
mes sO that they could discuss 
heir mutual problems. He also 
said pdOirtical issues should be 
brought up and discussed by 
Moslems during the Hajj cere- 
monies sINce m them were in- 
volved the Moslems’ interests 
and their benefits as mention- 
ed in the Hoty Qoran. 

Therefore, he concluded 
that the Hay sermons was to be 
regarded as being a politico- 
religious activity enjomed upon 
Mosiems by Divine Order. 








[RAN 


RAFSANJANI REFUTES WESTERN REPORTS ON BLOCKADE OF STRAIT OF HORMUZ 


7 


fehran TEHRAN TIMES in English 6 Sep 82 p 1 


TEHRAN (IRNA) — Majlis 
Speaker Hashemi Rafsanjani 
Saturday evening = strongly 
denied allegations of Western 
media conceming the blockade 
ot the Strait of Hormuz. 

Rafsanjam, who is also 
Imam Khomeini's representative 
in the Supreme Defense Coun- 
cul, at the end of the council's 
Saturday meeting, said that 
lran had never said it would 
block} ine Strait but had 
awnnounced thai it would make 
the area insecure and would 
not let anyone take oi from 
there. The Persian Gulf was a 
vital region and, therefore lran 
did not want it unsafe. “‘It can- 
not be safe for others but unsafe 
ior us. We have resources there 
other than ou, thus it should 
remam open,” he stressed 

On the situation of ol 
tankers and the deiense of the 
lramuan forces in Kharg Island, 
Ratsanjan) said that no al 
attack had taken place over the 
island and that lraqis would 
fire untargetted far-range miss- 
les there which had no miubtary 
value. The attack was not 4a 
new subject but what was new 
was a fuss by the West to fngh 
ten ou tankers not to reach the 
area, but thei schemes tailed, 
he added. Ralsanjans noted 
(Nat transportation companies 
should be contident thal there 


was no danger and that Lran 
Insurance Company was ready 
to insure tankers. However, he 
remarked, there was nothing 
important on Kharg stressing 
that Iran's defense was very 
powerful not allowing a plane 
to get close to that area. He 
also demed alleged bombing o! 
the island and said that any 
plane intended to approach 
Kharg would be downed 

The Imam’s represéntative 
in the SDC, on the talks with 
the Algenan foreign minister, 
said that several issues discuss- 
ed such as the Algiers accord, 
since Algeria was a mediator 
They had also proposals for 
ending the war which should 
be discussed with the Imam to 
receive his comments, he said 
These proposals were not com 
pletely iw accordance with 
islamic Republic's conditions 
but had advanced, to some 
extent, to approach Iran's 
idea, Rafsanjani added 

Asked about lranian torces 
dispatched to Syna, the Majlis 
speaker said that Iran could 
not make the final decision on 
these forces rather was awaiting 
the decision of Islamic and 
Arab countnes in this regard 
The situation in Lebanon was 
yet unclear and that occupation 
of Lebanon -ould not be easily 
forgotten by the Mosiems, he 





noted. Although Palestunians 
had evacuated Lebanon, the 
expansionist policy of the Zion- 
ists should not remain unans 
wered, Rafsanjani added. As 
long as the Zionists existed in 
the region, the desire to struggle 
against them would noi be 
extinguished, the Majlis speaker 
remarked 
Commenting on Ronald 
Reagan's new peace project, he 
said that the project might grant 
trivial concessions to the Arabs 
but would take greater pn- 
vileges, i.e. official recogmition 
»f the Zionist state and also 
something called the Zionist 
zovernment 
lran considered the tssue 
t Palestine as the continuation 
of its revolution and believed 
that the region wouid not wit 
ness peace uniess this issue was 
Jissoived and the Zionists were 
woted out trom the area, Raf- 
sanjani said. As soon as Iran 
became free trom the Iraqi un- 
posed war, it would use its 


means in the Palesunian front, 
he added. 

Referring to the Non- 
Aligned Summit and foreign 
ministers conferences, Raisan- 
jani said that obviously the 
meetings could not be held in 
Baghdad and that if it was to 
be discussed again, lran would 
not let such a happening. The 
most suitable venue for the 
conterence was New Delhi, 
india. to which no. serious 
opposition had been made so 
far. 

Referring to the war, Raf- 
sanjan} said that lraq would 
not yield to the truth and its 
supporters would not let it do 
so. He reiterated that the 
idamic Republic preferred 
peace but could not give up its 
conditions. The Islamic Repub- 
lic was awaiting the result of 
the talks currently held in 
Niger, Rafsanjani remarked, 
adding that if Iraq insisted on 
its former position, lran would 
make its final decision 








MOSLEM ULEMA'S SILENCE OVER ZIONIST AGGRESSION BLASTED 


lehran TEHRAN TIMES in English 2 Sep 82 p l 


Pr a 
l L1ext j 


TEHRAN (IRNA) Majlis 
Speaker Hashemi Rafsanjani 
Monday criticized Moslem Ule- 
ma around the world for their 
silence over the Zionist aggre- 
sion in Lebanon. “All the Ule- 
ma are silent in the world. Al 
Azhar (theological university 
in Cairo) is silent, the untver- 
sities in Medina are silent and 
the fraqi Ulema are not speak- 
ing,”” Rafsanjani said. 

The Majlis speaker, who 


was speaking in a Meeting with 
ine Friday prayers leader of 
Paveh in Bakhtaraa province, 
Molla Qader Qaden. said that 
those who claumed to have an 
Islamic government and those 
who claumed to be the servants 
of the Holy islamic Shnnes had 
joined in the conspiracy along 
with the Zionists in massacre 
of the Moslems wn Lebanon 
“Such a great cnme has 
heen committed (by the Zion- 
ists) and they (the reactionary 
regimes) act as tf nothing has 
happened © Ratsanjani said He 
added that alone with their 
vumihating policy towards the 
massacre of the Lebanese and 
Palestinian people. the reactio 
nary Arab governments had 
even gathered to ratily the 
“Fahd plan’, which called tor 
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the recognition of the Zionist 
regime. 

Concerning events in the 
Kurdestan region, Rafsanjani 
said that the rebels fighting 
against the Islamic Republic 
there were lying about their 
true intent He said that the 
rebels were separatists despite 
thew claims stating otherwise 

Kurdestan. he added, was 
One of the poorest regions of 
the country and he said that rt 
was the responsibility of the 
islamic Republic to surmount 
the problems there 

Meanwhile on Tuesday, 
Rafsanjani in a meeting with 
lmam said that if isiamuc coun- 
tries, tor only one month, seve- 
red relations with the U.S. and 
cut off oil exports as well as 
economic ties with it, they 
could prevent the tragedy that 
occurred in Lebanon. 

This event, he stressed, att- 
racted the attention of the 
oppressed of the world to the 
Islamic Republic of tran 

Rafsanjani cor zratulated 
the Imam on the birth anniver- 
sarv of Imam Reza (AS). the 
eighth Imam of the Prophet's 
Househokl, on behalt of Majlis 
deputies, IRGC commanders, 
lranian charge d'affaires and 
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ambassadors abroad and Ulema 
from Paveh, Uramanat and 
Kurdestan. 

He said that what happen- 
ed in Lebanon had no precedent 
in world history In a country 
where two thirds of its popula- 
tion, about 20 million, were 
Mosiems. and thousands of Pal- 
estimans took refuge, a Chris- 
tian minority of a Phalangist 
nature came to power. Before 
the eyes of the Islamic countries 
this catastrophe occurred with 
the collaborauon of ol rulers, 
human rights organiza‘ions and. 
the Zionist regime backed by 
the United States in a country 
where Palestinian combatants 
and refugees had found a shel- 
ter. the Majlis speaker remark- 
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ed. Unfortunately the up 
coming Islamic summit confe- 
rence intended to approve this 
dreadful crime he noted 

Also, commander of the 
Islamic Revolutionary Guards 
Corps Molisen Rezai said that 
in a recent seminar of IRGC 
commanders they came to a 
conclusion that the U.S. and 
Islam were opposing each other 
The Soviet Union, Rezai added 
lost a golden opportunity in 
Lebanon which indicated that 
Marxism and the USSR. 
surrendered to the U.S. and 
handed over Soviet bases to it, 
one after another Therefore, 
the only issue confronting the 
United States was Islam. the 
IRGC commander said. 
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FATE OF QOTBZADEH REVIEWED 
GF150711 (Clandestine) Radio Iran in Persian to Iran 1330 GMT 14 Sep 82 
(Unattributed commentary] 


[Excerpts] [passage indistinct] as we informed you at the end of last week, 
Radio Iran, through reliable source close to the Supreme Judicial Council, 
discovered that Sadeq Qotbzadeh, prior to the start of his famous coup plot, 
arranged to take a complete file of the criminal actions of the regime, 

the events prior to and after the revolution and especially documents 
concerning the secret deals Khomeyni made in Neauphle Le Chateau outside of 
Iran, and put them at the disposal of some friends to save his life by 
threatening publication of this revealing file should the coup be discovered. 


Radio Iran also discovered that Ruhollah Khomeyni has ordered the formation 
of a special commission to send agents abroad to establish contacts with 
known friends of Qotbzadeh in order to discover the hiding place of this 

file and the identity of those who are holding it for Qotbzadeh and to strike 
a deal with them at any price. It seems that a number of these agents are 
presently in the United States, Switzerland and France, but have not yet 
succeeded in locating the hidden file on Ruhollah Khomeyni. It has been said 
that millions of dollars are at the disposal of these agents to buy off 
Qotbzadeh's trusted ones. Independent investigation by Radio Iran has 
revealed that should it become necessary, the secretive friends of 

Sadeq Qotbzadeh, whoever they are, are in a special position to quickly 


and extensively publish the documents trust by them through the 
nress and mass media of the free worl: y would be able to expose the 
regime of the Islamic Republic once anc all. Considering tnese conditions 


and the clarification of the immense problem that Khomeyni is facing, it is 
easy to understand why the verdict on Qotbzadeh has been postponed in such an 
unprecedented manner. 


The regime hopes to find the hidden documents before a public outcry. However, 
until that time, it is forced to postpone the court's verdict, since after it 
is announced the regime will have no excuse at all not to carry it out. On 

the other hand, there is a great fear inside Khomeyni that should the documents 
not be found soon, he will be helpless, since he is well aware that if he is 
forced to announce a verdict other than death for Qotbzadeh, then he will no 
longer be able to explain this to the people, irrespective of all his powers 
for mass deception. 
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Another problem that the regime is facing for the first time in relation to 
Qotbzadeh is the lack of power to use torture. This is because, according 

to our latest information, Qotbzadeh's threat to release documents on the 
regime, applies to torture as well. He has warned that if even a hand is 
raised against him his friends will publish the documents abroad. What 

secret codes exist between Qotbzadeh's friends in Tehran and those in charge 
of the documents abroad is only known to the Almighty. [words indistinct] 
Qotbzadeh's friends are aware of the situation in the prison and his condition. 


A great tactical error made by the regime in this respect, and which it is 
desperately trying to overcome, was its thoughtless and immediate execution 
of those accused of being second degree accomplices. Had they not been 
executed, then the regime may have been able to claim, by various deceitful 
excuses, that all of the accused have been dealt with equally and thus 
divert the public opinion. However, due to the inauspicious luck of the 
regime, the revolution courts in the beginning condemned a few in haste and 
prepared the ground so that no effort by the regime today can repair the 
damage. 


Concerning the revealing documents, which are the cause of grave concern for 
Khomeyni, it is said that some deal with as yet unknown details on how (?the 
regime came into power) and also outline details of his meetings with 
British and U.S. representatives and clears up the cloudy points of this 
abominable plot which resulted in the establishment of ignorance and 
barbarity in our country. 


There is no doubt that due to lack of free press and freedom of speech or 

any power to make the government account for its actions, the Iranian nation 
is unable to force the regime of cruelty, deception and corruption to account 
for itself. However, in such circumstances it is the duty of the public to 
awarely follow this latest uproar of the mullahs until they are dishonored. 
It is obvious that Radio Iran will do its utmost to find the truth and keep 
the compatriots informed about new developments in this mysterious event. 
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AZIZI EXPLAINS LATIN AMERICAN TOUR 


Tehran TEHRAN TIMES in English 28 Aug 82 p 2 


[Text] 


TEHRAN (IRNA) — Deputy 
Foreign Minister Ahmad Azizi 
who had gone to Cuba, Nica 
ragua and Peru to clarify and 
outline the stands of the Isla- 
mic Republic of Iran vis-a-vis 
the Non-Aligned Movement, 
the Non-Aligned Summit con- 
ference and the foreign mini.- 
ters’ assembly, returned to 
Tehran Wednesday. 

Azizi, during his 14 day 
trip, met with the heads of the 
said countries and presented 
to them the messages of Presi- 
dent Khamenei. 

In his meeting § with 
Cuban leader Fidel Castro, 
Azizi said that he thanked 
Cuba's response towards ‘‘the 
realistic wave” which had 
airsen among the Non-Aligned 
members concerning the future 
of the Noa-Aligned Summit 


CSO: 4600/748 


meetimg. He added that 
Cube’s imvitation of the Noa- 
Aligned foreign ministers to 
Havana was an appropriate 
measure. 

The Foreign Ministry 
undersecretary said that he 
made it clear to the Cuban 
officials that the postpone- 
ment of the Baghdad summit 
was not probable, despite pre- 
dictions of some Non-Aligned 


nations that the Iraqi imposed 


war would end in a few 
months. He said that this was 
because the Islamic Republic 
combatants were continuing 
theiz efforts against Iraq, and 
there was mo guarantees that 
such predictions would be rea- 
lized. 
Concerning relations with 
Nicaragua, Azizi said that im 
his meeting with Daniel Ortega, 
the head of Nicaragua's gover- 
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ning Council, the two officials 
coaferred om expanding rela 
tions between the Islamic Re- 
public and Nicaragua. Azizi 
said thet this country’s for- 
eign minister was given an 
invitation to visit the Islamic 
Republic of izan. 


Commenting on the posi- 
tion of the Islamic Republic's 
future relations with the new 
Lebanese government, he 
said that the Islamic Republic 
would analyse and reconsider 
its relations with that country. 
Azizi also said that the 
obvious nature of the newly 
elected Lebanese President, 
Bashir Gemeyel, and his depen- 
dence on the U.S. and the 
Zionist reghme would naturally 
bring the Islamic Repablic into 
a sew stage of relations with 
that country. 
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REVISION OF LRAN-SOVIET TRANSIT AGREEMENT PROPOSED 
Tehran ETTELA'AT in Persian 23 Aug 82 p 2 


[Text] Brother Kerbasian, deputy for transportation affairs of the ministry 
of roads and transport, described the results of the Iranian delegation's 
recent trip to the Soviet Union in an exclusive interview with IRNA 
yesterday morning. 


He began by mentioning that the goal of the Iranian delegation's visit to 
Moscow, which he headed, was to participate in the Permanent Transportation 
Subcommittee of the Iran-Soviet Union Economic Cooperation Committee. He 
said: This committee was formed 11 years ago, and it convenes on alternate 
years in Iran and the Soviet Union. 


He added: The Iranian delegation was headed by the deputy for transportation 
affairs of the ministry of roads and transport, and included the managing 
director of the Islamic Republic Shipping Organization, representatives of 
the railroad, customs, the Ports Organization, and the ministry of foreign 
affairs, and experts from *he organs concerned. It engaged in discussions 
with the Soviet side from 4 to 14 August 1982. 





Kerbasian stated that the items discussed were current issues and problems 
concerning transportation. As an example he mentioned loss and damage to 
Iranian transit goods, and added: Damages incurred by Iranian transit goods 
which are imported via the Soviet Union have not been resolved over a number 
of years. At this visit the delegation succeeded in reaching agreements in 
this area. 


He added: It was resolved that these damages would be paid during the next 
two months after the necessary study. Fortunately, the first check of 
damage repayment was made over to Iran while the Iranian delegation was 
engaged in negotiations in Moscow. Kerbasian termed the resolution of the 
problem of damage and loss of Iranian transit goods as one of the Iranian 
delegation's greatest successes during the visit. 


He also said: Another item discussed with the Soviet Union was the railroad 
issue and problems arising from rail transport. It was decided that a 
subcommittee composed of Iranian and Soviet representatives would pursue 
the abovementioned problems in Baku in March 1983. 
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He said: During these talks we requested the Soviet Union to inform our 
customs of the kind and date of arrival of Iranian transit goods being 
transported irom Europe via the Soviet Union. Thus the customs involved 
can prepare itself to receive those goods. 


Kerbasian added: In these discussions the government of the Islamic 
Republic of Iran announced that it is prepared to increase the off-loading 
and loading cepacity of Anzali and Noshahr ports to 1.2 million tons 
annually, in cooperation with the employees of the Ports and Custom 
Organization and in coordination with the ministry of transport's deputy 
transportation office. 


He said: Last year the level was 740 thousand tons. As Kerbasian continued 
his speech, he said: During the detailed discussions we had with the 

Soviet Union, we announced that Iranian shipping in the Caspian Sea is 

of interest to Iran. Several years of bilateral discussion in this area 
have not gotten anywhere. On the condition that we are able to increase 

the volume of exchange with the Soviet Union to the point that at least 

50 percent of the goods entering or Leaving Iran are carried on our ships, 
we proposed that a joint Iranian-Soviet shipping organization be formed. 

We announced that it is Iran's right to use shared waters. 


He added: After detailed discussions with the first deputy of the Soviet 
ministry of shipping and the permanent committee delegation, it was agreed 
that Iran's proposals would be sent in writing to the Soviet Union within 
two months. At th2 same time it was agreed that Iranian and Soviet experts 
would convene in Tehran and Moscow during the first three months of 1983 
and prepare the final phases of the plan. 


Kerbasian added: The Soviet Union was notified that increased imports to 
the Islamic Republic of Iran from the Soviet Union depended on an increase 
of non-petroleum goods being imported to that country from the Islamic 
Republic of Iran. In this instance, "Kuryof", deputy of the Soviet Union's 
Foreign Trade Committee, promised help. 


Concerning the Iran-Soviet Union Transportation Company, the deputy for 
transportation affairs of the ministry of roads said: This company is 
responsible for an agency for Iranian-Soviet transportation. It was founded 
on a 50-50 basis by Iran and the Soviet Union. We have proposed that 
branches should be established in Baku, Peti and Jolfa in the Soviet Union. 
It was decided that the managing board of the aforementioned company take 
the necessary actions. 


Kerbasian said: During talks with the Soviet delegation, we declared that 
the agreement on transit goods between Iran and the Soviet Union must be 
revised so that the interests of the Islamic Republic of Iran can be 
incorporated in it. 
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At the end of the interview brother Kerbasian said: During the trip the 
delegation from the Islamic Republic of Iran took part in Friday prayers 

in Moscow, and there were conversations with the Friday prayer leader and 
members of the congregation. He said: Moscow's Muslims expressed an 
intense interest in imam Khomeyni, and showed an intense interest in 
religious books and photographs of imam Khomeyni. At the same time Muslims 


in that country strongly condemned the crimes of the Zionist regime's 
forces in Lebanon. 


9597 
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SPARE PARTS FOR TRANSPORT VEHICLES GET PRIORITY 
Tehran JOMHURI-YE ESLAMI in Persian 29 Jul 82 p 9 


[Interview with Mehdi Karbassian, deputy of the Ministry of Roads and Trans- 
port; date and place not specified] 


[Text] Three million dollars has been provided by the 
Ministry of Roads for brake pads, and after they are im- 
ported they will be given to the truckdrivers. Eighty 
percent of the ordered spare parts for Mac, White, Benz, 
Internash, Volvo, and other heavy duty trucks, in the 
amount of $27 million, has arrived at the customs of the 
country. 


Mehdi Karbassian, deputy of the Ministry of Roads and Transport, and the chief 
of the National Coordination Committee of Transport and the Economic Crusade 
Headquarters, participated in a press and television interview, and explained 
the activites of the Coordination Transport Committee and delivery of goods 
from the countries ports, especially the basic goods needed by the people. 





First he referred to the formation of this committee and said: 'Coordination 
in respect to the transport of goods, has caused a break in the ship's waiting 
lines, which are waiting for their turn to unload goods in the southern water 
fronts. This matter is very important for the country in terms of saving 
foreign currency, since these ships were costing Iran $10,000 demurrage for 
each day's delay." 


He added "With attention to the decrease of the capacity of the southern 
ports, caused by the imposed war, during the previous 4 months, the maximum 
cargo unloading was done in these ports." 


About the amount of cargo unloading in the country's ports in the first 

4 months of the current year he said: "During this time, 3,540,654 tons of 
goods have been unloaded in the ports of the country, and at the same time 
4,516,918 tons of goods have been transported from the ports to the consump- 
tion areas, and during this time the trucks have made 217,847 trips to trans- 
fer this cargo." 


Karbassian added: "Of the total goods, 420,000 tons of wheat, 460,000 tons of 
fodder, and 480,000 tons of chemical fertilizer, have arrived in the country." 
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the deputy minister of the Ministry of Roads and Transport for Transportation 
Affairs, in regard to the problems of truckdrivers said: ''The spare parts are 
the biggest problem of the truck owners, who travel to the southern ports to 
transport cargo. The spare part hoarders also have pressured these hardwork- 
ing people, and sometimes sell the brake pads for 10 times more to the truck- 
owners." 


Karbassian said: "To solve this problem a committee is formed from the repre- 
sentatives of the Ministry of Heavy Industries, the center for supply and dis- 
tribution of spare parts of the Ministry of Commerce, and also the Ministry of 
Roads and Transport, and it is agreed that until the end of the war and elimina- 
tion of the final difficulties of the drivers, road transport equipment gets 
priority, and the needed foreign currency for importing the spare parts for 
these vehicles will be provided." 


He added: "In respect to these questions, and due to the national needs, the 
Ministry of Roads and Transport will give $27 million, from our allocated foreign 
currency budget for importing heavy road-making machinery to the import com- 
panies of spare parts of Mac, White, Benz, Internash, Volvo and other heavy duty 
trucks, and fortunately 80 percent of the ordered spare parts has arrived at 

the customs of the country." "We hope to sell these spare parts in the shops 

at the entrance of the cargo entering the country directly tothe drivers, 
especially ones established in Bandar 'Abbas. 


He said: “Along with this locality solution, to encourage the drivers, the 
Ministry of Roads and Transport has’ given $3 million of foreign currency to 
the brake pad importers, and after their arrival, they will be sold to the 
truckdrivers." 


The deputy minister of the Ministry of Roads and Transport added: "Priority 
in distribution of the mentioned spare parts will be given to those drivers, 
who liave shown greater sacrifices for the revolution, and the needs of the peo- 
ple, and, in the heat of summer, have traveled to the southern ports, and war 
fronts, to transport cargo.'' He mentioned the purchase and distribution of 
43,000 truck tires, and also 1.5 million liters of motor oil needed by the 
trucks as another part of activities of the Ministry of Roads and Transport in 
providing the necessary needs of the truck drivers. 


He said: "With the help of national industry organization, the distribution 
ot needed alternator belts, and oil filters has started and these are being 
sold in Randar'Abbas at government prices, and along with that, we hope to 
take steps in regard to the welfare of the drivers." 


He asked the Ministry of Commerce and the Ministry of Heavy Industries to pre- 
vent overcharging and hoarding of these parts with additional supervision of 
distribution of spare parts, and with proper planning to solve the problems of 
spare parts in the future. 


At the conclusion of the interview he mentioned the terminal restaurants, 
bathhouses, and mosques, built in Bar'Abbas, and Bandar Bushehr and ones 
which are going to be built in Bandar Imam Khomeyni, as another step toward 
the road transport aspect and driver conveniences. 
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He said: "In regard to the road facilities question, meetings have been 
held with the responsible authorities of the Ministry of Islamic Guidance, 
and it was decided that this ministry use more supervision in the roads." 


9815 
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IRAN 


NATLONWIDE ECONOMIC PLANNING CONDUCTED 
Tehran JOMHURI-YE ESLAMI in Persian 31 Jul 82 p 9 
[Speech by Dr Banki, chief of the plan and budget organization] 


iText] Dr Banki, minister of state and chief of the plan and budget organiza- 
tion, visited Hamedan yesterday morning to study the problems of Hamedan 
Province, and to discuss and exchange opinions with the responsible authori- 
ties of this province and to start economic planning. He was accompanied by 
the deputy director for planning, chief of the coordination affairs office, 
and the regional affairs specialist of the plan and budget organization. 


According to the report of the ISLAMIC REPUBLIC NEWS AGENCY, after entering 
Hamedan, Dr Banki, in a meeting with Ayatollah Nguri, the Imam's representa- 
tive and the Friday Imam of Hamedan, brother Saleh, the governor, and the 
director of the plan and budget organization of Hamedan, explained the poli- 
cies of economic and social planning at the provincial level and the need for 
the vast and active participation of the planning councils and committees of 
each province in compiling their development and economic planning for pre- 
senting them to the cabinet and the Majlis. 





He referred to the formation of the supreme planning councils in each province 
and cooperation of the provincial planning council with the supreme planning 
council and said: "Over 5,000 people in these councils are busy planning and 
conducting economic projects for the provinces." He added: "It is considered 
that in the near future, the reports of these councils will be compiled and 
published as an encyclopedia for the use of everyone and with study of these 
reports, they will be familiar with the situation of the province and will 
realize what the existing situation is in each province and how much work is 
done with respect to agriculture, industry, and development activities and 
what is lacking in each province." 


Then he emphasized the need for meeting the human and technical potential of 
each province and their asserted role in future planning and added: "In 
August-September of the current year, one person from each division of economic 
activities, whether agriculture, industrial development, welfare or others of 
each province will be sent to Tehran to present the projects and these brothers, 
along with their other colleagues will present their projects to the assembly 
for approval of the projects. After considering tne suggestions of the 
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ministries, the essential plans and budgets in each field for the provinces 
will be approved. The approved projects, after being coordinated with the 
plan's budget organization, will be presented to the cabinet and the Majlis." 


Dr Banki then referred to the general policy of the Islamic Republic in attain- 
ing self-sufficiency and added: "In order to attain these goals special pri- 
ority will be given to agriculture and other economic activities, based on 
strengthening agriculture as much as possible." 


9815 
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[TRAN 


MORE LAND TO BE CULTIVATED IN ESFAHAN PROVINCE 
Tehran JOMHURI-YE ESLAMI in Persian 1 Aug 82 p 9 


(Text] For the operation of a second irrigation network project in Kuhrang, 
this month, one of the canals of the redirected dam of Nekuabad in Esfahan, 
with its completed water insulation, will be tested. 


This subject was announced in a special interview held by the ISLAMIC 

REPUBLIC NEWS AGENCY reporter with deputies and responsible authorities of 
different departments of the regional water organization of Esfahan. This 
canal, with its 52 kilometer length out of the 59 kilometer length of the 

main canal, covers 90 percent of the irrigation network of Zayandeh Rud [river] 
and after being tested will gradually start operation. The effect of the ope- 
ration of this canal is to increase the cultivated land up to 5,000 hectares 

in the Lanjan-e Payin area, parts of Marbeyn, and parts of Jay, and control of 
water use and prevention of water loss in the area. 


In an interview with a responsible authority of the regional water organization 
of Esfahan, reference was made to the development and irrigation projects. He 
referred to the project of irrigation and the drainage network of Zayandeh Rud 
of which, the irrigation and drainage networks to the left of Nekuabad, which 
have a capacity of 50 cubic meters of water per second, is a part. Also, 
reference was made to the irrigation and drainage network to the right of Neku- 
abad and the supplementary Khurang project aimed to transfer water from the 
upper branches of Karun to Zayandeh Rud, and the irrigation and drainage net- 
work to the right of the waterfall were mentioned. 


According to this report, the completed project of Kuhrang, which includes the 

dam and a second tunnel of Kuhrang, is aimed at adding 160 million cubic meters 
of water to Zayandeh Rud. The plans have been drawn, and it will start opera- 

tion in 1986. The project consists of two parts: 


The first part of the project will add 160 million cubic meters of water to 
Zayandeh Rud yearly. It will be 3 kilometers in length and 4.2 meters in 
diameter. Its maximum water transmission capacity will be 53 cubic meters per 
second, and will consist of one diverted dam of 22 meters high and 70 meters 
wide. 


The second part of the Kuhrang project will consist of one tunnel with 10,200 
kilometers inlength, and 3 meters finished diameter, and three small dams, 
with heights of 11, 5, and 11 meters. The maximum capacity of the tunnel will 
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be 14 cubic meters per second, and during the wear it will add 90 million 
cubic meters of water to Zayandeh Rud. 


In this interview, reference was made to the previous record of the implemen- 
tation of the project. It was mentioned that the first contract of the pro- 
ject was signed with an Iranian contractor in 1.973. After completing 20 per- 
cent of the network, the contractor was fired and the project was given to a 
Japanese firm. Although the project consultant was a French firm, due to un- 
satisfactory work, it was agreed that the consulting duties of the project will 
be handed to our colleagues of the regional water organization. This was done 
when 30 percent of the project was completed. After the project is completed, 
the highest yearly level of water in the tunnel [sic] during operations will be 
250 million cubic meters. According to the initial report the budget for this 
project has been 5,794,000,000 rials. It was hoped that with price adjustments, 
it will not exceed 900 million tomans. The complete operation of this tunnel 
and water carrying network has three aims: to provide water for big industries, 
agriculture and drinking. When implemented, around 5,000 hectares of more land 
will be cultivated. At present, with the operation of Zayandeh Rud dam, 10,000 
hectares of land located under the dam is irrigated. 


9815 
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IRAN 


WEST AZERBAIJAN GETS DEVELOPMENT FUNDS 
Tehran JOMHURI-YE ESLAMI in Persian 31 Jul 82 p 9 


[Text] At present, 106 development projects with over 5,085,000,000 rials from 
the credit fund of national and provincial funds under the supervision of the 
office of housing and urban development of west Azerbaijan are in the process 
of implementation. From this amount, a credit of 3,070,674,000 rials, has 

been allocated to 49 projects from the national projects fund and 57 projects 
will receive 2,014,342,000 rials from the allocated provincial project fund. 


The director general of housing and urban development in a special interview 
with the reporter of the ISLAMIC REPUBLIC announced this subject, and added: 
"Among the projects from the credit allocation of national projects, in the 
process of being implemented, is the establishment of 914 low price housing 
units, a 35 unit government housing project for the police department, and 
20-unit government housing project for the gendarmerie, 154 housing units for 
the employees of the tobacco organization, and 76 housing units for martyrs' 
families, and a few construction projects for government organizations. 

He added, "Fifty percent of these projects will be completed in the current 
year, and will start earning revenues. Among the projects anticipated for 
completion are the 100-unit low price houses project in Kho'y, 330 housing 
units in Oromieh, 40 low price housing units in Naghdeh and 26 low price 
housing units in Paldasht Maku. An average house has a 100 square meter 
foundation. 








"Also the construction work on 76 housing units for the martyrs’ families with 
an allocation of 80 million rials is being built rapidly. These houses will 
be turned over to the martyrs' families this year after completion." 


He pointed out that in the current year for completion of national develop- 
ment projects 1.04 million rials is allocated, and he described the extent 

of the improvements of the provincial development projects and said, "for im- 
plementation of the development projects in the current year, 703,856,000 
rials from the provincial funds have been transmitted to the office of housing 
and urban development." 


He added: "From the allocation of provincial projects, at present, we have 

the construction of 90 low price housing units, a 108-unit government housing 
project for employees, 58 government houses for teachers, 80 rural houses, in 
Golmarz County in Aromieh, 110 rural housing units in Rasul Ahad in Miandoah, 
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277 housing units in Sad-e Aras, as well as the construction of three post 
offices, and 10 physical education centers, 10 rural welfare and prosthetic 
centers, and 9 third, fourth, and fifth grade health centers, and several units 
of administrative buildings, and other government installations. Altogether 
2,014,342,000 rials has been allocated to city regions and districts governed 
by west Azerbaijan for the implementation of various projects." 


9815 
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IRAN 


OIL TANKER TRAFFIC AT KHARG ISLAND VIEWED 
GF161652 Tehran JOMHURI-YE ESLAMI in Persian 4 Sep 82 p 9 
[Economic Section] 


[Excerpt] The Insurance Company of Iran has announced that it is ready to 
insure all of the oil tankers that travel to Iranian ports at 1 percent in 
order to fight the economic propaganda of international insurance companies. 
According to a report by our economic correspondent, Dr Honardust, who is the 
deputy minister for international petroleum affairs at the Petroleum Ministry, 
after announcing this, in response to the recent plots of the imperialist 
media: This Zionist propaganda plan is a part of an organized plan and is a 
plot that is getting ready to be carried out by the international insurance 
companies, Western newspapers, oil cartels and the reactionary shaykhs. He 
continued: The absolute truth that should be mentioned is that during the 

2 years of the imposed war by the infidel Saddam on the Islamic Repubic of 
Iran there has not been any delays on exports not even for 1 day. He also 
said: During the war to date, 62 Iraqi airplanes have been destroyed by 

the powerful fire of the Islamic Republic in Kharg Island which became their 
burial ground. 


Concluding, he listed the ships that have traveled to Kharg Island during the 
past 2 weeks and continued on to their destinations to our economic reporter. 
This list is as follows: 


1. "Sea Song" with the capacity of 1.5 million barrels, destination Europe, 
carrying heavy and light [crude]. 


2. ("Sugola Kansay") with the capacity of 1.5 million barrels, destination 
Japan, carrying heavy and light. 


3. ("Dolsi") with the capacity of 1.6 million barrels, destination Rotherdam, 
carrying heavy and light. 


4. ("Rozlut") with the capacity of 2.5 million barrels, destination northern 
Europe, carrying heavy and light. 


5. ("Qabiyen") with the capacity of 2 million barrels, destination northern 
Europe, carrying heavy and light. 
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6. "Maharashi Kar' with the capacity of 800,000 barrels, destination India, 
carrying light and heavy. 


7. "Saint Marcos" with the capacity of 652,000 barrels, destination India, 
carrying fuel oil. 


8. ("Aten Yen") with the capacity of 376,000 barrels, destination Aden, 
carrying light. 


9. ("Nicus-m" with the capacity of 1.5 million barrels, destination Italy, 
carrying light and heavy. 


10. ("Seyhan") with the capacity of 1.5 million barrels, destination 
Rotherdam, carrying light. 


11. ("Patian") with the capacity of 735,000 barrels, destination FRG, 
carrying light and heavy. 


12. "Arizona" with the capacity of 700,000 barrels, destination Turkey, 
carrying light and heavy. 


13. "“Alpida" with the capacity of 1.5 million barrels, destination northern 
Europe, carrying light. 


CSO: 4640/485 
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BRIEFS 


DEMOCRATIC PARTY MEMBERS--Kordestan--The public relations office of the 
Islamic Revolution Guards of Kordestan has announced: After the return of 
the deceived people to Islam on 23 August, two deceived members of the 
defunct Democratic Party, who had discovered the truth about the leaders 

of this treacherous minigroup, surrendered to the Islamic Revolution Guards 
of Baneh and asked for mercy. In addition, another deceived Democratic 
Party member, named Hamid Maleki, in Cheraqabad Zone, surrendered to the 
guards of Dehloran with one grenade aud asked for mercy. [Taxt] [GF160740 
Tehran JOMHURI-YE ESLAMI in Persian 25 Aug 82 p 2] 


KORDESTAN ATTACK--Kordestan~-The public relations office of the Islamic 
Revolution Guards of Kordestan, in a contact with our reporter, announced 
that during a successful operation on 23 August, the brave fighters purged 
the villages of (Parcheh, Maleh Darreh and Daluneh Kohneh) in Kordestan 

and dealt a big blow to the about-to-die body of the counterrevolutionaries. 
In this operation the Islamic fighters returned to the headquarters unharmed. 
[Text] [GF160736 Tehran JOMHURI-YE ESLAMI in Persian 25 Aug 82 p 2] 


PIRANSHAHR FIGHTING--Urumiyeh--The Hamzeh Seyyed Ashshohada headquarters, in 

a phone contact with our reporter, announced: The purge of (Ushnu Zang, 

Balaban Chelhecheh, Kandareh and Zangabad) villages in Piranshahr started 

early yesterday and ended at 1200. In this operation about 10 counter- 
revolutionaries were killed and 20 wounded. One vehicle and a lot of equipment, 
including binoculars and ammunition, and many documents were discovered. 

In addition, a large amount of smuggled goods and alcohol was found and sealed 
in the places of the counterrevolutionaries in the named villages. No harm 
came to the Islamic forces. [Text] [GF160731 Tehran JOMHURI-UE ESLAMI 

in Persian 25 Aug 82 p 2] 


SURRENDER IN KORDESTAN--Urumiyeh--One of the leaders of the armed ruffians in 
the (Aland) area of Salmas was wounded in a clash with the brother guards. 
Other mercenaries were either wounded or killed. According to the same report, 
following operations carried out by the self-sacrificing revolution guards of 
Khoy on 25 August in the (Qatur) District of Khoy and the (Aland) District 

of Salmas, Zaher Badri, one of the leaders of the armed bandits and ruffians, 
who had committed several murders including the martyring of the Khoy 
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xyovernor and a number of gendarmerie commanders following the victory of 

the revolution in the area, was wounded. Following this operation 15 of 

his tollowers who had become repentant having realized the nature of their 
leaders and repentant of their past shameful acts came to the revolution 
guards with their arms and received amnesty letters. The Khoy revolution 
guards, in this connection, have issued a warning to all individuals who 
have not yet surrendered informing them to do so before it is too late 
otherwise no further excuse will be accepted. According to the same report, 
all the brother guards returned to their bases unharmed. [Text] [GF161558 
Tehran KEYHAN in Persian 5 Sep 82 p 1] 


MINIGROUP MEMBERS ARRESTED--The Tabriz Revolution Guards, in the period 

30 August-3 September arrested four members of the infidel Feda'iyan-e 
Khalq--minority minigroup; three active supporters of the terrorist 
hypocrite minigroup [Mojahedin- Khalq]; and a member of the U.S. Muslim 
Masses Party. On 1 September one of the deceived members of Komeleh mini- 
group, who had realized the American nature of this minigroup, surrendered 
to the forces of Islam and asked for amnesty. Three deceived members of 
the counterrevolutionary democratic minigroup surrendered to Baneh Islamic 
Revolution Guards with 3 colts and asked for amnesty. The same report 
indicates that two members of the armed illegal minigroups surrendered 

to Baneh Islamic Revolution Guards on 1 September with one M-1 and asked 
for amnesty. [Excerpts] [GF160721 Tehran KEYHAN in Persian 5 Sep 82 p 4] 


BBC' PERSIAN CAST--As we stated the news on Tehran and Tokyo's readiness to 
resume talks about the construction of Bandar-e Shahpur petrochemical complex 
was reported by the BBC. In the report Bandar-e Shahpur was repeatedly 
called Bandar-e Khomeyni. We inform the people who work for the Persian 
section of the BBC--the voice disseminating organization of "Great" Britain-- 
who are experts at their job that the official Iranian geography [books] 

list no port called Bandar-e Khomeyni. The correspondents and those in 
charge of BBC's Persian section who are "experts" in their jobs obviously 
have ignored the fact that the name changes by the regime of Khomeyni have 
neither been put to the vote of the Iranian nation, nor have Iranian 
nationalists approved it. Therefore, calling a port in southern Iran 
Bandar-e Khomeyni and repeating the name, if not the result of a lack of 
knowledge of geography by the Persian speakers at the BBC, is logically the 
approval of these "experts" for the so-called regime of the Islamic Republic 
in Iran that the Iranian patriots have been fighting for the past 3% years. 
If the name was not deliberately repeated by the BBC then our mentioning 

this should be looked at as only a reminder. Thus eliminating a cause of 
complaints by some of our friends to us. [Excerpts] [GF120608 (Clandestine) 
Free Voice of Iran in Persian to Iran 1500 GMT 11 Sep 82] 





AHVAZ COURT SENTENCES--According to the Central News Unit in Ahvaz, the 
Islamic Revolution Court judge in Ahvaz sentenced 13 criminals for various 
crimes during the past week. Among the 13 being sentenced were Farzana 
Hoshmandi, son of Hassan, who was sentenced to life imprisonment for actively 
participating in the hypocrites organization, Mas'ud Shahedi who was sentenced 
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to 5 years in prison for being a member of the hypocrites organization, 
(Sakena Faramarzi), son of Mohammad, who was sentenced to (?ouster fron 
Zanjan) for participating in the anti-Muslim hypocrites organization and 
Qodratollah Mashqandi, som of Baitollah, who was sentenced to 6 months 

in prison, 1 year's probation and 60 lashes for cooperating with hypocrites. 
[Excerpt] [GF161848 Ahvaz Domestic Service in Persian 1330 GMT 16 Sep 82] 


NEW EDUCATION APPOINTMENTS--The public relations department of the Ministry 
of Education and Culture announced the appointments of Mr Aynollah ‘Ali as 
director of public relations and Majlis affairs and Mr Behruz Maku'i as the 
director for financial and administrative affairs of the ministry. 
[GF150714 Tehran KEYHAN in Persian 30 Aug 82 p 19 GF] 


IRAN AIR PILGRIM FLIGHT--Tehran (IRNA)--The Minister of Roads and Transporta- 
tion, Hadi Nejadhosseinian, announced Thursday that beside the 87,000 Iranian 
pilgrims, another 50,000 pilgrims from Nigeria would also be flown to Saudi 
Arabia. These flights will leave from four Iranian airports to Jedda within 
the next 27 days. He added that over 3,000 Iranian pilgrims would be flown 
if possible, without any delay in flights to Jedda from Tehran's Mehrabad 
airport in 12 flights a day. The Iranian minister expressed hope that the 
Saudi authorities would give the necessary cooperation to representatives of 
Iranian aviation, agencies and Hajj Organization. He stressed that, of 
course, neglect in this regard for providing the necessary facilities for 

the pilgrims would indicate their negligence towards Hajj pilgrimage. [Text] 
[Tehran TEHRAN TIMES in English 29 Aug 82 p 2] 


OFFICIALS MEET WITH AYATOLLAH GOLPAYEGANI--Tehran (IRNA)--The Commander of 
the Islamic Revolutionary Guards Corps, Mohsen Rezaie, along with other 
members of the IRGC Command Council and Hojjatoleslam Karrubi and the 
director of the Inspectorate General of the country, Hojjatoleslam Mohaqea- 
Damad, visited Ayatollah Golpayegani at Tehran's heart hospital Friday 
morning. Ayatollah Golpayegani told the visitors that he "is nothing 
compared to those crippled by the war," and he expressed hope that the 
Islamic combatants would be victorious in their war efforts, Ayatollah 
Golpayegani is presently recovering from an abdominal bone fracture since 
being brought from his place of residence in Qom to be treated here on 

Aug 10th, The visiting officials also met with two other prominent patients 
at the hospitals, Hojjatoleslam Ehsan=Bahksh, the Friday prayers leader of 
Rasht, and Ayatollah Qazi-Dezfuli. Hojjatoteslam Ehsan=-Bakhsh said that he 
was waiting to hear the "new code name" of the next offensive to be under- 
taken by the Islamic forces. [Text] [Tehran TEHRAN TIMES in English 

29 Aug 82 p 2] 
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IRAQ 


IMPLICATIONS OF KHARG ISLAND THREAT VIEWED 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 30 Aug 82 pp 3-4 


t oun 
[Text } The Gulf war between Iran and Iraq entered a 


dangerous new phase last week with the Iraqis zeroing 
in on Iran's giant oil export terminal on Kharg Island 
as a prime target for attack and fears that Iran could 
retaliate by closing the Gulf to shipping. Iraqi 
warplanes bombed the island for the second time in a 
week and an Iraqi military spokesman claimed that 
direct hits had been scored on oil installations. He said 
the bombing was in reply to Iranian shelling of 
economic installations in the Iraqi port of Basra and 
two other towns close to the Iraqi-Iranian border. 
Iraq said earlier it would destroy Kharg island’s 
terminal if Iran continued to shell Iraqi towns. 


Reports, notably in London's Sunday Times, that 
Iran had passed word through Algeria that it would ) 
strangle off oil supplies from the entire Gulf if Iraq did f 
not stop its raids against Kharg Island were denied in ; 
strong terms by an Iranian Oil Ministry official. “If j 
there had been any truth in them (the reports), there } 
would have been a public announcement by the / 
Iranian authorities,” Reza Jaafari, the Public 
Relations Director of the Oil Ministry, told Reuters by j 
telephone from Tehran. Mr Jaafari added that ‘‘since 
the war broke out, Iran's main concern has been to i 
safeguard the security of the Persian Gulf and protect 
its neighbours with respect for their rights.’ This 
policy would continue, he said. But Iran's President | 
Ali Khamenei sounded a more ominous note. He was 
reported by Tehran Radio as telling air force officers 
that Iran “can turn the Persian Gulf into a place 
where the enemy will find it impossible to survive.” 
He added that “whenever we decide, we can blast 
Iraqi industrial centres. If Iraq continues its attacks, 
we will do so.” 


The bombing raids and the threat to some 9 
million b/d of crude oil for the West, although denied 
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by Mr Jaafari, sent oil prices moving upwards in a 
somewhat nervous spot market last week and oil 
traders and tanker operators said that Iraq’s threats 
against Kharg Island may already have had the effect 
of stopping the bulk of Iranian exports of oil by 
frightening away tankers. The official Iraqi news 
agency statement said photographs taken of the 
export terminal on August 23 showed no tankers 
loading at the island's piers and that smoke was rising 
trom installations damaged by Iraqi bombers five 
days earlier. 


Scandinavian, Greek, American and French 
shipwners have received warnings from their 
governments of the dangers of trying to load oil at 
Kharg Island and Reuters quoted shipping and crude 
oil brokes as saying there were unconfirmed reports 
that a tanker had been chartered to load there for 
Rotterdam at Worldscale 70 whereas ‘tankers 
chartered for loads from nearby Kuwait were 
operating at Worldscale 20. A rate of Worldscale 70 
would add about $3 per barrel to the cost of Iranian 
oil delivered to northern Europe and Reuters said it 
could not confirm reports among oil traders that Iran 
was prepared to grant buyers a discount of $6 on the 
official price of $31.20 per barrel for Iranian Light 
crude to offset high shipping rates and war risk 
insurance premiums. 


Reuters later quoted industry sources as saying 
they could name only two tankers available and on 
offer to sail to Kharg. Iran’s official JRNA news 
agency, reporting after the second bombing raid, 
claimed that loading of oil was continuing on a 
regular basis ‘“‘despite hollow threats’ from Iraq. 
IRNA said the 178,000-ton Swedish tanker Sea Song 
sailed from Kharg Island on August 26 after taking on 
a full load. Meanwhile, other sources quoted by 
Reuters said as many as 50 tankers which would 
normally have been waiting in the customary idling 
ground in the Gulf off Abu Dhabi were instead 
waiting outside the Straits of Hormuz to avoid higher 
insurance charges. An executive of a major oil 
company commented, however, that “‘this is not panic 
stations.’ He added that “it may make sense to hang 
around outside the Gulf. But, as things are at the 
moment, if you have a tanker fixed to load inside, 
anywhere but at Kharg, you will tell the skipper to go 
on in.” 


Mr Jaafari dismissed the reports that Iran would 
close the Gulf, most probably by blockading the 
Straits of Hormuz, by saying that such stories came 
from what he described as imperialist quarters. He 
said the reports were intended to justify the presence 
of American forces in the Gulf as well as to damage 
the Iranian economy. This puts the cart before the 
horse, but Mr Jaafari did have a point of sorts: 
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although the US last week announced military 
exercises that could include landing troops on Oman 
there is no evidence at present that the US has any 
intention of using what has so far been constituted of 
its planned Rapid Deployment Force to enter the 
Gulf. But there is every reason to expect the 
Americans to act vigorously if the Straits of Hormuz 
were Closed’to international shipping. This, in the view 
of many observers, was a powerful argument against 
any move to seal off the Gulf. 


But some form of retaliation cannot be 
excluded. After Iraq had met stalemate and later 
defeat in its invasion of Iran, it is now Iran’s turn to 
see its efforts to advance on the Iraqi port of Basra 
thwarted by Iraqi forces. Given the propensity of each 
side to strike at the other’s economic jugular vein, Iran 
might well feel sufficiently provoked to take actions 
which hurt neutrals or non-combatants as well as 
Iraq. One unpropitious sign is word that Ayatollah 
Khomeini has appointed Hojjatoleslam Mohammed 
Mousavi Khoeyniha, who acted as religious adviser to 
the militants who seized and held 52 Americans 
hostage in the US embassy in Tehran, as director of 
some 100,000 Iranian pilgrims during the holy hajj to 
Mecca 1. September. Iranian pilgrims have been a 
source of great concern for Saudi Arabia’s rulers since 
the Islamic Revolution toppled the Shah and this 
anxiety will be redoubled by Ayatollah Khomeini's 
latest choice of a firebrand as their leader. 


A bloody sitzkrieg in Iraq is, however, only one 
of Tehran’s current concerns. Turkey has let it be 
known that an Iranian victory in the war which led, as 
it might well do, to the dismemberment of Iraq, would 
prompt the Turks to lay claim to the regions around 
Kirkuk and Mosul, where Iragq’s northern oilfields are 
located. Iraq, of course, was under Turkish rule until 
the Ottoman Empire collapsed at the end of World 
War I. 

On the fac. of tt, such a claim looks like one that 
would be welcomed by Iran’s ruling mullahs because it 
would deprive its strongest Arab neighbour of its 
principal source of economic power. But appearances 
are deceptive. With the oil wealth of Iraq’s northern 
oilficlds to back up a redoubtable Turkish army, 
Iran's Shute Muslims would find they had brought 
into being the Middle East's most powerful Sunni 
Muslim nation. This is not something that Tehran can 
contemplate with equanimity even though relations 
with Turkey do not appear to be bad and Turkish 
Prime Minister Bulent Usulu recently visited the 
Iranian capital to offer mediation to try to end the 
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KUWAIT 


ARABS' HOSTILE DIPLOMACY SCORED 
Kuwait AL-TALI'AH in Arabic No 754, 4 Aug 82 pp 4-5 
[Editorial: "Arab Diplomacy Is not Powerless but Is Hostile"] 


[Text] The Arab political moves which the Arab League secretary genezval 
praised and which have become testimonials of pride and effectiveness on the 
part of a number of Arab regimes are based on two accepted facts in che climate 
of the Israeli-American invasion of Lebanon. The first is that the crisis 

is one of the presence of the Palestinian resistance in Lebanon and the second 


is that a solution requires searching for a means to withdraw and abrogate this 
presence. 


These two accepted facts are the focus of the moves of the American envoy and 
of his contacts with Arab capitals. He told them frankly that what he was 
looking for was a place to which the Palestinian resistance could withdraw. 
These two accepted facts are the key points of the preconditions laid down 
by the Israelis, not to end the invasion of Lebanon but merely to lift the 
Siege of Beirut. 


This consensus between Arab diplomacy, which is encountering nothing to pres- 
sure it but the stance of steadfastness and fighting taken by the resistance 
and the Lebanese nationalist movement, and American-Israeli diplomacy which 
is using every weapon of destruction in its arsenal is no longer a consensus 
which causes any surprise. It is a natural consensus between an aggressor 
power supporting its prerequisites with the necessary weapons and regimes 
which are fleeing from their impotence and collusion to the mere language of 
diplomacy. 


The ABC's of diplomacy state that if a political demand does not have force 
backing it, it will be no better than beggars seeking alms, that alms seek- 
ing that will encounter only further Israeli-American aggression. 


The principal evidence of this policy of seeking alms is the fact that the 
Arab regimes are not even talking about using one of their weapons, even the 
weakest. They are not prepared to set the:situation in motion with the oil 
weapon or the billions of dollars and investments nor are they prepared to 
aid the steadfastness of the resistance, if only to improve the prerequisites 
for the political dialogue with Philip Habib. 























They stand around waiting day after day for the steadfastness of the resistence 
to end, either through the siege thrown around Beirut and the complete Arab 
paralysis or through a widespread Israeli attack that would relieve Arab dip- 
lomacy and free it from its dilemma. 


During the past week we can count a number of contrasting actions in this re- 
gard. While the PLO played the card of agreeing to the UN resolutions on 
Palestine with the object of focusing attention on the heart of the issue of 
the Israeli invasion, we find the Arab ministerial committee issuing state- 
ments urging the resistance to withdraw from Beirut and abide by the ceasefire. 
In other words, this committee was adding another wall to the siege of the 
Palestine issue in what the Americans and Israelis were calling the Beirut 
crisis! 





While some regimes threatened to take decisive measures if the Israeli army 
assaulted Beirut, we find these threats to be merely empty words given the 
broad offensive which this army launched against Beirut throughout last Sunday. 
When the joint forces threw back this offensive, Israel announced that it 

had not intended to assault Beirut. We do not know what one means by assault 
if it is not the dropping of a quarter million bombs and shells on the city 
from the air, sea and land, the landing of forces on the coast and an ad- 
vance by land from a number of directions! These contrasts in position show 
the extent of illusion and deception attained by Arab diplomacy. It is no 
longer even able to move except under an intensive air, naval and ground 

cover provided for these moves by the Israeli army. It is clear that the 

only thing applicable to this sort of diplomacy is to describe it as ciplomacy 
hostile to the Palestinian and Lebanese peoples and other Arab peoples who 
have been placed under firm control. 


It is a mistake to accuse this diplomacy of impotence and weakness as it is 
diplomacy biased toward the hostile ranks. 


8389 
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COUNTRY 'S FUTURE CONSIDERED 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 28, 30 Aug 82 pp 1-2 


[Article by Marwan Iskandar] 


(Text ] 


With the departure from Beirut of Palestinian 
guerrilla fighters and their sympathisers of divers 
nationalities, the sense of relief that had been gaining 
ground slowly after the final ceasefire developed into 
widespread optimism in Lebanon that there could bea 
speedy return to normal conditions. One noteworthy 
pointer is that both Arab and non-Arab airlines have 
begun to project stops at Beirut International Airport 
on their flight schedules for the beginning of 
September. 


Optimism did not, however, blossom into 
euphoria. Differences among the Lebanese 
immediately surfaced once again in a manner which 
could threaten the partition of the country. Philip 
Habib, a man of few words to the media but 
indisputably one of the most able and forceful of 
negotiators, had earlier pinpointed the problem. 
Three weeks ago, President Reagan’s Special Envoy 
told a close friend that the withdfawal of the 
Palestinians was no longer a problem and the removal 
of the Syrian and Israeli forces would not present 
problems provided the Lebanese agreed among 
themselves. 


The election last week of Bashir Gemayel as 
Lebanon’s next President and the very mixed 
reactions that ensued showed the Lebanese to be 
unable to agree among themselves at an_ historic 
moment in the life of modern Lebanon about the man 
whose task will be to pull the country back together 
after he takes office on September 23. Mr Gemayel 
was endorsed as a candidate by all factions of the 
Christian Lebanese Front on August 18 and the same 
evening the conservative Islamic Bloc met under the 
leadership of former Prime Minister Saeb Salam to 
declare their opposition to an election the next day 
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and to call for a dialogue to try to reach agreement on 
a moderate Maronite Christian nominee. The 
parliamentary session scheduled for August 19 was 
called off, but the efforts of Muslim Assemblymen to 
frustrate efforts to form a quorum were unsuccessful 
on August 23 and Mr Gemayel was elected as 
Lebanon's new Head of State in a poll in which he 
obtained some Muslim votes as well as those of 


Christian members of parliament. 


But this is scarcely surprising. Less than four 
months ago, for example, there was a split-inside the 
Islamic Bloc over the issue of establishing local 
councils in West Beirut. Walid Jumblatt, nqminal 
head of the leftist and Muslim parties making up the 
National Movement and in favour of elections for the 
councils, threatened force of arms against Mr Salam, 
who was vehemently opposed to the proposed new 
local authorities. Mr Salam won that round, but his 
followers‘soon paid for their stand by the slaughter of 
a leading Muslim clergyman who supported Mr 
Salam. The Islamic Bloc meeting on August 18 
nonetheless brought together all of the members of 
National Movement with the exception of the 
Communists, who are led by Mohsen Ibrahim, a 
Shiite Muslim, and George Hawi, a Christian. 


Messrs Ibrahim and Hawi sought to take direct 
action to put off the session on the 19th by attempting 
to persuade the PLO to bombard the temparary 
quarters of the parliament. They were turned away 
coldly by the Palestinian leadership and Mr Hawi, 
venting his frustration, announced that the 
Communists would strive to attack the American 
forces when they reached Beirut in order to sabotage 
the entire operation of the Palestinian withdrawal. 


Most of this is now history. By contrast, Mr 
Gemayel has been doing his best to project a moderate 
and reformist image of himself as President and he has 
support from some prominent Sunni Muslim 
representatives as well as a majority of Shiite and 


Druze members of parliament. And Mr Gemayel 
could exercise the powers of the President prior to 
September 23 if outgoing President Elias Sarkis were 
to appoint him as Prime Minister. There is more than 
one precedent for a Christian serving as Premier, 
including that of the late Fouad Chahab, who became 
President after being appointed Prime Minister in 
1958. 


Resistance by Sunni Muslims to Mr Gemayel 
could hamper his efforts to rebuild the country and its 
institutions. One course of action to overcome this 
problem might be to allocate the Premiership to the 
Shiites, move which would mean the isolation of the 
Sunnis in the cities of Beirut and Tripoli. Sunni 
leaders have adopted a rising tone of sectarianism that 
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reflects the spirit of the troubles of 1958 and unless 
some moderation ts exercised, Lebanon could enter a 
new period of strife. But it would be one in which the 
Sunnis were at a disadvantage. The coming three 
weeks will either see the dénouement of a tragedy or 
the beginning of a new thrust towards stability and 
real independence. The view at present is very cloudy 
and partition is sull a possible outcome. However, a 
sensible alternative could still be worked out. 


Turning away from Lebanon’s internal sectarian 
strife, the Lebanese owe a monumental debt to a few 
individuals for. whatever has been saved in West 
Beirut and for the elimination of military control by 
the Palestinians of West Beirut and the southern 
coastline from the capital down to the border with 
Israel. In particular. Ambassador Habib has 
demonstrated great wisdom, patience, stamina and 
force of personality. US Ambassador Robert Dillon, 
although relatively new to the country, demonstrated 
great concern, force and honesty in dealing with all 
factions concerned in Lebanon. Ard another member 
of the American team, Bob Barret, whose tour of duty 
in Beirut had come to an end, was asked to stay on 
until the crisis was over. He played an exceedingls 
courageous, humane and constructive role. If 
Lebanon and its people are truly appreciative of 
friends in time of need, these American diplomats 
should be forever remembered as honourable men 
who risked their lives for weeks to salvage whatever 
remained of the country. 


Facing the Americans, the Lebanese had a 
tenacious and courageous team of their own. 
President Sarkis and Prime Minister Shafik al-Wazzan 
worked well together and with the Americans. They 
stuck to their demands regardless of pressures and 
they put Lebanon's interests ahead of anything else. 
Fouad Boutros, Lebanon’s brilliant Foreign Minister, 
showed that his distinctive assets were not limited to 
his mental powers but also incorporated a forcetul 
pride in his country. Supporting this team with 
energy, resourcefulness and a unique intellectual grasp 
was Ghassan Tueni, Lebanon's Ambassador to the 
UN, who chose to resign from this post only after Mr 
Habib’s plan had been drawn up in its entirety and 
accepted. These men who helped Lebanon to emerge 
from the darkness must be involved in‘ its future 
development and a part of the hope that there will be 
workable answers that will safeguard Lebanon's 
future is based upon this exceptional team of persons. 


Marwan Iskandar 


117 














A few days before Bashir Gemayel was elected as 
Lebanon's new Head of State, An-Nahar Arab 
Report & MEMO’s Editor-in-Chief Marwan 
Iskandar conferred with the President-elect to 
discuss what he intends to do when he takes office 
on September 23. Expressing himself in precise and 
intense terms, Mr Gemayel set out the political and 
personal traits with which he hopes to characterise 
his Presidency: 

Religious questions: He ts a practising 
Christian but is tolerant of other religions; 

Economic affairs: He stands for free 
enterprise, free ownership, free trade and moderate 
taxation. He favours the participation of labour in 
management as well as ownership of businesses by 
their Workers, but the latter should be as a result of 
investment, 


Lebanon's security: He believes good relations 
are possible with all of the countru's neighbours. 
At the same time, he wants armed forces 
numbering 120,000 men, with the emphasis on the 
air force, armour and light, fast: naval vessels. 
Compulsory military service for 15 months will be 
instituted throughout Lebanon; 
relations: He ts 


Foreign essentially pro- 





PRESIDENT-ELECT ‘BASHIR GEMAYEL’S POLICIES 


Western. With the evacuation of armed 
Palestinians from Lebanon, Mr Gemayel wil! 
concentrate on disentangling Lebanese-Syrian 
relations and Lebanon's relations with Israel. He 1s 
Cautious vis-a-vis both countries and their 
ambitions in Lebanon; 


First moves as President: Priority will be given 
to attending to the basic needs of refugees and 
restoration of basic services such as water, 
electricity, public hospitals and schools. At the 
same time, there will be rapid development of 
internal security services and the armed forces; 


Drastic changes to be expected: There will be a 
shake-up of government administration, 
conscription of all Lebanese at 18 years of age for 
military service lasting 18 months, all dlegal ports 
are to be closed or placed under government 
control and there is to be a major revision and 
up-grading of school programmes; 


Outlook concerning aides: Contrary to 
expectations, senior posts will not go to members 
of the Phalangist Party. In early appointments to 
sensitive positions he will give particular 
consideration to Sunni and Shiite Muslims. 
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MEA'S FINANCIAL PROBLEMS VIEWED 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 27, 23 Aug 82 pp 5-7 


[Text] 


Lebanon’s Middle East Airlines is flying these days on 
a wing and a prayer. But it is flying even though its 
home base at Beirut International Airport has for 
weeks been the front line for Israel's invasion force. 
And, amazing though it may seem to those who do 
not know the Lebanese, MEA's Managing Director 
Salim Salam and other top executives have found time 
to work on plans tor future growth even while they 
struggle to keep the war-damaged airline airborne in 
the teeth of a blizzard of financial losses. Broken glass 
littered MEA’s makeshift headquarters in West Beirut 
where Mr Salam met An-Nahar Arab Report & 
MEMO ’'s Michael Scott. The building had taken two 
direct hits from Israeli guns. But while he made no 
attempt to belittle MEA’s desperate plight at present 
or the monumental problenis that lie ahead, Mr Salam 
spoke confidently of MIEA’s determination to pursue 
the vigorous expansionist strategy which was worked 
out before the invasion and which might have 
appeared to have been doomed by the havoc wreaked 
by the Israelis. 

“We are talking now - even whiie the airport ts 
closed - of a joint venture wiih Alia (the Jordanian 
airline) for the South Atlantic,” Mr Salam said, 
adding that ‘“‘we will have to explore the possibility of 
cooperation with Trans-Mediterranean Airways 
(Lebanon's freight airline). As to future strategy, ‘‘I 
don’t think there should be any change because an 
airline of our size and with our staff cannot afford but 
to expand aud be aggressive. We will be looking again 
at the North Atlantic.”” In Mr Salam’s view, an end to 
the fighting soon will spark off an economic boom in 
Lebanon and “obviously, this boom will have an 
eficet on the wviation industry.” 

In the meantime, Mr Salam catalogued the grim 
facts of life for MLA today. ‘‘Our production now is 
almost zero,” he declared. ““Our production outside 
(Lebanon) with charters and such is about 10 per cent 
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of what our normal capacity would be. Last year we 
were Operating at about 400 million tonne/kilometres. 
Now we are operating at about 40 million 
tonne/kilometres.”’ 


And while revenues were down to a trickle, operating 
expenses continued at a rate of between LL1.25 million 
and LL 1.5 million (between $250,000 and $300,000) a 
day despite voluntary pay cuts by MEA’s staff. *‘Thev 
graciously donated a contribution of 30 per cent, 
which they have now raised to 40 per cent, “Mr Salam 
said. **We have also taken measures to stop all 
unnecessary expenditure - entertainment, travel and 
so on - and to freeze everything that is not needed for 
the survival of the airline.” 


Mr Salam said the other aspect of the battle to 
stay airborne was finding work for MEA’s fleet of 
aircraft that was outside Lebanon when Israel 
attacked. Four of the aircraft caught at Beirut airport 
were destroyed in the fighting, he said, and an MEA 
executive on Cyprus later put the casualty toll at five 
aircraft totally destroyed and six others badly 
damaged. 

According to Mr Salam, one of MEA’s jumbo 
jets has been leased to Saudia, the Saudi Arabian 
airline, and the line’s two othc. ‘“:mbos would soon be 
at work carrving Nigerian pilgrims to Mecca for the 
hajj. *‘The other aircraft are being used to run three 
services: two to Africa from Damascus via Larnaca, 
and one to Europe from Larnaca via Rome to Nice.” 
MEA aircraft have also been chartered to fly 
Palestinian guerillas leaving Beirut from Cyprus to 

Arab states. There was. he stressed, “nothing else we 
can do. We just have to think of lasting until the 
trouble is over.” 


Mr Salam paid tribute to Air France, one of the 
shareholders in MEA, for its help during the crisis. 
‘They have given us unconditional rights to Nice from 
Larnaca and they are giving us technical assistance for 
the maintenance of some of our aircraft in Paris as well 
as storage space for spares and so on. We are really 
cooperating like partners - they have been very good 
to us and we are grateful to them.” 


Damage to Beirut airport is “repairable and 
tolerable,” Mr Salam stated. But he stressed that 
“every day that passes with the troubles not yet 
settled 1s one more problem that we have to face. 
Every day something happens at the airport: a 
window gets broken, a door, a thief breaks into an 
office and steals something. When these little things 
pile up, it becomes a problem. So far, the airport is 
repairable. The only thing is that it will take longer 
now than two weeks ago and longer two weeks ago 
than two weeks before that. The longer the troubles go 
on, the longer it will take to get the airport going.” 


120 























Mr Salam said runways would require repair 
work, “but it’s not a major repair.’’ Radios would 
have to be re-installed, fire-fighters and their 
equipment would have to be brought back and 
checked out and landing systems would have to be 
checked. “‘We can start daytime operations for about 
a month or so before all the small things are taken 
care of,” he said. But some installations could take up 
to six months to repair or to replace. He said he 
understood that the airport’s meteorological centre 
had been badly damaged by shelling and getting it 
back into working order would take a long time. The 
airport's radar has also been damaged ‘“‘so we will 
have to. land in Beirut strictly under visual 
conditions while these things are being taken care of.” 
Asked about reports of Israeli looting at the airport. 
Mr Salam said there had been what he called “‘a lot of 
foreign intrusion” which meant that paperwork in 
offices had been messed about. This had happened 
especially in the past month, “but it’s not 
catastrophic.” 

Mr Salam revealed that MEA staff “Shave always 
had access to the airport, but sometimes under 
extremely difficult conditions. The road now is still 
difficult. It’s tough. You have to know your way from 
both sides of Beirut, from the east and from this side.”’ 
Staff members were “jubilant” when they could reach 
the airport and some were going there to tidy up and 
check on installations. ‘‘They are all impatient to start 
working again,” he said. “They have had enough. But 
obviously the airport won't start operating until there 
is a complete settlement.” 


Mr Salam praised outgoing Chairman Asad Nasr 
for the help he had given in managing MEA outside 
Lebanon from England, where he happened to be 
when the invasion occurred. Mr Nasr retires from 
MEA on September 6 and ‘‘we and whoever is going 
to replace him are going to miss him. He 1s a very 
knowledgeable man with valuable experience.”’ 


In the meantime, Mr Salam said, MEA is using its 
cash reserves to stay alive. He said these stood at 
about LL 200 million ($40 million) in 1981 when the 
airport at Beirut was closed by fighting for 22 days. 
‘We can last for a little while,” he said. “It’s not a 
very healthy situation. but when you have reserves 
you draw on them.” He added that MEA hopes the 
government will now implement a loan of LL 150 
million ($30 million) which had been arranged before 
the Israeli attack and that MEA would also receive LL 
70 million ($14 million) from the government as a 
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rebate on higher fuel charges. The government, 
however, “is busy with more important catastrophes 
in the country,” Mr Salam commented. 


“But I think we'll get them (the promised 
funds),” Mr Salam added. ‘We are not worried about 
it. The message I want to convey is that although we 
are in serious trouble, we can last longer than any 
other institution in the country. We hope the troubles 
will be over soon so that we can start thinking about 
normalisation.” 
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TAPLINE REPAIRS AT SIDON NEARLY COMPLETED 





LEBANON 


Jerusalem THE JERUSALEM POST in English 12 Aug 82 p 1 


[Article by Charles Hoffman] 


(Text ] 


The severre fuel shortage at 
South Lebanon’s. largest electric 
power plant will be relieved soon, 
when repairs are completed at the 
Sidon terminal of the Trans- 
Arabian Pipeline (TAPline). 

The heavy tuel oil stored at the 
terminal has been trapped in the 
dozen giant tanks there since the 
first week of the war, after terrorist 
fire destroyed the complex of valves 
and pipes through which the oi] was 
pumped to the nearby refinery. 


The power plant at Jiya, about 15 
kilometres north of Sidon,: is 
Lebanon’s biggest and newest plant, 
and supplies the Beirut area and 


parts of the south. Fuel for the plant 
was formerly shipped by railroad 
tankers from the refinery. But 
damage to the refinery and the 
railroad tracks in the fighting 
prevented fuel from reaching the 
plant. 


Within a fev: days, the fuel m the 
last tank car shipment will be used 
up, but by that time a new pipe 
bypassing the damaged valve com- 
plex should be ready, the Energy 
Ministry reports. 

The fuel oil from the TAPline 
tanks is to be shipped to the power 
plant by tanker trucks, after certain 
technical adjustments are made at 
the refinery outlet from the 
TAPline. The 40,000 tons in the 
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tanks should enable the power plant 
to operate for another two months. 


‘Meanwhile, no oil has moved 
from’ Saudi Arabia through the 


| TAPline, owned by ARAMCO, 


since the outbreak of the war. A 
segment of the pipeline passing 
through the Golan Heights was 
damaged in the fighting near 
Nabatiye. The Saudis have not yet 
responded to Israeli offers, made 
through third parties, to repair the 
damage. 


In recent years the TAPline has 
shipped 750,000 tons a year to 
Sidon, enough only for local use, 
and has stopped using the terminal 
to ship millions of tons of oil 
abroad. 


While fuel has been rationed at 
the Jiya plant for the last two 
months, the three hydroelectric sta- 
tions in South Lebanon have filled 
the gap. Electric power was recently 
restored to most of the area follow- 
ing repairs to damaged power lines 
organized by the Energy Ministry. 

Israel is willing to sell fuel oil to 
the Jiya plant at market prices. 
However, the manager of the plant 
recently told a group of visiting 
Energy Ministry officials that the 
Lebanese Electric Company ‘has no 
money available for this. The oil 
from the Saudis was supplied on 
easy credit terms and the company 
has operated at a deficit for years 
since its clients stopped paying for 
their electricity. 














POWER GENERATION CAPACITY RISES 


Kuwait ARAB OIL in English No 9, Sep 82 pp 49-50 


[Text | 


MAN has had to work fast on 

her clectricity program since 
her first power station, just IMW, 
was commissioned at Riyam on 
the outskirts of Muscat in 1969, 
says Middle East Electricity. in a 
report published last month. 

The extent to which both the produc- 
tion and distribution of electricity has 
developed in recent years 1s indicated by 
figures released by the Ministry of Elec- 
tricity and Water. In 1970 the total pow- 
er generated by government stations 
amounted to cight milhon kwh. This had 
risen to 122 mithon khw in 1975 and to 
642 million kwh in 1980. 

When his Majesty Sultan Qaboos took 
over in 1970. the government immediately 
bevan tackling the task of providing enough 
power for the two major population centers 

the capital area and Salalah end then 
Sterted to reach to the more rolated parts of 
the country under what has become a steadily 
expanding rural electrification program 

Network 

Now, there is a network of smal! and 
medium sized independent diesel-fuctled 
power stations, strategically placed up and 
down the country. Altogether Oman has 32 
power stations — two in the capital area. five 
in the Salalah area and 2S in rural areas, 
ranging from the 290MW Ghubrah complex 
to the smallest 0. 36MW power station at 
Sadah in the north, 

(shubrah is Oman’s biggest power complex 
at present. Part gas turbine and part steam, 
Ghubrah received two additional frame 6 tur- 
bines at the end of June 1982, cach 27.SMW, 
supplied by General Electric at a cost of 14 
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milhon dollars. These raised generation 
capacity from 235.S5MW to 290.SMW. 

There are no current plans for another such 
dual-purpose complex in the current five- 
year plan, 1981-85. 

Two 137kv transmission lines run from 
Ghubrah, one to Seeb sub-station and one to 
Al Fala} sub-station; 33kv lines are used for 
rural distribution and 11kv lines for standard 
distnbutior The public supply is 200/240v 
SOHz. 

Oman hopes to see the beginnings of a 
national grid in the next 18 months when the 
first 250MW phase of the planned SOOMW 
Rusail power station is commissioned, ready 
for its vital role both in industry and as the 
link between the capital area and the Interior 
and Batinah Coast. 

John Brown Engineering lhmited of 
Clydebank, Scotland are supplying Rusail’s 
three frame YE S3MW gas turbines, the first 
of which 1s due to be commissioned by 
September 1983. 

Plan 

In the current development plan, the 
mimistry 1s going to double the existing total 
generating capacity, expand the rural elec- 
trification program and continue its policy of 
considering national gas the principa! source 
of energy in areas Close to natural gas pipe- 
lines. 

Majo: projects which will have been com 
pleted by the end of the five year plan in- 
clude: 1) Expansion of the distribution net- 
work in the capital area. 2) Construction of 
high voltage lines from Ghubrah to the Rusail 
Industrial estate. 3) Installation of additional 
gas turbines at Ghurbah. 4) Construction of 
additional power stations on the Batinah 
coast to increase the feed to Suwaigq, Kha- 
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Oman, showing existing power plants and gas pipelines 
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bourah, Rostaq. Awabi, Masanna, If and 
Nakhal. 5) Consiruction of additional power 
stations for the Interior to increase the feed to 
Manah, Nizwa, Sumail, Iski, Birkat Al Mawz 
and Bahla. 6) Construction of distribution 
networks in various parts of the country. 7) 
Expansion of existing power stations at Mir- 
bat, Masirah, Khasab, Bayah, Kumazar, 
Mudha, Lima and Shiasah. 


Gass certainly the fuel of the future as far 
as Oman is concerned. With 6.3 trillion cubic 
feet of proven gas reserves, the government is 
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increasingly turning to this fuel for its power 
station. Wherever possible, gas turbine pow- 
er plants are being planned in areas where gas 
is readily available. otherwise the Ministry of 
Electricity and Water is opting for diesel en- 
gine power. 
Sohar 

A 250 kilometer spur line was completed 
last year to fuel the power complex at the 
Sohar Copper Project, taking gas from the 
main Yibal-Ghubrah pipeline. This main line 
was laid in 1978, linking the Yibal gas fields to 
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Gas turbines for Ghubrah 
power Station 21-40 
Extension and improvement of 
32kV and 11kV distribution 
systems in Capital area 19 87 
New power station for Raysut 7-47 
33kV, 11kV and 415V distribution 
networks for Salalah 4:05 
Diesel generators for interior 
towns 4 00 
Gas turbines for Manah 3:00 
Gas turbine station for Ras 
Sewadi 3:00 
New ministry building in 
Capital area 2:00 
Gas turbine stations for Sohar 
| copper project 1 50 
Desalination plant and two 
| cuse! generators for Masirah 1 50 
l 





Maso capita €1,2c0dture by MMinsstry of Frectricity 
aod Waler betaven 1981 and 1985 in OR 


Ghubrah, Oman’s main power and desalina- 
tion complex, in the Capital area. By using 
gas, Ghubrah has been saving about 1.2 mil- 
lion barrels of oil a vear and savings will be 
even greater this year with the raising of 
Ghubrah’s output. 

This November another major gas line 1s 
due to be completed. supplying gas from Saih 
Nihayada in central Oman to the Marmul oil 
fields in the south for power generation. The 
295 kilometer 400 millimeter pipeline will be 
connected to the booster station at Hibara 
where it will be joined to the existing gas line 
from Birba and Marmul. 

The Ministry of Electricity and Water is the 
only public authority for electnc supply in 
Oman. It was formed in 1978 from the former 
directorate general. 

There are also some private systems, these 
include Petroleum Development Oman, the 
Ministry of Defense and contractors on big 
mobile operations. The Musandam Develop- 
ment Committee is also solely responsible for 
power needs in Musandam, Oman’s northern 
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most province, which has three power sta- 
tons, one each at Khasab. Bukha and Baya. 

One interesting example of development 
teamwork has been the power complex built 
at Sohar specifically for the copper project 
there. The ministry owns one of the three 
17.SMW gas turbines there, supplied by 
General Electric. to provide the power needs 
of the Batinah Coast villages located nearby. 

Achievements 

The Ministry's past achevements and its 
immediate development plans are now being 
matched by a reorganisation in its administra- 
tion. 

A recently-introduced innovation is com- 
puterised billing which is being carried out for 
the Ministry by its agent, the Oman Invest- 
ment and Finance Company. A government 
generated electricity is sold to consumers at 
six cents per KWh plus a monthly rent for the 
meter of 40 cents. 

But by far the most important step in the 
Ministry's short but eventful history is the 
coming coordination of its four directorates 
of administration, water, electricity, and ru- 
ral electricity and water in a new headquarter 
complex. 

The building 1s already under construction 
by the local OTTCO company with Indian 
consultants, Consulting Engineernng Ser- 
vices. It should be ready by June 1983. It is 
going up at Khuwair in Oman’s capital Area 
where most of the country’s ministries wall 
eventually be housed. 
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NEW WATER PROJECTS 


OMAN 


Kuwait ARAB OIL in English No 9, Sep 82 p 48 


[Text | 


ainfail is erratic. Even in some 
Roeercatled wei areas there are periods 
of two to three vears when they do not 
get a drop of rain. Oman’s agricultural, 
industrial and social develoment can suf- 
fer in the absence of water, according to 
a report in Akhbar Oman. 

This is One area where the Government has 
given top pnonity. Now Iect us cxamine what is 
being done in a bid to find new water re- 
sources. A sizeable amount of 40 million dol- 
lars one of the highest in the current second 
five year plan has been allotted to water de- 
velopment. 

Oinan is using modern satellite technology 

des cloped for and areas in the United States. 
Scans are transmitted back to the carth in 
heital codes to produce simulated photo- 
erophs show ing potcatial water bearing carth 
formations Faploration wells are then dni- 
led in these areas. 

According to an official source, With the 
aid of this new technology water was disco- 
vered (in 1979-80) in a deep factured bed of 
limestone in Wadi Adan. 

Costly 

About five million gallons of water a day 
are being pumped from wells in Wadi Adai to 
supply the Capital area. 

This isin addition to the six milhon gallons 
per day of the more costly desalinated water 
which the capital area has been recening 
from the Al-Ghubra desalingtion plant. 

In North Oman, explorers have found that 
Buraimi has a deep limestone aquifer which 
can vieldan estimated 160,000 milhon gallons 
of water. 

Dhotar oad the Batinah coast have shown 
semsoof bolting plooty of rescrves of under- 


eround water Tho satelite surveys have indi 


La? 


cated that sarees like Nizwa. Dank and Ibn 
could also be rich in this. 


Experts have conciuded that these arcas 
have enough potential to support large scale 
farming for at least two more decades The 
Public Authonty for Water Resources was 
created in 1979 to assist the Water Resources 
Council, headed by His Majesty Sultan 
Qaboos. 

Seeb area 

The Council has found that in the Sceb 
area on the Batinah coast uncontrolled 
pumping has led to a sharp drop in water 
level, resulting in invasion of sea water, mak- 
ing water too saline for use. A proper water 
management has prevented this. 

Recharge dams is another scheme prop- 
ounded. It is a simple scheme and works 
something like this. In normal years, some 
parts of the Sultanate manage to get one or 
two sharp showers. In this bnef period. dry 
wadi beds become raging torrents and water 
runs wastefully into the sea and desert sands. 
These dams can manage to hold back the rain 
water long enough to seep into the ground to 
replenish supplies for future use. 

During the floods of May 1981. it was esti- 
mated that in Wadi Adai alone 7.8 million 
cubic meters of rain-water flowed into the sea 
within a period of 24 hours. 

The first recharge dam is scheduled to be 
built in Wadi Al-Khoudh in the Sect area 
Five other sites in the capital area have also 
been selected for recharge dams. 

The Al-Ghubra desalinouion plant is boing 
expanded to double its present output of ix 
millon gallons per day. Next vear a storage 
dam will be built at Wadi Daygah to hold 48 
cubic meters of water. 




















Offical sources estimate that additional 
Supphes from these two projects toyether 
with water from wells in Wadi Adi will meet 
the demands of the Capital area. including 
the Rusail industnal estate. 

Distribution 

Sur Sohar Buraimi and Nizwa wells will be 
linked for proper distribution of water. 

Small desalination plants are being instal- 
led on Mahout island near Masirah island. 
Dhofar also has received a grant of 5.5 mil- 
lion dollars for completing water projects in 
Salalah, Mirbat, Wadi Hinai, Sugh su Sudh, 
Tawa, Raysut and Dulkut. 

The main source of water for agriculture 
remains the traditional fala). 

Oman has 4,000 falaj in use. Water in the 
fala) is drawn from surface gravels and allu- 
vial deposits which is then carried for miles to 
small villages and farming areas. 

The Public Authonty of Water Resources 
is happy with the rate of progress achieved in 
drilling water wells in remote areas 

By 1985 it hopes, that every village in 
North Oman will have sufficient water for its 
needs. 





CSO: 4400/479 





128 














OMAN 


BRIEFS 


GRAIN STORAGE CAPACITY INCREASED--Grain storage capacity at Port Qaboos has 
been doubled from 30,000 tons to 60,000 tons, said a source in the port. 

The silos were completed in record time, he added. The project, carried 

out by Yahya Costain, has added 18 more silos to the existing 18. The silos 
are 50 meters high with an internal diameter of eight meters and 180 milli- 
meter thick walls. On top of the silos lies the conveyor hall which controls 
the arrival, storage and distribution of grains. The train is sucked from 
the ships through special pumps and delivered direct to the silos. The deliv- 
ery point is connected with a conveyor channel at the bottom of the silos. 
The grain is carried through a special channel to the top of the silos from 
where it is distributed equally to all the silos with the help of a hopper. 
[Text] [Kuwait ARAB OLL in English No 9, Sep 82 p50] 
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QATAR 


BRIEFS 


FIRST LOCALLY BUILT SHIP--Qatar is planning to enter the field of ship- 
building by the beginning of next year when construction of the first 
Qatari-built ship is due for completion, according to Captain Mohammed 
Mandour of the Qatar National Shipping and Transport Company. The official 
told the Gulf Times that the ship was being built at the new $33 million 
dockyard of Umm Said which opened last March, The shipping company is 
planning to start a marine training centre to provide young Qataris with 
instruction in ship building and maintenance, (Text] [Paris AN-NAHAR 
ARAB REPORT & MEMO in English No 28, 30 Aug 82 p 8] 
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FINANCE MINISTER SAYS FLOW OF FUNDS TO WEST IS NATURAL 


Kuwait ARAB OIL in English No 9, Sep 82 pp 15-16 


{Text | 


HE flow of capital from 
Saudi Arabia to western 
countries Is a matter for concern 
but it was quite anticipated, says 
the Saudi Minister of Finance, 
Sheikh Mohammed Abal Khail. 
Speaking to the London based finan- 
cial magazine, Arab Banking and Fi- 
nance he said that since the western 
banks are offering high interest rates it 
is but natural that more Arab money 
wil! flow there. 

Asked if it was true that Saudi Arabian 
capital in Western banks had increased to 
180 bilhon dollars, he replied that this was 
an exaggerated figure. He did not give a 
specific figure. In reply to another question 
he said that the Saudi budget surplus for this 
year alone was 12 billion dollars. 

The Minister also said that the fall in 
Saudi on! production to about seven million 
bpd. would have no affect in the develop- 
ment plans. 

Drop 

Q: Would further drop in oil production 
by the end of 1987 have anv affect on Saudi 
development plans? 

A: Once cannot predict precisely due to 
changing circumstances, but T repeat, the 
government has enough surplus to ensure 
sinooth work on all projects it has under- 
taken. Itas to ensure such smooth flow that 
nations accumulate reserves. 

QO: The figures of minimum oil produc- 
tion required to maintain the development 
projects in the Kingdom vary. What ts the 
accurate estimate? 

A: Itus hard to give an exact figure but I 
agree with the statement by the Minister of 
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Petroleum and Minerals, Ahmed Zaki 
Yamani., that a minimum of 6.2 million bpd 
is required. 

Q: Do you think that there will bc in the 
future budget surpluses like the curron: 
vear’s 12 billion dollars? 

A: 1] am sure the budget surpluses will 
increase in the near future. 

Q: Do vou anticipate any changes in gov- 
ernment spending? 

A: Our pnorities will be the same. For 
instance stress on defense, internal secunty, 
transport. communication, and the de- 
velopment of human resources will not be 
changed. 

Q: Will you be able to maintain the cur- 
rent growth rate of 12.2 percent? 

A: It is more likely to be around ten 
percent from the end of 1982 onwards. 

Rate 

QO: Will the monetary growth rate of 
around 20.4 percent during 1981/82, change 
during 1982/83? 

A: It will range between 20 and 23 per- 
cent during that year. 

Q: How about inflation? 

A: Cost of living dropped by two to three 
percent dunng 1981-82 as compured to 
1980-81. A further drop is anticipated dur- 
ing the forthcoming years. 

Q: Expenditure allocations increased by 
nearly 48 percent dunng 1981-82. What 
caused ‘hs high increase? 

A: Expeiuinure allocations increased by 
nearly 48 percent during 1981-82. What 
caused this high increase? 

A: Expenditure allocated to certain pro- 
jects increased due to inflation. Furth- 
ermore, many project contractors were 
asked to speed up their rate of work, so the 
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cost increased 

Q. What ts vou opimon on on prec 
the near future? 

A: I believe that the current oil pnces 
will hold well into 1983. There may be no 
increase but there will also be no drop. The 
current drop is due to temporary factors. 

Q: The Saudi Kingdom has diversified its 
investment policy. It is now putting its 
money in not only different countnes but 
also in a variety of portfohos. It is beheved 
that this move came too late. What is your 
opinion? 

A: Inthe past, we were-not in a position 
to diversify our investment for certain good 
reasons. Sudden transfer of huge amounts 
could create confusion. Besides, the Ger- 
man and Japanese markets were opened to 
us only in the past 18 to 24 months. We also 
had to take into consideration which nation 
and which currency could provide the max- 
imum return. The Deutsch Mark and the 
Japanese Yen have only recently become 
Strong 

© It has been reported that the Saudi 
hKianydom washes to purchase up to 4.2 bil- 
hon dollars worth of Gorman government 

mds fs this true? 

A trastrue Saudi Arabia wishes to have 

lose Cooperation with Germany. 

Q. During vour visit to Vienna recently, 
vou said that your country will extend finan- 
cial help to construct the new conference 
hall there. Is this true? 

A: This is not true. My visit to Vienna 
was to discuss the Austnan borrowing prog- 
ram 

Q. We have information that you agieed 
to purchase one billion dollars worth of Au- 
strian government bonds. Will vou please 
comment on this? 

A: We did agree to purchase some gov- 
ernment bonds but your figure 1s exagger- 
ated. 
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Q: Reports indicate that the increasing 
debts of developing countnes are due to 
improper handiing of loans by international 
banks and loan agencies. Recently . you 
made a comment on this. Can you explain it 
further? 

A: When I discussed that subject, I was 
refernng to loans, by institutions like the 
World Bank and international monetary 
funds to developing countries. We the Arab 
nations were being asked to give more con- 
tributions. What I said was loans should be 
better managed and that we should not be 
blamed. We have contnbuted handsomely 
to these institutions. 

Aim 

Q: What is the aim behind the establish- 
ment of the new Saudi-Amencan Commer- 
cial Bank in Saudi Arabia? 


A: There are no exceptional aims as 
such. With this one, number of foreign 
Sanksinthe Kingdom will go up to 12 which 
sa teasonable figure. 

Q: Taking into consideration the failure 
of some cachange houses in the Gulf, in- 
cluding one in Saudi Arabia, are any new 
heences being issued? 

A: The whole money exchange market 
will now be orgamzed. We wall also restrict 
their activities to money changing and 
transfer of monies only. We will not elimin- 
ate them altogether, since they provide 
goods service to the public for reasonable 
charges. 

Q: Are you watisfied with the number of 
Saudi nationals employed in the Saudi 
banking sector? 

A: Their number has increased in the 
past few years. The banking sector seems to 
be attractive to the Saudi youth. Neverthe- 
less, the figure is not what we want it to be 
and we hope it will increase further in the 
future. 





SIDF EXTENDS LOANS OF $361 MILLION 


SAUDI ARABIA 


Kuwait ARAB OIL in English No 9, Sep 82 p 13 


[Text | 


recent annual report 

by the Saudi Industrial De- 
velopment Fund, SIDF, stated 
that during 1980-81 the Fund 
approved loans totalling 361.1 
million dollars for financing new 
industrial projects and expansion 


programs. 

According to an article in Saudi Busi- 
ness Magazine, this figure brings SIDF’s 
total commitments for 650 industrial 
projects, excluding electricity, to 2.25 
billion dollars. 

SIDF has been active in promoting indus- 
tries such as cement, chemicals, plastics, 
building materials, and consumer and en- 
gineering products. The Fund also allocated 
43.3 million dollars to cold store projects, and 
1.7 billion dollars to electrical schemes during 
the year, bringing the total for the latter to 7.5 
billion dollars. 

The Fund’s loans for building materials 
projects, however, dropped from 35 per cent 
in 1976-77 to 27.6 per cent at the end of 1981, 
as most building materials schemes have now 
already become operational. 

The production of red bricks is one of the 
important industries promoted by SIDF in 
the building materials field. The Fund 
approved a total of ten loan applications for 
red brick, pipe, ceramic tile and fibreglass 
manufacturing projects during the year, and 
sales for the building industry in general are 
growing at a rate of about 65 per cent per 
annum. 

Under the Fund's financing there are now 
10 factories manufacturing red bricks, with a 
total capacity of 900,000 tons per year. Five 
more are under construction, and an add:- 
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tional two are in the planning stage. SIDF has 
also extended loans to sandlime brick pro- 
jects. These bricks are popular in the building 
trade because of their load-bearing capacity, 
good insulation properties and high durabil- 
ity. 

SIDF has also funded a number of pipe- 
manufacturing projects, and by the end of 
last year the number of pipe factories in the 
Kingdom had risen to 17. The pipes are made 
with a variety of raw materials such as asbes- 
tos cement, reinforced concrete, glass- 
reinforced plastic, cement-lined steel, poly- 
vinyl chloride, steel, cast iron and PVC/lined 
concrete. The primary use of these pipes are 
in water distribution, sewerage collection, oil 
and gas transmission and storm water drain- 
age. 

Cement industry 

The Fund’s total commitment to the ce- 
ment industry has now reached 555 million 
dollars, covering seven individual projects. 
Last year 111.1 million dollars poured into 
the industry from the Fund, and the King- 
dom’s annual cement production rose to over 
four million tons. 

During 1981 Qassim Cement and Yanbu 
Cement companies went into commercial 
production, and two new plants, Saudi- 
Bahraini Cement and Southern Province Ce- 
ment will be fully operational later this year. 
These plants are expected to have production 
capacities of 1.9 and 1.5 million tons per 
annum respectively. 

One of the fastest growing industries in 
Saudi Arabia is that of consumer products, 
and the Fund has financed a number of pro- 
jects in this sector. During 1980-81, 28 new 
factories began operation, making this the 
sector with the highest growth rate in the 
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country. SIDE approved loans of 74.4 million 
dollars to the consumer industry during the 
year, raising total commitments in this sector 
to 416.6 million dollars, or 18 per cent of the 
Fund's loan portfolio. 

Consumer products which have seen the 
most rapid growth over the last seven years 
are carbonated beverages, fruit juices, tin 
cans, dairy products and printing and paper 
items. SIDF financed 12 carbonated bever- 
age firms during 1980-81, while an additional 
six are expected to be in operation within the 
next two years. The Fund also financed four 
tin can producing plants, two of which are in 
Operation and two in the construction stage. 
Five truit juice projects have also received 
loans frora the Fund, three of which have 
already started commercial production. 


SIDF has also been largely responsible for 
the rapid growth in the dairy industry. By the 
end of 1980-81 the Kingdom boasted a total 
of ten daines in production, six more under 
construction and an additional six in the plan- 
ning stage. Pnor to this, Saudi was entirely 
dependant on imports of milk, cheese. 
yoghurt and ice cream. 


Last vear SIDF also extended loans totall- 
ing 88.05 million dollars to 51 food processing 
projects. These 'oans concentrated on the 
production of processed meats, macaroni, 
frozen pastry, and snack foods, but excluded 
beverages and dairy producis. Other indus- 
tries promoted by SIDF tn the consumer sec- 
tor include paper conversion, furniture, baby 
diapers, and sealed sachets, and the Fund last 
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year financed 19 printing projects such as 
books, maps and calendars. 


SIDF loans to the engineering products 
sector totalled 61.3 million dollars last year, 
bringing its total commitment in this sector to 
388.8 million dollars. 


Chemicals and plastics 
The chemicals and plastics sector received 
a total of 26.6 milion dollars from the Fund 
last year, bringing the total number of plastics 
and chemical factozies to 74 at the end ot 


1981. Among the numerous SIDF financed 


projects last year were the manvfacture of 
bleach, oxidized bitumen, thermally insv- 
lated flasks and blow-moulded containers for 
the transport of corrosive chernicals. The 
Fund also approved financing for the manu- 
facture of plastic injection moulded sterilized 
medicai syringes, which requires sophisti- 
cated production technology. 


During the year, 15 new chemical and pias- 
tics plants started production, manufacturing 
items such as detergent powdci, oil field and 
water-treatment chemicals, expanded polys- 
tyrene cups, melamine kitchcnware, woven 
polypropylene sacks, fibreglass fittings, 
moled plastics products and plastic bags. 


SIDF also supported four paint manufac- 
turing plants, and approved three loans for 
the production of building paints, baking 
enamels for steel protection, coating mate- 
rials and polyvinyl acetate-based paints for 
special applications. 

















BUDGET SURPLUS REPORTED 


SAUDI ARABIA 


Kuwait ARAB OIL in English No 9, Sep 82 pp 12-13 


(Text | 


AUDI Arabia's budget sur- 

plus for 1982 exceeds 11.6 bil- 
lion dollars, according to the 
Kingdom’s Finance Minister, 
Sheikh Mohammed Al-Khail. 

Speaking in an interview with the Lon- 
don-based Arab financial magazine, Ma- 
jallat Al-Mal, the Minister answered 
questions on Saudi’s financial, economic 
and investment prospects. 

When asked if the drop of one million bpd 
in Saudi oil production would have any 
adverse effects on the 1982-83 budget, he 
replied, ‘Speculations on the effects of the 
decrease have been largely exaggerated. The 
government has adequate financial reserves 
to cater for monetary emergencies, and I 
doubt if the drop will have any effect on the 
continuation of development projects.” 

The Minister added that the Kingdom 
needs a minimuin Gatiy oil production of ab- 
Out 6.2 million barrels, in order to maintain 
current development plans at their present 
rate. 

Apparently the new budget will place more 
emphasis on defence, ternal security, trans- 
port, communications and the development 
of human resources. The Minister stated that 
in 1981-82 economic growth will be around 10 
per cent, while the cost of living has dropped 
by three per cent compared to 1980-81. At 
the close of the L980-S81 financial year, monet- 
ary growth stood at 20.4 per cent, Al-Khail 
estimated that by the end of the present year 
it will have risen to about 23 per cent. 

Expenditure in the 1981-82 budget in- 
creased to 48 per cent. The Minister attrm- 
buted this increase to the rising cost of pro- 
jects and the change in project requirements 
due to inflation. 


No aid cut 

On the subject of oil prices he said “I be- 
lieve current oil prices will remain static ai 
least until the end of this year. No drop 1s 
expected, and the existing decrease is due tu 
temporary factors. Present prices are a 
reasonable balance between the producer 
and consumer.”’ 

On foreign assistance and investment the 
Minister explained that the fall in oil produc- 
tion would not jeopardize current foreign aid 
programs, which are given the utmost prior- 
ity. He added that the Kingdom has adopted 
diversified investment strategies in Deuts- 
chmarks, Japanese Yen, transferrable finan- 
cial papers, shares, bonds and gold over the 
past 18 months. ‘Saudi Arabia looks on fore- 
ign investment with an eye to its surplus funds 
relative to internal development program 
needs. The accumulated funds reflect the size 
of accepted risks and the extent of expansion 
in each deal. Deutschmark returns have 
shown improvement.” 


Al-Khail stated that the government in- 
tended to purchase between two to four bil- 
lion dollars worth of West German govern- 
ment bonds. ‘The Saudi government cooper- 
ates closely with the Federal Republic of Ger- 
many, we believe that German financial 
needs will be much less this year than in the 
past two years.” 

The Minister spoke of his recent visit to 
Vienna to strengthen ties between the two 
countries and to discuss the Austrian borrow- 
ing program. The Kingdom has agreed to 
purchase a number of Austrian government 
bonds. 


The Saudi commercial banking sector 
transfers a substantial amount of funds to 
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foreign countries. ‘We don’t intend to im- 
pose any restriction on this movement 
although the issue does arouse our concern. 
The rate of interest abroad is very attrac- 
tive.” He added that closer cooperation 
should be promoted between Saudi and inter- 
national banks. 


Investment 
The Minister said that because of the high 
rate of interest abroad, many private inves- 
tors are directing money out of the country. 
‘However, we plan to create more attractive 
investment conditions within the Kingdom in 
an attempt to keep funds circulating here.” 


He expressed disapproval of a suggestion to 
reopen the financial market in Saudi to recall 
funds abroad, adding that the only drawback 
to Saudi money invested abroad was that it 
deprived the local private sector of benefits. 


Apparently officials are discussing a move 
to re-establish the financial market, but it is 
more likely that Saudi will adopt a market 
similar to those in advanced countries. 


When asked what were the reasons for set- 
ting up a new Saudi-American commercial 
bank, the Minister replied that at present 
there are only three foreign branches 1n the 
Kingdom. The establishment of the new bank 
will bring the foreign total to twelve, which is 
a reasonable number. 


Al-Khail stated that the number of Saudi 
nationals employed in the banking sector had 
increased, but still more workers were 
needed in this field. He stressed that banks 
should be more active in employing Saudis. 

The Minister said that the activities of 
money changers would be reorganized. This 
business should not be eliminated since such 
firms are providing a public service. The pub- 
lic generally prefer to deal with these institu- 
tions because commissions charged are low. 
However, we will restrict their activities to 
money changing, other facilities will be stop- 
ped, he added. 
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SAUDI ARABIA 


REFLNERY STARTS FUNCTLONING AFTER SHUT DOWN 
Kuwait ARAB OIL in English No 9, Sep 82 p 16 


|Text] Petromin's Riyadh refinery is running at full capacity processing 
123,000 bpd, after a six week shutdown due to mechanical problems, a spokes- 
man for Petromin said last month. 


He said that the refinery was producing slightly more than its initial capacity 
of 120,000 bpd. ‘The refinery was expanded during 1981 and the capacity raised 
to 220,000 bpd but the new units developed several mechanical problems which 
were worked out only last month. 


The spokesman added that the fault lay in the vacuum column which inhibited 
the proper separation of heavy and light elements in the charge. 





The problem was solved with the utilization of the "Demex Unit" a new piece 
ot equipment developed by UOP of the US. "This is the first time this gadget 
is being used commercially," he said. 


"We had no experinece with the unit--its the only one of its kind in the 
world--and had to bring it on stream through the trial and error method with 
UOP assistance," he added. 


The unit enables the refinery to achieve almost total conversion of fuel 
into diesel and gasoline, both of which are in heavy demand in the Central 
Province. One more complication in the refinery arose from the sewage re- 
treatment plant which was to supply the refinery with 24,000 cubic meters 
of water per day for cooling and heating purposes. 


Untested 


fhe sewage re-treatment plant had all new untested equipment designed and 
built by Foster Wheeler of the US. Here too problems developed, but things 
are now running well, he said. 


He said that at present local needs of the Central province are being met 
by importation from Ras Tanura, but soon our refinery will take care of that. 


[he refinery is run by a workforce of 1,375 of which 53.3 percent are Saudi 
nationals. The percentage of the Saudis was higher--70 per cent--before the 


expansion, 
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The refinery processed 1.2 million barrels of LPG during 1981. The target 
for '8Z is 21 million barrels. 


Nearly 8.7 million barrels of gasoline were processed during '81] and the 
target for '82 has been set at 12.2; diesel reached 10.4 million barrels 
last year and the target for this year is 16.5 million; nearly 3.7 million 
barrels of asphalt was produced during '81 and 5.1 million barrels are ex- 


pected this year. 
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SAUDI ARABIA 
TIHAMA AREA INDUSTRIALIZATLON BEGINS 
Kuwait ARAB OIL in English No 9, Sep 82 pp 22-23 
|‘'ext]| Two contracts, one for the construction of a transmission line and 


another for building a generation station, in the Tihama region, were awarded 
recently. 


Costing a total of 153.5 million dollars, the projects begin the industrialisa- 
tion of the area, said a spokesman for the Consolidated electricity company, 
which has been awarded the contract for the 564 kilometer transmission line. 
This project alone is worth 33 million dollars. Ifs implementation period 

is 24 months. 


He also said that the contract for the construction of electricity generating 
station, worth 120.5 million dollars, has been awarded to an international 
specialist company. The 200 MW capacity station will be set up in Qunfuda 
south to serve all regions under Tihama. 


The Tihama project covers the western coast region, stretching from Hamdan 
in the north to Shaqraq in the south. The project will benefit 40,000 sub- 
scribers living in the regions touching Makkah, Jizan, Assir and Baha where 
electricity services have not reached so far. 


Phases 


Meanwhile, several contracts for implementation of different phases of Bisha 
electricity project were signed with national and international companies. 


Another contract was also signed with an international specialist company 

to implement the installation of a 12-Kilometer long and 132 KV tension double 
circuit line from Shaqiq to Abha for Jizan central electricity project and 
another for implementation of a 20-kilometer long transmission line with 

132 KV tensionfrom the projects generation station to Jizan city. 


The value of this contract is estimated to be 16 million dollars and the 
implementation period, 24 months. 


Meanwhile, the work of the Qasim central electricity project is progressing 
rast. About 80 per cent of the work has been awarded in contract and the 
total cost of the project will be 86 million dollars. 
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Seventeen international and national contractors are working on the project. 
the project is expectea to cover 350 cities, villages and desert settlements. 
This was stated by Ali Al-Barak, Director of Qasim Electricity Company. 


He said that the project consists of nine turbine generation units, each 
with a capacity of 66,000 KW. Their total capacity will be 600,000 KW and 
their implementation period will be 36 months. The first unit is expected 
to start operation next month, he said. 
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LARGE AQUIFER DISCOVERED SOUTH OF MEDINAH 


Jiddan SAUDI BUSINESS in English No 15, 13 Aug 82 pp 25-27 


[Article by Ahmad Kamal Khusro] 


[Text] 


A GEOLOGICAL study of the 
groundwater potential of the Yatama 
and Wadi Agiq area southwest of 
Madinah by a student of the Faculty of 
Earth Sciences of King Abdul Aziz Uni- 
versity has discovered a large aquifer 
about 30 kilometers long and = one 
kilometer wide. The study estimated that 
even if the aquifer is not being 
replenished. its present capacity is 
roughly 30 million cubic meters. Water 
from the area has long been utilized. but 
the extent of the reserves had not been 
known. 

Reporting the tindings in a Masters’ 
thesis entitled ~~ Groundwater Potential 
in the South of Madinah Al- 
Munnawara.” E-lnzecr Gusm_ Flseed 
Adam wrote that “the water stored in 
the Yatama region inakes ita good pros- 
pect for agricultural investment. 
Agricultural planning for the area is 
strongly recommended.” He estimates 
that SR6 to & million would be required 
to tap the region’s potable water cither 
to supplement Madinah’s water supply 
or tor agricultural purposes. 

Phe student tound that only three 
wells have been drilled at present in the 
arca investigated. Phe owner of the wells 
has found the water so swect that he ts 
planning to bottle the water and sell it 
commercially. 

Phe study investigated the groundwa- 
ter potential in the Yatama Playa and 
western Wadi Aqiq. which are located 
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on the western periphery of the basalt 
lobe around Madinah. Groundwater in 
both regions lies beneath a basalt cover 
formed by volcanic debris. Madinah is 
located on the northern end of the basait 
lobe. Yatama is about 80 kilometers 
south of the city. and the Wadi Aqiq 
originates just north of Yatama. flowing 
northward along the basalt. 

The study was prompted by the rapid 
urbanization of the region. Groundwater 
levels were reported to be dropping con- 
tinuously while the demand tor water 
became more and more acute. Drilling 
more wells within the boundaries of 
Madinah proved to be a temporary solu- 
tion. Consequently. the search tor 
nearby aquifers became urgent. The 
alternative Is expensive — pumping 
desalinated water from the Red Sea 250 
kilometers away. 

The vegetation of the area is com- 
posed of annual grasses. a mixture of 
herbs and a scatter of small scrubs. 
excluding in Madinah itself. the total 
population of the region ts about 6.000 
people most of whom live in a semi- 
nomadic society. The agricultural pro- 
ducts are mainly dates. vegetables. 
alfalta and citrus truits. which are sold to 
local markets. 

Development of water resources 1n 
the region has so tar been contined to a 
tew wells dug manually along the old 
pilgrimage route in Wadi Aqiq. A few 
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deeper wells have been drilled in the 
Yatama region. from) which water ts 
pumped at high rates by ctficient pumps. 

bIsced Adam's) investigations 
included measurements of the electrical 
properties of the land — a tiring and 
time-consuming work. It is a known 
gcological assumption that low electrical 
resistance corresponds to water-bearing 
Strata. and high resistance means rocky 
land. Adam made ficld studies of the 
arca for about two months and checked 
water samples from wells in the region. 
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A series of low resistance readings 
showed the presence of a buried channel 
flowing from Yatama to Wadi Aqiq. 
probably following the drainage path it 
had taken before the volcanic eruption 
of basalt covered it. It has been sug- 
gested that the buried valley could be 
one of a series covered by basalt flow. 

Groundwater quality is an important 
factor in deciding whether a particular 
wellis suitable tor agricultural or domes- 
tic use. The water quality ts the result of 
the many processes the groundwater 
undergoes between the time of precipita- 
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thorny ann ats Ubtarniate discharge. Atmos 
phone precipitation is the mapor source 
of groundwater which also contains 
smallamounts of dissolved and undissol- 
ved solids) trom. various SOUTCES. 
Laboratory analyses were made to 
determine the relative proportion of dis- 
solved) sodium. calcrum. magnesium 
potassium. chloride. sulphate. carbonate 
and bicarbonat 
Ihe World Health Organization has 
preseribed limits tor the various con- 
Sutucnts of water that is to be used tor 
drinking or tarming. Salinity isimportant 
when deciding whether the water is suit- 
able tor drinking. And an electrical con- 
ductivity of 2.900 ohm ois the upper 
recommended limit tor potable water. 
All the wellsin the Agqig region and more 
than YO percent of the wells in Yatama 
are below this) limit) making the 
ground ator ia both regions suitable for 


domestic use as wellas tarmuny. 
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PETROMIN APPROVES TWO NEW REFINERIES 


Jiddah SAUDI BUSINESS in English No 15, 


[Article by Philip Shehadi] 


(Text ] 


PETROMIN has approved the con- 
struction of two new domestic refineries 
with capacities of roughly 150,000 bar- 
rels per day each, a Petromin source 
told Saudi Business. One will be located 
in the Central Province and the other in 
the Southern Province. The refineries. 
due for completion in 1985, will make 
Saudi Arabia entirely self-sufficient in 
refined products. 

The Kingdom has some of the world’s 
richest petroleum resources and yet 
lacks the refining capacity to meet its 
needs. Under recent agreements 
signed with foreign refiners, the Jeddah 
Oil Refinery is receiving 130,000 bpd of 
products from Italy and Greece for the 
Western Province market. 


Petromin has already initiated six 
refineries in the Kingdom (see chart). 
All but one of tiem, however. are 
export-oriented. The sole exception, 
the 170,000 bpd Yanbu Domestic 
refinery, is not large enough to absorb 
the shortfall between domestic demand 
and domestic refining capacity. 


Domestic demand tor gasoline. 
diesel, jet fuel and other refined pro- 
ducts has exceeded government projec- 
tions. In the Western Province. for 
example, demand has grown over the 
past five years at an average annual rate 
of 20 percent. The region consumed 
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280,000 bpd last year. but produced 
only 96,000 bpd. with the rest coming 
from Ras Tanura and Europe (see Saudi 
Business, May 28). Even it the Yanbu 
Domestic refinery came on stream at 
full capacity today. the Western Pro- 
vince would be short of some 70.000 
bpd (assuming this year’s demand grows 
as fast as last year’s). Demand growth in 
the Western Province may slow some- 
what in the years ahead. but the region 
will remain increasingly dependent on 
foreign sources without a new domestic 
refinery. 

In the Central Province. only one 
refinery serves the burgeoning region of 
the capital. the 120.000 bpd Riyadh 
refinery. Like its Jeddah counterpart. it 
meets only a part of regional demand. 
The deficit is absorbed by Aramco’s Ras 
Tanura refinery. but even Ras Tanura’s 
whopping 450,000 bpd capacity is insuf- 
ficient to take up the slack indefinitely. 
In a recent interview with Saudi Busi - 
ness, Riyadh retinery General Manager 
for Production Saud Al Johar said that 
new capacity in the Central Province ts 
inevitable. and could easily take place at 
the site of the existing plant (see Saudi 
Business, July 16). 

Faced with the prospect of growing 
dependence on imports, government 
planners first proposed that Aramco 
build a 250,000 bpd domestic refinery 
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Owners 
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Capacity 
170.000 b/d 


5.000 b/d 


250.000 b/d 


325.000 b/d 


12.000 b/d 


250.000 b/d 


roughly 
150.000 b/d 


roughly 
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Status 

complete 

final agreements 
pending 


6 % complete 
(as of 5/82) 


construction began 
1981 

final agreements 
pending 


construction began 
June | 


approved 


approved 


On stream 


January 1983 


1985 


November 1984 


1986 


carly 1985 


1985 


1985 
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at Ju’aymah on the Arabian Gulf. 
Aramco sources say the project was 
canceled, however, to avoid an over- 
concentration of refining capacity in the 
Eastern Province. It was felt that decen- 
tralizing refinery operations would 
make more sense for both economic and 
security reasons. There are now three 
refineries operating in the Eastern Pro- 
vince — at Ras Tanura, Mina Saud and 
Ras al-Khafji (the two latter are pri- 
vately operated) — and two additional 
ones are planned or under construction 
at Jubail. 

Informed sources say the newly 
approved refinery in the South is likely 
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to be situated at Gizan, the main port of 
the fast-growing southern region. The 
site would cut down the expense of 
shipping products to the region from 
Ras Tanura, Jeddah or Yanbu. That 
could in turn cut the cost of gasoline and 
other products in the South. 

The Central Province refinery — 
whether it is an expansion of the Riyadh 
facility or a totally new one — could 
likewise serve to cut the price of pro- 
ducts as well as securing supplies. 
Transportation and production snags at 
distant refineries make regions like the 
Central and Southern provinces vulner- 
able to supply disruptions. 

















SAUDI ARABIA 


BRIEFS 


GRAIN SILOS CAPACITY INCREASED--Wheat grain silos capacity is being doubled 
in Riyadh to store the 230,000 tons of wheat expected to be produced in Saudi 
Arabia this year, said an official of the Grain Silos and Flour Mills Organ- 
isation. He said that thanks to government subsidies and other incentives, 
growth of wheat in the Kingdom is rising considerably. In 1978, it totalled 
3,297 tons, in 1979, 17,505 tons, in 1980, 32,882 tons and in 1981, 85,435. 
He added that farmers simply sell their wheat to the organisation, which 

then distributes it to various agents. Bumper harvests have, however, raised 
problems. They are storage and flour milling. During a meeting held in 
Buraidah last month, the board of directors of the organisation decided to 
raise the silos capacity in Riyadh from 80,000 tons to 160,000 tons. It is 
expected that the storage capacity will increase to 310,000 tons by 1985. 

The silos capacity at Qassim will be raised from 60,000 tons to 135,000 tons 
by 1983 and to 285,000 tons by 1985. New silos will be built at Jouf and 
Hail. Their capacities will range from 10,000 tons to 40,000 tons. The 
otficial pointed out that the other problem is the low moisture content of 
the locally grown wheat. It is about seven percent as compared to 1] percent 
in imported wheat. The organisation has, therefore, installed pretempering 
machinery to raise the moisture content in the wheat. The daily production 
capacity of flour will also be raised from 21,000 bags at present to 31,000 
bags, the official added. [Text] [Kuwait ARAB OLL in English No 9, Sep 82 p 5] 


KHAFJIL DEVELOPMENT PROJECTS--The Khafji Municipality is currently implementing 
projects worth 1.2 million dollars in the development and public services 
sectors, said an official in the Municipality in Khafji early last month. 

He said tht the projects include the raising of low-level areas, at an estimated 
cost of 445,000 dollars, asphalting of roads and city entrances and their 
maintenance for six months, 420,000 dollars; asphalting of a 500-meter road 
and construction of a 300-meter long sea wall, 125,000 dollars. He also 

said that the Municipality will handover the maintenance of the city lights 
for one year to one of the national firms at a cost of 225,000 dollars. Mean- 
while, the Jeddah Municipality has earmarked one million dollars in this 
year's budget for flooring, paving and lighting of residential areas and 
interior spaces from King Abdul Aziz Street to the Alawi market. A further 

17 million dollars have been allocated for paving, lighting and beautification 
of the southern portion of the Down Town historical area. [Text] [Kuwait 

ARAB OLL in English No 9, Sep 82 p 25] 
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CONTRACT GOES TO BELGIAN CONSORTLUM--The Antwerp Ports Engineering Corporation 
(APEC), a Belgian consortium, was recently awarded a contract worth17 million 
dollars by the Saudi Port Authority (SPA), under which the former will provide 
the latter technical assistance in the field of marine operations and develop- 
ment for a period of three years. A spokesman for SPA said that the contract, 
which can be extended after three years, also calls for evaluation of bids 

and tenders. He added that APEC comprises of three Belgian companies: Trac- 
tional Engineering, Velge and Company and Cadic Gombert. He said that a 

party of 29 experts from the consortium arrived in the Kingdom in the middle 
ot last month to take over the duties called for under the contract. A spokes- 
man tor APEC said that though the consortium has not had any experience in 

the Middle East, it has gained considerable of it through its port operations 
in Antwerp, supposed to be one of the busiest ports in the world. He also 
said that training of Saudi personnel, not part of the contract, may also 

be carried out. [Text] [Kuwait ARAB OIL in English No 9, Sep 82 p 25] 


SAND-BARRLERS PROJECTS--A new embankment planted with over 30,000 Tamarisk 
saplings is Saudi Arabia's answer to the threat of sand encroachment on the 
city of Al-Uyun. The barricade, built by the Desert Control Project, cost 
around 1.4 million dollars. The Desert Contol Project has been active in 
constructing similar sand-barriers throughout the Kingdom. The scheme started 
with maintenance and recultivation of dykes, irrigation, clipping and mainten- 
ance ot irrigation pontds, canals and mud roads. Embankments are transplanted 
with lamarisk bushes which act as windbreaks, the saplings are grown by dry 
cultivation, in which trees grow on moisture trapped inside the dunes. During 
Saudi's recent Tree Week, part of the Desert Control Project, over 30,000 
saplings of different kinds were distributed to government departments, com- 
panies and citizens, who also received 200,000 bags of fertilizers packed 

at a cost of 48,000 dollars. Tree Week also included the construction of 
cement basins for cultivaton of seedlings. Other successfully completed 
schemes include the maintenance of Al-Shaibani Park, at a cost of 31,600 
dollars; planting of 150,000 Tamarisks on both sides of the Dhahran-Abqaid 
road, at a cost of 93,000 dollars and 200,000 saplings planted on the dunes 
along the Hofuf-Salwa road, costing 416,000 doilars. [Text] [Kuwait ARAB 

OLL in English No 9, Sep 82 p 23} 


CABLE FLRMS SHARE MARKET--The Gulf area's sole producer of aluminium rods, 
Midal Cables of Bahrain, recently agreed to a 29 per cent share sale to the 
Jeddah-based Saudi Cable Company. Saudi Cables had previously purchased 
aluminium rods from Midal, and used them to make conductors for the Saudi 


Arabian market. In effect, this meant that the two companies were in compe- 
tition. Saudi Cables' interest in Midal will now mean that orders received 
in Western Saudi Arabia will be dealt with by Saudi cables, and orders in 

the Eastern province will be handled by Midal, thereby dividing the market. 
Olticials see the agreement as a profitable move for both parties, which 

will also provide a competitive base with worldwide suppliers. [Text] [Kuwait 
ARAB OLL in English No 9, Sep 82 p 22] 


NeW AGRICULTURAL MARKETLNG CORPORATION--Qasim area is likely to have an agri- 
culture produce marketing corporation soon to facilitate marketing of surplus 
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production, according to a source in the Saudi Covernment. The source said 
that Abdul Rehman Al-Zamil, Undersecretary at the Ministry of Commerce, toured 
the Qasim area last month and discussed the setting up of the corporation 

with businessmen. The corporation will be a joint-stock company and will 

get all possible encouragement from the Ministry, the Undersecretary was 
quoted as saying. Al-Zamil also visited the area's poultry and dairy projects 
during his stay at Qasim, the source added. [Text] [Kuwait ARAB OIL in English 
No 9, Sep 82 p 19] 


CONTROLS ON CONTRACTORS--Saudi Arabia's Ministry of Commerce has issued new, 
more stringent conditions for foreign engineering consulting firms seeking 
contracts in the Kingdom. Companies will now be required to provide the 
Ministry with documents proving at least ten years of experience in their 
home country, as well as detailed records of their work experience. A finan- 
cial statement from a bank, approved by the Saudi Monetary Agency will also 
be required, as will copies of the foreign company's budget and profit and 
loss accounts for the two preceeding years. Sheikh Abdul Rahman Al-Zamil, 
Under Secretary at the Ministry of Commerce, said that the policy was designed 
to ensure that contracts gc to "real professionals and not to adverturers." 
[Text] [Kuwait ARAB OIL in English No 9, Sep 82 p 19] 


BORDER HOUSING PROJECTS--Three contracts, at a total cost of 236.6 million 
dollars, have been awarded to two national and one Korean company, for Fron- 
tier Corps housing projects in remote border areas of Saudi Arabia. According 
to Interior Minister Prince Naif, who awarded the contracts, the projects 
are considered as separate from the Ministry's general housing scheme. The 
first contract ircludjes the construction of 252 fully-furnished villas, 2/7 
apartments, a mosquc. swimming pools, a shopping center, a sports complex, 
schools, playgrounds and a guest house. The second contract calls for the 
construction of 195 housing units and 27 apartments. The third includes 

200 turnished villas, all with necessary utilities. A power plant, water 
purification plant and desalination plant will also be built. [Text] [Kuwait 
ARAB OIL in English No 9, Sep 82 p 19] 


S12M AGRICULTURAL PROJECTS--Saudi Minister of Agriculture and Water, Abdul 
Rahman Al-Sheikh, recently approved licences for five agricultural and animai 
husbandry schemes. At a cost of 12.1] million dollars, the projects are to 

be established in the Qasim and Quwaiya areas. Two of the farms are scheduled 
to have a production capacity of 960 tons of wheat, 850 tons of fodder and 

240 tons ot prickly pears each per year. Another farm will concentrate on 
sheep-rearing, with an estimated capacity of 18,000 heads per year. The 
remaining two farms are set aside for poultry-breeding. Each farm will cover 
in area of 400 hectares and will cost around 4.05 million dollars. [Text] 
[Kuwait ARAB OIL in English No 9, Sep 82 p 19} 


WARNING AGAINST SECRET DEALS--An official spokesman for the Transport Ministry 
recently warned all businessmen in the Kindom against making secret deals 

with contractors to carry out part of their projects. The spokesman said 

that the Ministry has come to know several such deals are made for various 
works, such as hiringof equipment, which the original company may not have, 
construction of small projects which ere part of the overall project awarded 
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to the company, etc. These companies, when trouble arises, tind that they 
have no hold on the subcontractors. The spokesman said that the Ministry 
requests all citizens to obtain necessary guarantees and ensure their rights 
tully, otherwise the Ministry will not be responsible for any loss that might 
occur. [Text] [Kuwait ARAB OIL in English No 9, Sep 82 p 18] 


LOAN FOR PETROCHEMICAL PLANT--Saudi Arabia's Eastern Company for Petrochem- 
icals has been granted a 788 million dollar loan to help finance a plant 

to produce low-density polethylene and ethylene glycol. The plant will be 
built at Jubail Industrial City with Japanese assistance. The loan was pro- 
vided through the Saudi Public Investment Fund, and signed by Mohammed Al- 
Alkhail, Minister of Finance and National Economy, and Chairman of the Fund. 
Tne loan is the tenth to be granted by the Fund for petrochemical projects, 
and brings its investment in this sector to 6.16 billion dollars. The petro- 
chemicals company is a subsidiary of the Saudi Company for Basic Industries, 
Sabic, which is charged with building a broad industrial base for the Kingdom. 
(Text |] [Kuwait ARAB OIL in English No 9, Sep 82 p 17] 








PHLLIPPLNES TO EXPAND TRADE--The government of the Philippines recently an- 
nounced a number ot plans to expand its trade and contracting activites in 
Saudi Arabia. ‘The announcement came after a five-day visit of construction 
ind trade officials to the Kingdom. The Filipinos hope to supply more food- 
stutts, manufactured products and construction services, to balance out the 
trade between the two countries, of which Saudi Arabia's is at present the 
larger share. Trade between Saudi and the Philippins has been growing at 

a rate of about 25 per cent per annum. Present areas of large scale Philip- 
pine involvement include 65 construction projects, being carried out by 21 
companies, at a total cost of 800 million dollars. These projects cover 
such activities as the Mecca storm and water drainage scheme, and the new 
34.5MW electricity switchng station being built at Jubail industrial city. 
Philippine companies are also involved in general building work including 
schools, housing complexes, roads, bridges, petrochemical and power plants. 
(he trade mission, led by deputy Minister of Trade and Industry Jose Leviste, 
planned to set up a permanent exhibition ot Philippine products in Jeddah. 
Leviste said that he hoped Saudi Arabia would agree to import more Lumber, 
electrical ftittings, cement, plastics and furniture. Leviste added that 
there is a possibility of opening more direct shipping routes between the 
two countries, and setting up a Saudi-Philippine business council. [Text] 
[Kuwait ARAB OIL in English No 9, Sep 82 pp 16-17] 

bANK RALTSES CAPLTAL--The authorised capital of the Gulf Riyadh Bank has been 
incresed trom eight million dollars to 25 million dollars out of which 20 
million have been paid up, according to a press release issued by the bank 

last month. The release said that the increase was in view of profits made 

by the bank during its tourth year of operation. The bank is owned by the 
Kiyadh Bank (60 per cent) and Credit Lychnais (40 per cent). The increase 

in capital was made by utilization of six million dollars which were in reserve 
and the sale of six million shares to the two shareholders. The shareholder's 
loan to the bank ot 25 million dollars has been extended tor another five 
ears. This brings the total capital tunds available to the bank to 50 million 
dollars, the release added. The release said that prolits of the bank rose 
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feom four million dollars in 1980 to 5.2 million in 1981. Five percent of 
the profits--400,000 dollars--were paid as dividends and the remaining have 
a“ Nearly 421.2 million dollars were loaned 


been put into the general reserve. : a 
This shows an increase 


during, 1981 compared to 250.6 million during 1980. ' 
About the policy adopted by the Bank, the release said that . 

y of maintaining a diversified and profit- 
untry or client risk. 


(yal 
o! 608 percent. 
the bank has continued with its polic 
able portfolio avoiding any over-concentration of co 
'Text| {Kuwait ARAB OIL in English No 9, Sep 82 p 16] 


= ~~ 


LOAN TO WEST GERMANY--West Germany expects to borrow 100 percent of a credit 
line organised for this year with Saudi Arabia, Finance Minister Manfred 
Lahnstein said in Taif last week, West Germany has a long-term credit 
arrangement with Riyadh, under which Bon is said to have borrowed DM 5.5 
billion ($2.24 billion) in 1980 and a large portion of DM 13 billion 

($5.3 billion) worth of loans last year. [Text] [Paris AN-NAHAR ARAB 
REPORT & MEMO in English No 28, 30 Aug 82 p 6] 


CSO: 4400/464 
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SUDAN 





BRIEFS 


FRENCH TANKERS--A reliable source at the Petroleum Administration here declared 
that an agreement was signed with a French firm to import four tankers to im- 
prove the oil supply situation throughout the region. Another agreement was 
Signed with Transnational Company to help in the transportation of petroleum 
from Port Sudan. [Text] Khartoum SUNA in English No 4218, 15 Aug 82 p 8] 


LNT EGRATION CHARTER--Khartoum, Aug 16 (SUNA)--President Numayri and Egyptian 
President Muhammad Ausni Mubarak will sign, next September, the new charter for 
integration between the two nations, SUNA learnt. The High Council for Integra- 
tion will meet here early September to work out the strategy, policies, plans 
and programmes of integration, according to People's Assembly Controller Muhammad 
Mukhtar El Assam. El Assam, who was back here from Egypt Friday after holding 
talks with Egyptian People's Assembly officials on the integration process, 

said that an agreement was reached for setting up the Nile Valley Parliament 
which will comprise 60 members, 30 from each country. He said that a joint 

tund will be established to provide finance for integration projects and added 
that youth representatives in the Sudanese and Egyptian people's assemblies 

will meet in Sharm Al-Shaykm on October 23 to examine means of consolidating 
integration. [Text] [Khartoum SUNA in English No 4220, 17 Aug 82 p 1] 


INTERNATIONAL ASSOCIATION FOR GEOGRAPHICAL NAMES--Khartoum, Aug 16 (SUNA)--The 
Sudan will participate in the 4th meeting of the International Association for 
Geographical Names which takes place in Vienna August 24 and lasts two weeks, 
SUNA learnt. The meeting, which is convened every five years, will discuss the 
national standards for geographical names and the role of national committees 
in solving the problems of geographical names, methods of writing and the inter- 
national standards of foreign names. The Sudan will present a paper before 

the meeting on the Sudanese system for writing gecgraphical names which recon- 
cile between the Iraqi and the Moroccan systems. The Sudan has furthermore 
introduced five new Arabic letters to enable Arab and African states to use 
them in the geographical Atlases, SUNA learnt. The Secretary-General of the 
National Committee for Geographical Names 'Abbas Muhammad Khayr and the Com- 
mittee member Yusuf Al-Khalifah Abu-Bakr will request the Sudan to the said 
mectings. [Text] [Khartoum SUNA in English 422, 18 Aug 82 pp 4, 5 


SSU COMMITTEE TOUR--Delegation of the SSU Organization and Mobilization Commit- 
tee will next week begin tours of the Provinces of the Southern Region to im- 
plement the Committee's recommendation concerning the rebuilding of the 
political organization in the Southern Region. [Text] [Khartoum SUNA in 
English 4219, 16 Aug 82 p 10] 
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BADR-AL-DIN MEETS SSU--Khartoum, Aug 16 (SUNA)--In his meeting with the region- 
al SSU Deputy Secretaries here yesterday evening, the first secretary of the 
SSU preparatory Central Committce, Badr-al-Din Sulayman declared that the se- 
lections on which the political organization was based proved to be successtul 
and that the choice of the one organization was the safety valve in a country 
like the Sudan. He said that the political organization was open to all the 
Sudanese citizens and described it as the builder of the Sudanese Nationalism 
and leader of changes and renewal in the society. He explained to the meeting 
tue reasons for minimizing the SSU budget and the main features of the new one. 
He also participated in a dialogue on the results of decentralized government 
and the ideal relation between the organization and the different organs at 

the national and regional levels. [Text] [Khartoum SUNA in English No 4219, 
lo Aug 82 p 9] 


NiLE WATERS COMMISSTON--Khartoum, Aug 16 (SUNA)--The Sudanese and the Egyptian 
delegations to the Nile Waters Technical Commission have ended their tour of 
the Nile basin countries in which they visited Tanzania, Uganda, Kenya, Ruanda 
and Burundi. An agreement has been reached with those countries to extend the 
hydrometallergical studies project that started in 1967, up to December next 
and to assign the technical committee of the project to lay down the technical 
administrative and financial work plans for the coming stage expected to start 
next Jan to realize the long-term objectives concerning the Nile water in the 
basin of the Equatorial lakes, SUNA learnt. The Commission will also hold a 
meeting in Cairo August 23 to be attended by Sudan, Egypt, Uganda, Kenya, 
Tanzanian, Ruanda, Burundi, Zaire and Ethiopia as an observer. The necessity 
and importance of realizing joint cooperation among the Nile-basin countries 
and continuation ot technical aad ministerial consultation for realizing this 
cooperation have been agreed upon in the meetings. On the other hand the 
Sudanese and Egyptian irrigation ministers will in a later time visit the 
remaining Nile countries for establishing cooperation bases among all the Nile 
basin countries. Sudan delegation to the work visit led by Agriculture and 
lrrigation Minister Sughayyirun al-Zayn, arrived here last Friday. [Text] 
[Khartoum SUNA in English No 4219, 16 Aug 82 pp 5, 6] 





SUDAN-AMF LOAN AGREEMENT--Khartoum, Aug 16 (SUNA)--President Numayri yesterday 
ratified a loan agreement between the Sudan and the Arab Monetary Fund fur 
14982. The 3,600,000 Arab Accounting Dinar loan will be utilized in offsetting 
the deticit in the balance of payments. The loan which was concluded in Abu 
vJnabi last May, is redeemable over three years with a maturity period of 18 
months and in four installments to be paid every six months. {Text] [Khartoum 
SUNA in English No 4219, 16 Aug 82 p 4] 


APPOINTMENTS--Khartoum, Aug 16 (SUNA)--President Ja'far Muhammad Numayri yes- 
terday decreed the appointment of Muhammad Tahir Jaylani as minister for the 
Attairs ot the Regional People's Assembly in the Eastern Region. The President 
also decreed the appointment of 'Umar 'Ali Mohqar as commissioner of the Kassa- 
la Province, at the Status of Deputy Minister, to succeed Muhammad Tahir 
laylani. On the other hand, the president further decreed the appointment of 
Dr [brahim 'Abd-al-Mun'im Subahi as director-general of the Higher Education 
Crants Committee. Dr Subahi succeeds Dr Mukhtar 'Abd-al-'Al Hammur who was 
appointed Minister of Finance for the Northern Region. [Text] [Khartoum SUNA 
in English No 4219, 16 Aug 82 p 2] 
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SUDAN-PRC LOAN RATIFLED--Khartoum, Aug 16 (SUNA)--President Numayri yesterday 
issued a Presidential Decree on the ratification of a loan agreement between 
the Sudan and People's China, signed in Peking on the 10th of December 1981. 
According to the provisions of the agreement, the Government of People's China 
extends to the Government of the Democratic Republic of the Sudan a loan of 

55 million Chinese Yuan (LS 38,983,890) for the impleiientation of a project 
aimed at the heightening of the Madani-al-Qadarif road, the construction of 
al-Suki bridge and the establishment of a ready-made clothes factory and a 
vocational training centre. The validity of the loan extends from the lst of 
january 1982 and up to the end of 1986. The agreement also stipulated that in 
case the loan proved to be inadequate tor meeting the expenses of the atore- 
mentioned projects, the Government of People's China would extend an additional 
loan. However, in case the loan has produced a surplus, an agreement would be 
reached, later on, between the two parties on how to utilize the surplus in 
establishing other projects. The Sudan Government will redeem the loan over 
{QO years commencing trom the Ist of January 1992 in the form of Sudanese exports 
which will be agreed upon by the two governments, the agreement said. [Text] 
[Khartoum SUNA in English No 4219, 16 Aug 82 p 1] 


SUDANESE-EGYPTIAN COOPERATION--Khartoum, Aug 19 (SUNA)--Egyptian and Sudanese 
petroleum experts start meetings here today to discuss cooperation in the 
tield of oil exploration. Egyptian Deputy Prime Minister Ahmad 'Izz-al-din 
Hilal who is leading his country's delegation to the meeting said the exchange 
ot views is very important because most of the petroleum companies working 

in the Sudan do the same job in Egypt. Hilal who doubles as Oil Minister said 
cooperation between the two countries in this connection included exploration 
agreements to enable Sudan attains the best revenue. He said Egypt's oil 
‘ports to Sudan during this year had reached 150,000 tons. [Text] [Khartoum 
SUNA in English No 4222, 19 Aug 82 p 7] 


VOMATO PUREF--Khartoum, Aug 19 (SUNA)--Some 50,000 cartons of tomato puree 
were delivered at Port Sudan harbour last week, according to an official 
source in the Cooperation, Commerce and Supply Ministry. He said that 
another 43,000 cartons will arrive Port Sudan within ten days. Khartoum- 
pased Sa'id Factory's daily production of 500 tomato puree cartons will be 
allocated for Khartoum Province and due measures have been taken to guarantee 
that these quantities be distributed through the official channels and accord- 
ins, to the official price of 240 mms per can weighing /0 grams, he said. 
[Text] [Khartoum SUNA in English No 4222, 19 Aug 82 p 4] 
KCONOMIC INTEGRATION--Khartoum, Aug 20 (SUNA)--A joint meeting took place yes- 
rday morning between the visiting Egyptian petroleum experts and their 
Sudanese counterparts at the Petroleum Public Corporation here. The meeting 
discussed the petroleum developments in the country as weli as the economic, 
technical and legal aspects related to the petroleum activity in the two 
Countries. The two sides further agreed to coordinate, promote and exchange 
nformation regarding the petroleum activity between the two countries. [Text ] 


Khartoum SUNA in English No 4223, 20 Aug 82 p 4] 


OS’L ROAD PROJECT--Kosti area council vesterday signed a contract with the 
iolic Corporation for Roads and Bridges to asphalt 23 km of roads in the city, 

SUNA learnt. Work on the LS 1,500,000 project will start next week. [Text] 
Gaartoum SUNA in English No 4223, 20 Aug 82 p 7] 
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JUBA-LUDWARA ROAD--An English company has won the tender otf constructing Juba- 
Ludwara road, an otficial source of the Roads and Bridges Public Corporation 
stated to SUNA. The English company will begin work on the 582 kilometer long 
road this month. [Text] [Khartoum SUNA in English No 4224, 21 Aug 82 p 4] 


POULTRY, DAIRY PROJECTS LOANS--The total loans offered by the Sudanese Agricul- 
tural Bank to the poultry and dairy projects in Khartoum and Wad Madani have, 

so tar, amounted to L.S. 393,000, SUNA learned. The Bank in collaboration with 
Animal Resources officials, the Ministry of Agriculture and the private sector, 
had conducted studies on poultry and dairy farms along with their problems, 
economics and financing programmes, said an official source at the bank. [Text] 
[Khartoum SUNA in English No 4224, 21 Aug 82 p 3} 


GOVERNMENT AID TO HIGHER EDUCATLON--The government's total financial aid to 
current high education budget for the fiscal 1982/83 has reached LS 66 million, 
SUNA learned. ‘The development budget for the same fiscal year amounted to 

4.3 million pounds from which 2.4 million pounds will be provided as local 
component and L.S. 1,900,000 as foreign component financed by the European 
Fconomic Community (EEC) to Juba University and the commodity aid of the 
Federal Republic of Germany to Khartoum University, an official source at the 
Ministry of Education said. The universities and higher institutes will bene- 
rit trom the development budget to complete their own projects, he added. 
[Text] [Khartoum SUNA in English No 4224, 21 Aug 82 p 3] 





HORTICULTURE IN CENTRAL REGION--Some LS 308,000 has been allotted to develop 
horticulture in the Central Region, announced the Director General of the Agri- 
cultural Ministry "\bd-al-Mun'im 'Abd-al-Razzar. Meanwhile preparations 

are underway tor couvening a seminar on the development of horticulture here 
next April. [Text] [Khartoum SUNA in English No 4217, 14 Aug 82 p 6] 


DRINKING WATER PROJECT--Poert Sudan, Aug 14 (SUNA)--The Sea Ports Corporation 
is implementing a project for supplying Port Sudan and Sawakin with drinking 
water, said Commissioner of the Red Sea Province 'Uthman Ibrahim Shvf. The 
project is expected to avail Port Sudan with some 20,000 cubic metres of water 
per day. This is expected to solve the problem of drinking water in the city. 
i'vext | [Khartoum SUNA in English No 4217, 14 Aug 82 p 2] 
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MINISTER OF INFORMATION INTERVIEWED 


Damascus SYRIA TIMES in English 11 Aug 82 pp 1-5 


[Text] 


DAMASCUS, (SANA) — The 
Information Minister, Mr. Ahmad 
Iskandar Ahmad, was interviewed 
last Saturday by a group of Kuwaiti 
pressmen. At the beginning of the 
interview, the Information Minister 
made the following statement: 


Syria’s citizens, military 
command and political leadership 
are nowadays preoccupied with 
Israei’s brutal invasion of Lebanon, 
a racist invasion characterized by 
killmg and destruction. Syria 
believes that this invasion in not 
purely Israeli, but a joint 
Israeli-American attack. The U.S. 
administration provided Israel with 
the most sophisticated weapons to 
kill our children and women of the 
Lebanese and Palestinian people 
and to do all it can to inflict a 
military blow on Syria through its 
mulitary units in West Beirut, the 
Bekaa and Mount Lebanon. The 
L.S. administration has given 
Israel’s invasion a __ political 
cover-up in the Security Council 
and in the international contacts 
currently being conducted with 
U.S. administration and American 
ensey Philip Habib in many 
capitals in all parts of the world. 
The United States of America 


L55 


vetoed UN resolutions condemning 
Israei’s invasion. | say resolutions 
because they are more than two. 
Three resolutions were adopted 
and the fourth was withdrawn. This 
means that the US administration 
sponsored Israel’s invasion and 
provided it with weapons of killing 
and destruction as well as with the 
needed political cover-up. 

In connection with this invasion, 
Syria’s political leadership 
approved a number of decisions and 
measures to confront Israel's 
invasion and to cooperate with 
those inside and outside our 
homeland, who can make any 
contribution to face the invading 
forces or make them withdraw. In 
conformity with these decisions, 
the Syrian Armed Forces, from the 
beginning, confronted the Israeli 
invading troops in West Beirut, and 
because Israel attacked using its 
warplanes, the Syriaa air defences 
have been put on the alert, awaiting 
any future development. Our forces 
in Jezzine confronted the Israeli 
forces heading north, and this 
confrontation of the Israeli forces 
developed until it became a 
confrontation with all weapons on 
land and in the air. 
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thes light tasted until June ft 
Hhuinan and ~atertal losses were 
infiiiet on us) We lest planes, 
mussilen — hatienes tanks and 
artitfery, but we fought as mon do. 
men whe have a cause wand beheve 
tat Such men are certamly ready 
to sacrifice themselves for the 
cause mn which they belleve. We are 
proud of ous armed forces’ fipht 
which thes arc putting up in the 
Bekaa and Vioun!t Lebanon, and ! 
beitese that all Arab nattenalisis, 
hnow very well the meaniag of this 
fight 

Due t ide Dbeave fight, Israci 
suffered heavy hus ov and material 
losses. fi dare not admit these 
losses in the course of the fiphting 
but has siarted to admit the bosses 
procemeal and day after day. A few 
days avo. iscaci said Ghat the value 
of its material jonses totalled § 2 
billion, ead is human = bosses 
excerded 3.000 persons. The Iscach 
needia accuse the military 
conunand of hing, misleading and 
tdurring «=othe)|=ofwcts. | =What sis 
mentioned by Invvel is) not the 
truth af is perhaps half the fact of 
ity human tosses. these human 
losses caused politicv! wou sov.al 
shocks tside the /ionisi entity. 
koe the Gest time. since the 
usurpadion Palestine, Ivcuch 
women dressed in Diack, onganized 
a protest demonsiratea demanding 
the return of thei husbands, sons 
and sisters, and also for the first 
tune, huve demonstrations inside 
Israel condemoed the invasion and 
dermanded che diwninsal of =the 
yoveramen! describing the Isracti 
war mincter as 4 blood-thirsty 
killer 

lank baities in Mouni lcbhanon 
between the Syriaa forces and the 
enemy forces have been described 
by military analysis end the world 
pres as the bigyest battles fought 
in 2 narrow moustalnous sector. 
Our tanks wad band forces, as well 
as our fighters, proved that they are 
most coumapeous and the 


ihe best 
wily to nan rtfice themselves 


ros re 
for Chen belets 

in the owtr, Geyfigbts 
planes were 


between 
\Syoan and emeny 
LHP oe edented since the Second 


World War Desotte the supenortly 
warplanes, our pilots 


of Incact 
provided cumimples of bravery and 





readiness tu sacrific. They will 
remain great examples in al! parts 
of the Arab workd shouideriag the 
responsibility of defending home 
vad brothers. What happened in 
these flerce battles, since the 
beginning of ihe invasion and up 
till now in West Beirut, is a figh: of 
heroes defending thetr home. iheir 
aim is to deiend home and if they 
dic tm this adverse period of Arub 
history, they would have presented 
4 leyendary crxampre to those who 
feel iat the beitle ayainst the 
cnemy is a aational one and that 
commilinent to ensure the needs of 
this battle mast also be national. | 
am not «military man io give more 
detuiis about the baities fought 
against Isracl. There are analyses 
by the Ivraeii leaders themselves, 
by the Joint Steil military analysis 
in Washington and by the Neratezic 
Siudies — Insiitute All these 
analyses have been published. 

What is happening in West 
Beirut now? Allow me to postpone 
the answer to this question and to 
answer a second question namely: 
liow did the cease-fire come about 
in the wake of the extensive land 
and air fight between Syrian Arabs 
and ismuciis ? § have stated thai 
heavy fosses were inflicted on the 
Israeli invading troops and that, for 
the firs ome im the history of 
issaci’s .cyasioa of Arab land, thoy 
were compeiied to cali for a 
cease-fire. Io the first week of the 
invasion, the Security Council 
issued two resolutions Nos. SB 
and SS wed our Palestinian 
brothers accepted these two 
resolutions which cull for a 
cease-fire. Consequently, 
Damascus coceined the American 
cave, Philip Habib on June 10. We 
told hun that we have no desire to 
impede the cease-‘ire if it is based 
on a Complete withdrawal of Israeli 
forces from Lebanon, On Friday, 
june U1, the iscucti Command 
snngunaced a one-sided cease-‘ire. 
We and our Palestinian brothers 
accepted it. Israel ceased firing at 
10.3) AML hocal time, and we 
declared a cease-fire two hours 
after Israels declaration. 


lhe PLO was advised to accept 
the cease-fire y the tN 
Secretary Genera: itis office 








announced this on kriday 
afternoon, June 11. Permit me to 
remind some Arabs who have « 
poot memory that the Syrian Arab 
forces in Lebaron are an Arat 
Deterrent Force entrusied with the 
task of keeping peace and stopping 
the Lebanese civil war, 2 task 
which they fulfilled. This force was 
formed at the request of =the 
lebanese government at the Cairo 
Summit of 1976 which was 
preceded Dy = meeting of some 
Arab presidents in Riyadh. Whai 
happened in the Cairo meeting? 
lebanese President Sarkis asked 
for military forces to heip mainiain 
security and siop blow ished among 
brothers. He requested the heads of 
state to call upon all Arab 
governments to take part in this 
forve. All governments did not 
meet President Sarkis’ request, and 
after insistence and pressure, some 
Arab states: the Sudan, Saudi 
Arabia and the Uniied Arab 
Fmirates sent “symbolic units” to 
participate in the Deterrent Force. 
Meanwhile, President Hafez Assad 
calied upon ali Arabs to meet 
President Sarkis’ demand and said: 
"We do not want a singlh Syrian 
soldver to remain in Lebanon, We 
have made ali the sacnfices and 
shouldered all the national and 
human responsibilities imcumbent 
upon us towards our brothers in 
lebanon, We want you all to 
contribute to the needed forces 
which President Sarkis hus asked 
for”. At that time, the Arad 
presidents and =o rulers asked 
President Assad apain to keep the 
Syrian force in Lebanon. | left the 
meeting when President Assad 
agreed to the Arab peecsidents’ 
appeal und { made an official 
sSiatement, which was published in 
all the Arab press. | mention all 
this to refresh the memory of all 
those who call on the Syrian forces 
to leave Lebanon and you know the 
resi of the story. 

lhese forces entered | chanon by 
Syete’s free will and at the request 
of the leyitinute authority in 
Lebanon, endorsed by a sunmmil 
Arab decision in order to carry out 
their human and national duty at a 
time when Lebanon was in the 
inidst of a flaming civil war. The 
Syrian forces will leave Lebanon in 

















the same way they entered if. 
(,uided by our stand based on 
principle and our national policy 
which we always undersived to 
mean preventing regional feelings 
and barming regional considerations 
from interfering in the national 
interests of the Arab. Syria's 
Ba'ath Party, Syria's Hafez Assad 
and Syria’s brave people never deal 
in regional matters except in the 
best interests of the objectives of 
the Arab nation. Therefore, when 
we received the Israeli-American 
warning to withdraw our forces 
from West Beirut, we rejected it 
and told our fighters you have to 
fight alongside your brothers of the 
I ebanese Nationaal Movement and 
the Palestinian resistance to the 
end. We also said to them that your 


fiyht should be in coordination with 
the Joint Forces. Lo those ‘whe 
want to know, we say that we have 
over 6.000 fighters of special units 
fully armed with vuns, tanks and 
other weapons. This means that we 
have double the number of other 
Arab fighters in West Beirut. From 
the beginning of Israel's invasién of 
lebanon, the Syrian forces have 
been fighting alongside “ the 
Palestinian and Lebanese fighters 
in defence of themselves, | the 
Palestinian and | ebanese people 
and the causes of all Arabs. 


What does Syria want? Some 
newspapers have asked: “What 
does President Hafes Assad want?” 
Syria and President Assad want the 
Arabs to act as a united nation. 
They want the Arabs to attach 
more tnportance to what ois 
essential and vital for the life vf the 
nation, cather than what is 
inessential, casual or accidental. 
President Assad wants to establish 
svoludarntty amony the. Arab 
counties ino order to strengthen 
them when confronting the Iracti 
mvading forces, to enable them to 
have vreater defensive capabilities 
io deter agyression, regain usurped 
nghts and liberate the occupied 
Arab ferniones 

President Assad and Syna want 
a jount Arab move, which mobilizes 
the capabilities of Arab states, each 
according to its own capabilities 
and pesition so that they can all 
stand in the face of Isrnel. 


We have always warmed ayainsi 
danger, and we still emphasise that 
geographical distance docs not 
constitute a shelter for those who 
want to act according io their free 
will if Israel decides to strike them. 


We have always said that the 
Zionist danger threatens us 
equally, although we are nearer to 


it and have to sacrifice more in 
confronting it. We have always 
been the solid wall which prevents 
Israel from invading other Arab 
territories. 

During the invasion, the Israeli 
Foreign Minister Shamir went to 
Paris to meet) with President 
Mitterrand. After the mecusng, 
Shamir was asked by the press why 
Israel is the only state in the world 
which has not drawn for itself 
intemational borderlines. Later in 
4 press interview in Paris, Shansir 
emphasised that the borders of 
Israel are Stated in’ the Old 
fesiament. If those are the 
borderlines they imayine that they 
have, what is then the status of 
Arab land in Iraq and the Arabian 
Peninsula? The Israeli Foreign 
Minister always repeats that 
Isracl’s borders lie where israeli 
tanks and soldiers can go. This is 
our enemy. It is a racist, 
expansionist and barbarous enemy. 
Israel: wants to annex = Arab 
territories, one after the other. It 
wants the land without its people 
and for that they kill and destroy. 
In order to confront) such = an 
enemy, we have to fight, armed 
with steadfasiaess and ai strong 
faith in our country, nation and 
cause. Syria has always done that. 
She will always hold high the flag 
of Palestine and the flag of the 
Arah nation. Syria will fiy these 
two flags regardless of sacrifices 
and efforts. 

in the recent fight hetween us 
and the Israelis, the United Statics, 
through the Israeli invading forces, 
used most of its modern equipment. 
It made experimental use of its 
nerve pas, fragmentation and 
phosphorous bombs, T.V. guided 
winged missiles, Hlawk’s Eye which 
is another developed version of the 
AWACS used for operations and 
control, electronic 
photographing and 


artillery 
jamming, 


reconnaissance and = interference 
devices. They tned = all their 
equipment against the Syrian anny. 
Commenting on the battle, the 
Israeli Chief of Staff described it as 
a test of equipment. 

in those cirucumstances, the 
Syrian forces in Lebanon fought, 
although they were not originally 
sent to Lebanon to fight Israel but 
to establish security there. The 
conditions of the battle were 
unfavourable and there was no 
balance between the forces. The 
Israelis had full air supremacy. Yet 
we fought and continued to fight 
since the early hours of the 
invasion. We lost around 890 planes, 
less than 20 anti-aircraft missile 
batteries, a few hundreds of tanks 
and hundreds of wounded soldiers 
and martyrs. Our efforts did not zo 
in vain, for the blood of our martyrs 
will show successive generations 
the way to the future. It will also 
testify that Syria is the only 
country in the world which actually 
abides by her principles. She means 
what she says and acts accordingly. 
Syria said that the Palestinian 
cause is her cause, it is a national 
Syrian cause more than one of a 
national commitment. This stand 
has been baptized with blood. Our 
relationship with the Palestinian 
revolution is a strategic one and 
cannot be disconnected. No one 
can create a gap between us and 
our Palestinian brothers, despite 
all conspiracies schemed agains( us 
here and there. The conspirators 
are the enemies of the Palestinian 
cause, the Palestinians, Syria and 
the Arab cause, 

The Arab siand has always been 
politically determined by the stands 


towards Syria. Phose who favoured 
confronting Israel and its allies 
always found themselves in the 
sume french with the Syrians. 
lhose who wanted to find an 
excuse io free themselves from 
their national commitment and any 
support required for the battle 
against Israel, ran away claiming 
that they were on bad terms with 
Syria. Syria has never been against 
those who were concerned about 
Palestine or these who truly 
worked for the Arah cause, and 
those who wanted a free and bright 
future for the Arab nation. Syria 




















never Stari! any quarrel with any 
other Arah siate) There are more 
imperiant S lor Syrta to de 
Syrta has alwass said that (he main 
contradiction in the Arab 
homeland tics between the Arab 
nation and iscael. All differences 
mony \rab counines are manginal 
and should be neglected. 

tn Collaboration with other Arab 
states, Svoia has done her best to 
Jefend herself against any harm 
Wiihoul pemishing these whe 
exported fhe hane. When there 
was no other way, Syria spelled out 


the reality of current Arab disputes. 


Syrta ives nei ask for 
ce Apressions tratiiude.  fler 
confrontation of the Iscacti 
aggressiem oo spemnys from her 
Wations! Guts, firm commitment. 


and concern about Arab aational 
existence which ow threatened by 
Israchi occupation. the Arab 
peopie are facing a threat of 
extinction by Israel and its 
Supporters. Syria betieves that 
those who seek a prosperous future 
for the Arab nation must fight and 
struggle toe achieve it. Syria has 
always hoped that the Arabs could 
overcome their dispetes in favour 
of the Arab battle agatise Iseoci 
Svnta hopes that she should not he 
alone ia the national battle, for tae 
supper oof our) brothers owill 
Strengetiicen our defensive 
capabilities, Such support ts a duty 
of all Arabs made in wifdefence. 
lalking ayain about West 

Reirut, many fsraeli attempts have 
been made to cecupy this part of 
the city after the destruction 
miieted upon af Syran forces, 

together «ah units of the Palestine 

[aberation Army previously 

iahoned in Soria, the PLO units 

ad national Lahanese cilivens are 

bravely confronting the Israeli 

ihrusis. We are, and will always be 

proud of what these militants are 

domy om the face of israel’s 

inv aston lhere is sirong 

Cooper fron and coordination 
among these forces 


They are bloed beothers and 
have sworn fo achieve eliher 
martyrdom ihe 
Situation "s dificult and 
complicated and there are still 


victory in 


many possibilities 





Tne 3 Patestinian = revolution 
should not give up the fight in West 
Reinut, We have ordered our forces 
in West Beirut to fieht to the last 
man. Since the beginaiag of the 
Israeli attack, we herve been 
confroating the Israeli invasion. 
Syria will remain faithful (o her 
principles. Syria will offer ail 
sacrifices to liberate the occupied 
Arab territories aod regain the 
national rights of the Pstestinians 
including their righs to 
self-determination ard the setting 
up of their ladependent state on 
their native soll under the 
leadership of the Pi_O. This is what 
Syria has been doing all the time 
without blamiig those whe ignored 
the Syrian blood shed in defence of 


the hononws aad dignity of the Arab 
nation and to protect Lebanese and 
Palestinian people. 

Arash mass media have blacked 
out news shout Syrian fighting 
This has aol been carried out in 
good faith. | regret to sav that 
during an isvaeli TV. inierview 
with Haim Lierzog oa the failure 
aml lies broadcast on Iseaelt 
iclevision, the interviewer thanked 
two Areb  radic, stations for 
launching anti-Syoan campaigns, 
totally ignoring the role Syria has 
heen playing all the time. The 
israeli indcc sewer added thet those 
Arab staiions have politically paved 
the way for the Israeli invasion of 
i ecbanon. 

i suppose vou have all heard 
about it. However, a oumber of 
press agencies have reporied that 
interview. In reply to a question 
on the role of Sycia in the proposed 
settlement plans, the Virosster of 
information said: 

“ft have not talked about the 
conditions of the settiement. In 
reply io this question, | say that 
two events are now poing on. First, 
is the fighting between our forces 
and the Isracli invaders in West 
Beirut, Bekaw Velley and some 
lebancse mountainous — areas. 
Second, is the intensive political 
activities going on in Beirut, world 
capitals and the UN Security 
Council, The objective of our 
fivhting and political activities is to 
deter agyression, force the Israeli 
invading forces to withdraw, gain 


world denunciation of — the 
appression and force the Israelis 
out of the Lebanese lands. We 
greatly appreciate world public 
opinion which stood as never 
before hacking the Palestinians 
and lebanese and against the 
aggression describing it as Nazi. 

Conceming a comprehensive peace 

seitiement in the region which 

orgionaily is an Arab demand, | do 
net think circumstances allow any 
progress towards this settlement. 

The power balance is in favour of 

issucl. Settlement cannot be 

achieved under such imbalance. 

Question In this context, the 
Paiestinian§ fighting forces in 
Lebanon are estimated at 5,000: 
while the isractis exceed 120,000. 
ix> you think that the military 
solution has any chaoce in this 
equation between the Syrian and 
joint forces and the Israeli forces, 
who insist on the continuation of 
occupation ° 

Answer By entering Lebanon, 
occupying the third of — the 
1 ebanese territories, and 
continuing ‘ts advance to occupy 
West Beirut, Israd has aimed to 
enipty Southern Lebanon of its 
inhabitants in order to carry oul its 
expansionist policy in Southem 
Lebanon. Fyentually Israe! wanted 
to kill as many Palestinians end 
i chanese as possible. There is no 
official estimate of the civilian 
causalties killed in Southern 
Iebanon and West Beinn. They 
could be estimated to reach more 
than 10.000 Lebancse = and 
Paiestinian civilians. They were 
killed by the invading isracii forces. 
Many villages and towns of 
Southern Lebanon have been 
destroyed. Under the pretext of 
fighting the Palestinians, Israel has 
been destroying Beirut and killing 
the citizens. 

‘the isracil keadership is a racist 
one which ignores UN resolutions 
ard pays heed to nothing except its 
military strength supported by the 
US. Israci pays attention only to 
those who are able fo counter its 
racist and Nazi force. 

Any political solution proposed 
by the Israeli vovernment about the 
Situation in Beirut is aimed to 
deceive the world and divert 




















attention from the occupation of 
lebanon into a question of West 
Rewut) The invaders do not want a 
political solution. They only want 
to kill, destroy and expand. This 
bloodshed must be stopped, first by 
our own force and secondly 
through international = pressure. 
Ihe sooner Arab rulers act jointly 
to achieve solidanty, the sooner we 
would be able to achieve our poals 
it challenging the invasion of 
lebanon 

Question What is Syria’s stand 
conceming the call made by Col. 
Qaddafi to form an Arab force? 
Could this force achieve balance 
with the Isrvelis ” 

fraser Col, Qaddafi's proposal 
stearn from an understanding of the 
imbalance between Syria, being the 
sole fighting Arab force at present, 
and the Iscachi enemy Therefore. 
we call for the Syriana forces to be 
supported by forces so that the 
Araby can deter the — Israeli 
aypressors and liberate all 
occupied Arab territones. Victory 
can be political or military and 
both could have the same aim 
which is to achieve a political stand 
and reyain a national right. Victory 
iS sometimes made by preventing 
the enemy from achieving its aims, 
oc by retaining our free will. 

The situation will not end in 
West Keirut. The battle of Beirut is 
not our first battle, and it will not 
be the last) In our march of 
militant struggle, we are sure of 
vielory, because we have 
confidence in ourselves and in our 
future. We are quite confident that 
the current circumstances will not 
continue because they ure 
contradictory to the very nature of 


history 
We are also sure that the 


imbalance of power between us and 
israel will not continue, hoc ause we 
are trying to end it, and because we 
have faith entrusted in our own 
power, This faith strengthens our 
confidence in our future and in 
victory 

About the future of the Arab 
Deterrent Forces after the 
termination of their finance, the 
Minwster said. The finance of this 
force was the interest of | the 
i chanese povernment. The money 
vent to Lebanon only covered 2 
small part of the actual costs of 
these forces. What Tam saying now 
i, not « secret, because we have 





previously announced it. When 
calls were made to end financial aid 
to these forces and for their 
withdrawal, we did not answer 
because we said that these forces 
entered Lebanon through a free 
Syrian will, a request made by the 
legitimate lebanese authority and 
an Arab Summit resolution in 
order to achieve human = and 
national aims in Lebanon. These 
forces will return only as they 
entered. As you certainly know, the 
call to withdraw the Syrian forces 
from Lebanon is basically an 
Israeli and American one. 

We know very well that the 
current American conspiracy is 
directed against Syria, because 
Syria is the obstacle preventing 
Israeli and American schemes from 
being executed, and because Syria 
will not allow Israel af any time to 
extend its control in the Arab East. 
Syria will never deceive herself or 
bargain at the expense of her 
principles. No power can change 
these principles or take us where 
we do not want to go, begause, we 


in Svea can distinguish betwcen 
friend and foe. We know that the 
enenies ace those who stand in one 
trench with Israel, kill our people. 
and we also khoow that our friends 
ure those who support us and 
increase our defensive capability 
and our political influence in 
international circles. Those whe 
can not distinguish between Friend 
and foe can never be of any use to 
the eatien, 

Dhe conspiracy is apaiost Syria. 
Ry weakenimy Syiia, all Arab 
values and principics are weakened 
and the Palestinian cause 
liquidated. Phe Palestinian armed 
revolution was born in) Damascus 
in 1965 and is still being protected 
by our Party and people. 

So lony as Syria remains the 
home of the Ba‘ath Arab Socialist 
Party and of President Ulafez 
Assad. the Palestinian cause will 
remain alive and the strupple for 
this cause will) continue. The 
Palestinian Nag will always be kept 
high til victory is achieved. What 
we can not achieve today, we or our 
children will achieve tommorrow. 
Defeatists are those who want to 
exert pressure apainst Syria into 
saving: “Tf you are not able to 
achieve victory today. surrender as 
Sadat did”. We say to these who 


iy 





have surrendered: No one has the 
rivht to sell out) his cause 
principles. We have a long histo 
with invaders, and we never 
surrendered to any of them. We 
will continue our struggle and fight 
till victory is obtained. Nobody has 
the right to take away the right of 
generations to determine their own 
future. | wish that the Kuwait 
press, being a progressive one, 
would assume, its full political role 
against those who are trying to 
spread despair amongst our Arab 
citizens and against those who are 
trying to divert Arab efforts to the 


wrong place. 
All efforts and weapons snow 


be directed apainst the Israel 
occupation. This is what we must 
do in order to preserve our national 
existence, future. independence 
and our free will. 

Question Agencies reported that 
a «Palestinian = =preposal was 
submitied to Philip Habib to leave 
Lebanon. What is Syria’s stand 
concerning this proposal if it is 
true? 

Answer The Palestinian 
Oryanization did not submit to us 
any proposal. We have issued an 
official statement in which we said 
that we have heard through 
apencies about this matier and that 
Syria, in ordinary circumstances, is 
the home of all the = Arabs, 
especially the Paiestinians. But in 
the current circumstances we find 
that the natural place of our 
brothers, the Palestinians, is where 
they are now waiiing for the 
restoration of their full nationa! 
rights. Our position remains as 
hefore. We do not ask anyone to do 
what we ourselves do not do first. 
We said we all have to fight the 
Israeli invasion and we are fighting 
the invasion. 


Some may ask why not launch 
un all-out war against Israel 7 I say, 
an all-out war has its requirements, 
and when these are avialable, we 
shall not need « word of advice to 
start a full-scale war. Our 
existence is dependent =o on 
achieving victory. We ack those 
who merely utter words, stand 
beside the Palestinian revolution 
before asking Syria to launch an 
all-out war agains? Yarael within the 

















CTC UMS tances of Strategic 


unbalance 


fa spre of the conditions of the 
ny aston and) =soof our forces 
presented in Lebanon, ay [| have 
already indicated, we hastened, 
from the moment the invaders 
headed verth, to consolidate the 
positions of our forces as fighting 
forces We did that and we 
contronted the enemy at a time 
when some Droadcasts and papers 
were imposing a Diach-out oa the 
fighting by 
giuoating over the Syrian losses. 
Mian) \rabd dailies, for two months, 
published only the news which were 
published bs fsrae! Our comment 
is “To be mistreated bs the neve of 


manoecursres. and 


hin wo more painful than the strike 
of sword”) Wedo not mentiva aay 
particular Arab country, which 
reported Israels version of the 
news. We said two things through 
oMicral statements by the Minister 
of Information and leaders of the 
Party and State. firstiv that Syria 
welcomes any solunteer and will 
ervert every effort to bring to the 
fighters all kinds of help; we also 
said. (hal co-operation is quite 
urgent aow and Sire welcomes 
ans kind of help to the fighters in 
Ledaaon. Sccondl) we said (Pal we 
support any Arab conference atany 
level We blessed the efforts of all 
those sho called for an emergency 
Arab summit and said, “We are 
with you’. However and up till 
now, after two momths have 
elapsed. neither the General 
Secretaciat of the Arab League nor 
the Arab weaders Nave been able to 
meet 

in Syria we declared, we support 
any Arab summit to be heid 
anywhere at any fime, and we said 
the sooner. the better. Our stand 
here in Syrta is quite clear, We 
mean Whal we say, our principles 
are quite clear, deflatte and known 
to everyone and to all those who 
deal with us) We have the historic 
leadership and clear vision; and we 
do not hesitate as to what we 
should doo This leadership has 
always possessed the courage 
regarding what should be done. 
Anyway, anyone who wants to 
comment, from the Syrian 
viewpoint im connection with the 





official Arab stand during the last 
two months, will feel pain at the 
heart. 

' Let us now look ahead and not 
back except when it is necessary 
for mainiaining our march. What is 
important now, is to do something 
and not to reproach one another. 
The present time is a test for men, 
and an honourable man would 
contribute to the fight against 
Israel and those who protect it. 
The enemy is Iscaci and we should 
all confront the enemy. When we 
can do something, let us work 
together; let us achieve anything in 
connection with joint Arab work, 
for the unity of the Arab stand; 
otherwise the Arab capitals will fall 
in the hands of Israe! one after 
another! Let us recall the incident, 
when the land of Islam was invaded 
by the Mongols and the Lastars, 
the governor of Baghdad used to 
say, whenever any city fell in the 
hands of the invaders “Baghdad is 
enough for me”. He kept on saying 
this until he was slaughtered 
together with all the members of 
bis family. The civer of Baghdad 
turned into red and black colour, 
red because of the blood of those 
who were killed by the invaders, 
and black, because of the ink of 
bovks which stained its waters. I do 
not think, and [I hate to think, that 
we fiave io the Arab laad anyone 
whe migh! say “Baghdad is enough 


for me.” If any of the sort happens 
to exist. then it is a case of 
veritable godlessness. 

VGuestioa President H afez 
\ssad. a few days ago, declared 
that in case Israel invades West 
Beirut. we will take the risk. who 
was intended by this statement ” 


fivwer -f anv the Minister of 
luformation, and a member of the 
Regional { eadership: I never read 
such a statement by the President 
in this connection: prove it to me 
and [ will aaswer your question. 
The President addressed = two 
messages, one on the anniversary 
of the Syrian Army Day on the first 
of August, and the other on the day 
when we lost 64 miurtyrs oan 
Lebanon in one day in West Beirut 
last Sunday. The President 
addressed the second message to 
the Ssrian fichters in West Beirut 
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and the first to the Army in 
peneral. The President said: Our 
resolution is io fight. because our 
land should be protected by the 
men who defend it. This is our 
stand”. The two messages of the 
President are here and you can 
have copies of then. 


Ouestion The Arab countries’ 
attitudes concerning Arab oil were 
different. Yesterday I read what 
Ring Fahd and President Reagen 
said about Israel's attitude in 
| ehanon: and there was a proposal, 
submitted 10 the Kuwaiti 
Parliament by its Deputy speeker. 
Vir Sadoun, to sever Arab 
relations = with America. to 
withdraw Arab deposits and to stop 
oul exports to America. Has Syma 
got a clear view that there is an 
Arab attitude towards America, 
which supports Israel ? 

invswer EP stress that any Arab 
citizen who has littl Knowledye, 
would inevitably conclude that the 
government of the United States of 
America participates with Isract in 
the occupation of Arab lands and in 
the continuous usurpation of the 
Palestinian rights, as well as in the 
recent Israeli invasion of Lebanon. 
The Arab governinents couid do a 
lot; they must retaliate and give a 
blow for a blow. It was the U.S. 
which struck the first blow in this 
case. Retaliation then would mean 
courage, honesty, and defence of 
homeland and the Arab nation’s 
dignity. If each Arab country tried 
to do its best against the American 
participation in the iscacli invasion 
of Lebanon and in the massacre of 
Palestinian and Lebanese, the 
Arabs would do marvels. The Arab 
potentials are very great. There are 
potentials that) can be used 
immediately and others that can be 
utilized in the future in order to 
serve the same Amb goals. Any 
Arab initiative at present will 
shalter this wall of darkness. Such 
initiative will be « greeting to the 
martyrs’ blood, to the Syrians, 
Palestinians and the I ecbanese, 
whose glorious stand glows over 
the land of Lebanon. It ts 
inglorious of us to stay at home, 
safe with our children and folks in 
the whole Amb homeland which 

















the blood of the fighters, be they 
Lebanese, Syrians, or Palestinians, 
flows. Uhis blood defends the Arab 
honour and dipnity in all the Arab 
countries. It is a shame to remain 
silent and heedless of what is 
happening. It is a shame that we 
have reached to such a state that 
the Zionist “defense” Minister, 
Ariel Sharon, when calculating the 
three points of strength which 
enabled Israel to invade Lebanon, 
should add « fourth poiat which has 
coor as a pleasant surprise to the 
Israelis namely, the Arabs’ silence. 


it ws a shame in the Arab 
homeland that the demonstrations 
should sweep Chrough the capitals 
of the world and we do aot hear any 
voice or opinion in’ the Arab 
streets. This is not at all the fault 
of the Arab masses which are 
themselves a bright revolution and 
a free will, It is rather the fault of 
the “others”. 

Question” We know that the 
international petroleum market 
suffers from a great suplus of oil, 
which cannot be absorbed by the 
reservoirs of the West European 
countries and America. the 
international petroleum companies 
and even foreign governments have 
asserted this. Do you believe that 
any halt of the Arab oi! exports will 
be useful or fruitful ? 

fnvwey TF said that the Arab 
countries have great potentials and 
deposits which they should use in 
the service of our just national 
calses 

Question Since the beginning of 
the Lebunese war, there has been 
doubts conceming the Soviet 
attitude to the questions of arms 
am! armament or political stance; 
and after the two proposals 
submitted by the Soviet Union, 
calling for the Iscach) withdrawal 
from Lebanon and the halt of all 
military supplies to Israel, a 
message was delivered to President 
Hates) Assad from the Soviet 
leadership is there anything new 
mothe Soveect Untoa’s attitude to 
the Current warin Lebanon” 


inne? the Soviet Union has 
an attitude of a principle to the 
isscach) occupation of the Arab 
temitones and the usurpation of 
the Palestinian nyhts and of this 





new /ionist invasion of — the 
lebanese land, which has resulted 
in the occupation of nearly one 
third of i ebanon. 

fhe SovietAnion condemned 
the invasion and demanded the 
punishment of the aggressors, and 
the immediate Israeli withdrawal 
from the Lebanese territories. In 
the international circles, the Soviet 
Union was an important and a 
great supporter of the just Arab 
cause. As for Syria, we believe that 
the Soviet Union is a strategic 
friend whose sincerity has been 
proved by its adherence to all its 
commitments and priciples. We are 
attached to the Soviet Union with 
a Strategic friendship = which 
developed gradually in Syria from 
the middle of the fifties till 1980, 
when it reached its climax through 
the conclusion of the Frieadship 
and Cooperation Treaty between 
Syria and the Soviet Union. The 
USSR is the only state in the worid 
which offers us aid to protect 
ourselves and our national soil, and 
to fiyht the invaders of the Arab 
land. We uppreciate this firm stand 
avainst invasion and tai support of 
the just Arab cause. We have to say 
that the Soviet) Union always 
stresses, in every meeting with the 
Arak, the necessity of Arab 
solidarity, of closing the ranks of 
the Arabs, renouncing Arab 
division and adopting a united Arab 
stand. On the other hand, the U.S. 
continually works to create more 
Arab division, disruption 
frapmentation and — inter-Arab 
feuds. We Arabs have to think 
carefully. Our thought must be 
bold and frank. Throughout their 
history, the Arabs have been known 
to stick to right and justice, fearing 
nobody. The heads that are bowing 
to the enemy now, shall receive no 
mercy, because the enemy will cut 
Off these heuds. 


fet ous distinguish — clearly 
between friend and foe, and firmly 
put our hand in the hand of the 
friend and wtand together against 
aypression, apainst the foe of 
whatever colour or calibre. 

Question ta the current Arab 
political situation, do you expect 
the success of any Arab summit 
conference and has Mr. Abdul 
Hialim Khaddam any plan to be 
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subsmnited iw Arab boreipn 
Ninisters’ Confercnce ’ 

faywer The stecess of any 
conference depends on the will of 
the participants in this conference. 
If the wills of those who attend ii 
were to concur on the priorities of 
the strugple at this P'storic staye. 
the conference wo cid inevitably 
succeed. The Israchi invasion. and 
the necessity of the — Isracii 
Withdrawal from Lebanon are the 
urpenat priorities Chat motivated the 
call for an emergency Arab sumiuit 
conference. Tf all intentions prove 
sincere, aad cach participant puts 
evervihing he can afford on the 
table. 4 pan-Arab political, 
military, and economic power will 
emerpe. This) should have been 
achieved a long time avo. The Arab 
masses have been waiting, for a 
lony time. to see a united attitude 


mT) united conduct, a real 
commitment to the national 
struggle and ia sincere 


unplementation of the decision of 
the previous Arab summits. As 
participants i this conference, | 
believe that) nobody should be 
allowed lo manocusyre or 
manipulate. since a major pact of 
the strength of the enemy is based 
on the uatortunate state of Arab 
disuatty. diviston aod disarray 


Ose stion barter, wt the 
outbreak of war. fews aypencies 
reported that Saddain Plussem tad 
a telephone talk with) President 
Hhafes Assad and that af was an 
aticrapt oof reconethation tor 
setthoy the Traniin Prag: problem 
which wilh consequently help 
dirceting the fragt and Trantan 
aroues Fo Sveta. ds that Grace? 

foo Nothing of this kind has 
happened. Phe iraqi regime has not 
been politically. militarily of 
informationally concerned over the 
isccli invasion of LTebanon. The 
iraqi media and politicians have 
been busy trying fo abuse Syeta 
throughout the time of the invasion 
and to undermine its relations with 
the Palestinian resistance 
he question of the 
a matter 


Question 
lranian-lraqi warts 
frequently discussed in the Arabian 
Gulf Syria has said. through 
President Assad. that it will not 
stand idle when tran agvances Th 
the Iraqi territories and that a 














Senu cosolution has been piven to 
Sve that tran will not advance a 
single nach in the Traqi territories 
At present, the wars saying on the 
Trad soul 
fnvner We have condemned 
this aar Since it began. We have 
said that Seddam Hussein's regime 
has contrived this apyressive war 
roarost.a Mustun country. a friend 
of the Arabs. which voiced full 
commitment to the Palestinian 
cause, declared that it will utilize 
all tts capabilities to back the 
Palestinian revolution in order to 
liberate Jerusalem. We have said 
that he who has launched the war 
has dene so on benod of American 
wapertalis and in order to serve 
is interests. We have also said that 
this war will destroy the two 
countries, no side will emerge 
victors. It will be a loss for the 
lraqe people, a loss for the Iranian 
people and a loss for the Arab 
natton This ts exacth what) has 
happend traq’s economy has been 
destroved. iraq, which had an 
annual macome of about $ 40 billion 
of oil revenue. has received about § 
4) billion assistance during the 
past two years from some Arab 
countries. fraq’s comprehensive 
plan oof devclopment has been 
halted and nest of its installations 
destroyed CTicial reports indicate 
that SO.000 of its troops have been 
captured, (ens of thousands of both 
Frags and draatans have been 
hilled dran’s economy has also 
bec destroyed tt has been an 
rerun attach launched by 
Saddarns oo regume oo apainst the 
jrantan Islamic Revolution. 
Soddain said that the objective 
of bis war had been to cancel the 
1Qrs agreement, which he 
concluded with Tran, Why bias not 
he confessed that he himself had 
concloded this ageeement and had 
wished of dhe used to held annual 
mass calles fo praise thts 
ayrecment ble hod never 
montioned the name of the fate 
Shah without stating all has formal 
Hithes and qualities: You haow more 
than that FE adve Wavow tnntte ho more 
ibage Chyat thos wae ow saul 
gyprasvatiny and should come to an 
cod Saddam bas been mibitarity 
defeated because the brag: soldier 


has not been cansvinced off thas 


mapust war Saddam tas cabled: ut 








“Oadisict Saddam the frag 
people have nothtiy to do with this 
war deesoin fact Saddam's war. us 
is cepeated|y stated by the lragi 
media tle has been nulidaniy 
defeated and politicaily bunuhated, 
he has fost honour and muntiness 
Winn he addresses his troops he 
frequently uses literary Arabic and 
f wish he could use five correct 
Acaubic sentences. 

I his Which is 
happening tsa result of this unpust 
war Lanached by Saddam Plus war 
Should reach ts cand. which is 
hnown bkormerly we told our 
bothers ta Rawat, Bahrem aud 
other countries of the Arabian Gall 
thet we will stand) wath them 


currently 


Apis! Oy agpression, whoever 
the appressoc mipht be, with ail our 
potantials. President Assad had 
said that. bis foreizn minister said 
that, we all hud said (hat) This as 
our firm stand. We had said that 
the vyosernmeat of the lrantian 
Islamic cevolution has no ambition 
of yrabbing a single inch of the 
Arab territories. This resolution 
reaffirms its) stand eversday, tl 
reaffirmes this stand through its 
permanent envoys to the Arabian 
Gulf countries, Why should we 
blame them for a thing which they 
have neser uttered? As for us, in 
Soria. the 'raqi regime had spread 
death in our streets through its 
deadly booby -iropped cars which it 
used to send here. which made us 
call him the hangman of Iraq. We 
said that Saddam’s bloody hands 
Should be removed. In one incident, 
ut al-Asbakieh quarter in 
Damascus, over 200 Syrian citizens 
were killed. including children. 
elderly people and women Thes 
were on their way to work or in 
their cars. waiting for the traffic 
signals. such a regime should be 
overthrown: it should be punished 
We have not resorted to similar 
heinous deeds because we will 
never kill the citizens of Iraq. We 
hase closed our borders with Iraq 
in order to protect our people from 
this criminal regime. We decided 
not to let the Iraqi oil pipeline pass 
through our territories. We have 
left to the fraqi people. to the Iraqi 
Democratic National Committee. 
to the Bal’ath Arab Socialist 
Party's militani, in traq, the 


question of liquidating — this 








treacherous regime of Saddam 
Hussein. 


We were about to establish a full 
unity between Iraq and Syria when 
Hassan al-Bakr was President 
there. We discussed all the details; 
we were about to sign the unity 
agreement, when suddenly 
Saddam's coup d’etat took place. 
In one hour Saddam murdered 22 
members of the Ba‘ath Party 
leadership. He compelled the 
victims’ relatives to participate in 


the murder. To ani mot inventiy 
Stories; this was published by the 
Iraqi media. When Saddam killed 
Adnan Hussein, Ghanem Abdul 
Jalil and others, the fraqi: press 
said. he wept. Hut why did hedo ” 

Thousands of people are 
ussusinated inp the streets of Tray 
und he who is hilled ty described as 
“coward” and tratter’. the 
prevents the victims” families froin 
carving out the traditional cituals. 

You im Kuwait, are aware of 
What is happening in trag but many 
things inthe Arab world are turned 
upside down, We should maintain 
the truthful) word. so that) the 
truthful opinion would prevail. 

Questicn Does this statenent 
mean that Svria will not attend the 
scheduled ven-alipacd conference? 

fnvwer President Castro. ia his 
capacity as curcent chairman of the 
Hon-alipyned movement, has called 
lor a meeting of forcipn ministers 
on Aupust 22 to discuss the 
question of teansfernmmy the venue 
of the future conference from 
Bavhdad to some other place. | do 
Hol believe that it will take place in 
Bayhdad because the non-aligned 
leaders would not want to risk 
voiny there. 

Question News agencies spoke 
of military reports concerning Che 
mysterious plane which dlurs the 
Syrian radars. 

fovver Phere is an observation 
post a Mount Hermon, and it ts 
said that should Syria decide to 
destroy this) post, all of her 
economy would be — completely 
destroved, in another word, there ts 
a warning from the Soviets, that 
there is an equation. 

favwer Concerning the plane 
and the dogfight operations which 
took place between israel and the 


Syrian forces. Israel used the 











Hiawh's bye. which FE previously 
described ay an operation plane 
and a means of artillery survillance 
and electronic distrubance of the 
radar screens and of — radio 
messages. Israel also used, for the 
first time, FILS and £16 jets in real 
dogfights with the Syrian forces. 
Our air forces and Israel's air 
forces were not equal. With great 
bravery and faith, our fighters tried 
to limit Iscael’s air superiority, Our 
heroic fighters manayed to provide 
a relative protection for our land 
forces and to confront — the 
successive squadrons of Israeli 
warplanes, whieh wanted to deal a 
great blow to Syria. Isract has used 
the most modern U.S. military 
equipment in’ the battle and 
succeeded in’ destroying a great 
number of our planes and missile 
batteries. 

Nothing was wrong with our 
fiphters. In all the battles our 
fiyhters acted heroically. Not one 
Syrian pilot hesitated to carry out 
a sortie. Though he knew that he 
would fight under unequal 
circumstances. No pilot hesitated, 
no Syrian soldier left his position 
in order to flee. | am proud to say 
that no disciplinary incident was 
recorded such as ordinary crimes, 
during this phase of Syrian 
national unity. The internal front 


Way completely inv support of the 
fighters if Lebanon, Nothing was 
wrong with our weapons. Our 
Weapous are pood and the weapons 
used by our soldiers are pood. But 
when the Iscactli forces obtain new 
Weapons, We aust provide our 
fighters with their equivalent 
Vga, we downed the Isracli jets. 
4s you know, and we will shoot 
them down in the future in every 
Clash and wieevery dogfipht. We are 
exerting all efforts to make up for 
What we have missed and our belicf 
im the future has no lanits. 


Cuetion Some circles nominate 
Basheer  al-Jumavyvet for the 
Presidency off Lebanon. what) is 
vouropmion ? 

Prive? Phe invading Iscach 
forces are those who nominate 
Basheer al dumayvel for the 
Presidency of Pebanon tle is the 
nominee of the Iscach artillery and 
tanks to merease the oppression of 
the lebanese people Thats 
nomination has been reyocted and 


condemned by all homest citizens 
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Question Concermimy relatious 
with Jordan When Syria 
established good relations with 
Jordan, she wanted these relations 
to be open for the Arab world, 
besides the military aim of 
defending herself by preventing 
Israel from attacking the south of 
Syria and dividing Syrian land as 
Israel ty trying now to separate 
Syria from the Bekaa valley. What 
are Syrta’s relations at present ? 

baivwep ! have already 
mentioned that Syria did not seck 
any quarrel with any of the Arab 
countries. On the contrary, Syria, 
under the leadership of President 
Hafez Assad, soupht to extend 
sincere friendship and loyalty to 
every Arab country, which ts willing 
to reciprocate. We sought channels 
and steps for unity with every Arab 
country capable of adopting the 
motto of unity. We have always 
considered that Arab unity would 
be the most valuable achievement 
at the level of the Arab world. 
because the future of the Arab 
nation lies in achieving its unity. 
This happened in our relations with 
the brotherly state of Jordan, and I 
have explained how the 
capitulatory regimes try to find 
excuses for themselves by creating 
hostility with Syria in order to 
exempt themselves from any 
national commitment. Those who 
are meeting with the enemy 
leaders, in a semi-regular form, can 
never be loyal to any national or 
patriotic issue. Those who have 
long frontiers with occupied 
Palestine are in most need of Syria 
as a friend, brother and assistant, 
but if they do the opposite, this 
means that they have turned their 
back to Jerusalem and forgotten it 
completely. 

Question Al-Watan daily has 
received news reports which claim 
that the Syrian forces are exerting 
pressure on the Joint Forces and 
the Palestinian forces in the 
"Mountain area” to make them 
decrease the escalation of fighting 
in confronting the enemy. 

fasueh PE have not heard such 
news from any Palestinian 
responsible official, and you have 
met the Palestinian leaders. On the 
contrary, there is a complete and 
continued praise for what) Syria 
pave and is giving, because Syria 
does not outbid with anybody. I 
have mentioned that Syria acts in 
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accordance with her words and 
promises. Syria has said that “We 
must fight and confront the 
invasion”, and in fact Syria is 
bleeding in the fight against the 
invasion. This is a firm stand. As 
for those who do not wish this 
nation any good and are conspiring 
ayainst . sometimes te cover up 
their weakness and at other times 
to cover up thew collusion and 
failure. they seckh to make use of 
any gap oof misunderstanding 
between the Ssrians and the 
Palestinians. Our dectsion in Syria, 
as 4a Party and Government 
leadership and as a leadership of 
the society and the State, is that we 
will never permit such a thing to 
happen. Our relations with our 
Palestinian brothers are those of a 
common destiny. Our relations 
with the Palestinian cause are 
those of man’s” relations with 
himself, tis a patriotic adherence 
and not just a national adherence. 
and for this reason all the 
Palestinian leaders of the uprisings 
inside Palestine were. until 1947, 
becuuse, until 1947, 
Palestine 


Sy rhans, 
demonstrations in 
declared that) Palestine is part: of 
Southera Syetia) This is our history, 
man can not forget hiv eve or any 
part of his body. and Palestine iv a 
dear part of Syria, We will keep the 
Palestinian Map high and we will 
continue to fight until we achieve 
victory. 

t Fea A PE a Steet ee timp os 
not held. what do vou think will 
happen to the Palestinians in 
I ebanon ? 

favney Why do we have to 
suppose all these things. Po think 
that the Arabs must meet and seck 
to unite ther efforts. They must 
use all potentials, or some of their 
potentials, to deter the Israch 
mvasion Of fF chanon and to liberate 
the cestol the occupied Arab lands. 


fuvne? Ta polities. there is no 
optimism oor pessimisin, Politics 
means work, and we in Syria are 








working with self-reliance, with the 
help of friends and with what may 
be offered by brothers one day. We 
ure optimistic because we are 
working, because we know what we 
want, because we work to reach 
what we want and because the 
future is always determined by the 
fiphters’ will. We are fighting for 
the sake of our future, which és not 
that of Syria only but the future of 
the Arab nation. 

Queviioa What form the 
Palestinian struggle must take 
after solving thé Lebanese crisis 7 

fasuch  Thé Lebanese crisis is 
part of a greater crisis, it is) the 
surface of a deeper crisis. The real 
crisis is the Zionist occupation of 
Palestine. The Palestinian problem 
is the essence of the struggle in the 
region, and unless there is a just 
solution, through which — the 
usurped = Palestinian rights are 
restored and all) occupied Arab 
lands are liberated, no stability will 
ever be established in the Middle 
Fast. Tension will continue’ to 
prevail and the probability of a 
military explosion will continue to 
exist unless ai just) solution = is 
reached = for =the —- Palestinian 
problem. in Syria, we are in a state 
of war with the Zionist entity in 
occupied Palestine, we have been 
in a state of war since 1947 and up 
to the present time. 

VYuesiiva Under the present 
circumstances, what are your 
future expectations concerning the 
existing situation 7 


Anyvwey The possibilities are 
numerous and | cannot foretell of 
any. | can only predict that the 
Arab will, in general, and the 
Syrian-Palestinian will, in 
particular, must remain strong and 
continue to adhere to a principled 
stand in order to achieve victory, 
and this is what I am sure of. I can 
not predict what may happen, 
because the circumstances. are 
difficult and the possibilities are 


numeranas. 














HASAKAH DEVELOPMENT VIEWED 


Damascus SYRIA TIMES in English 16 Aug 82 p 3 


lArticle by Bashar Sati] 


(Text ] 


uring the past ten years, 
the governorate of Hassaka 
has greatly developed, the 
governor of Hassaka, Mr. 
Hussein Hassoun, said in a 
Statement to Syria Times 
correspondent. 

Describing Hassaka as a big 
production centre, the 
governor said that the 
governorate has a high level of 
grain output and agricultural 
products. Normally the 
governorate produces . 1.5 
million tonnes of grain a year. 
This constitues 50 per cent of 
the total grain production of 
the country as a whole. 

Every year, the government 
purchase around 1 million 
tonnes of grain. The purchase 
calls for providing currency 


liquidity, means of 
transportation, workers for 
loading, unloading and 


packing, centres for the 
purchase of grain, and a 
sufficient number of workers 
and experts to finish up the 
whole job. 

Commenting on marketing 
procedures, the governor said 
that each year we are faced 
with the — difficulties — of 
marketing.We seek to serve 
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both the farmer and the 
producer, in the framework of 
the prices fixed by the 
government. 
The governorate is serious in 
its efforts to all violations or 


misbehaviour. A number of 
‘people have been brought to 


court last year, and strict 
measures have been taken 
against violations of assigned 
wages and prices. 

The purchase of grain is 
carried out by the 17 purchase 
centres scattered all over the 
governorate. The head of a 
centre, usually an agronomist, 
is aided by a Party 
representative, workers 
representative and other 
officials. They all evaluate the 
quality of the proposed grain 
and assign the appropriate 
price accordingly. 

Commenting on water 
projects in connection with the 
growing of grain, the governor 
said that the area of the 
governorate extends 24,000 
square kilo meters, 18 million 
of dunums which are arable 
and 87000 hectars_ irrigated. 
The total water wealth in the 
governorate is estimated at 4.3 
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billion cubic meters, 1.2 billion 
of which is only used to irrigate 
878000 dunn ms of land. 

There are a number of rivers 
in the governorate, namely, the 
420 km-long Khabour, the 
9km-long Garaj, and the 
45km-long Tigris river. 

The most important water 
project, aiming at extending 
the area of irrigated land at the 
expense of rain-féd lands, is the 
Khabour project, which is 
secoad only to the Euphrates 
Dam project. The aim of the 
project is) to irrigate and 
reclaim 1.3 milion dunums of 
land. This project has been 
carried out by the 
i stablishment of Major 
Projects and by the Bulgarian 
Agricultural EF stablishinent. 
Construction works at this 
project are active. So far, the 
technical and economic reports 
have been finished, — the 
geological and hydrological 
reports ratified and the 
execution designs of the 
projects prepared. 

In addition to the Khabour 
dam project, there are oa 
number of other surface dam 
projects. The Bab al-Hadeed 
and al-Jawadya surface dams 
are designed to irrigate 28000 
dunums of fand.Al-Jarah dam 
is built with a storage capacity 
of 23 million cubic meters. The 
Mashoug dam has a_ water 
capacity of 2.5 million cubic 
meters and is capable of 
irrigating 3000 dunums of land. 
Other projects include the 
construction of Jaghjagh dam 
to irrigate 120000) dunums, 


Malkeya dams to irrigate. 


60,000 dunums with a storage 
capacity of 61 million cubic 
meters, the LS 10-miilion al 
Hakima dam, dam, and the LS 
10-million al-Mansouria dam, 
to irrigate 4000 dunums with a 
storage capacity of | million 
cubic meters. 

The governor of Hassaka 
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emphasised that although 
those water projects were 
planned a long time ago, their 
actual execution has been 
carried out recently and during 
the period starting from the 
Correctionist movement. 

In reply to a question on the 
government backing of 
socialist cooperation, the 
governor said that cooperative 
marketing is a new step, taken 
recently by the government. It 
actually saves time and money 
for cooperative producers and 
curtails exploitation and the 
role of the middieman. The 
policy of the state and the 
Party is to back cooperatives 
and agricultural investment 
through socialist cooperatives, 
which develop gradually and do 
not become promptly mature. 

The state favours and 
supports cooperative 
marketing, and a number of 
prizes has been allotted by the 
State to honour cooperative 
marketing, which is basically 
related ~— to the social 
bockground and team-work 
spirit of peasants. To promote 
cooperative marketing, 
peasants or members of a 
cooperative have to act as one, 
help one another and join 


efiorts to develop their 
production. 


Commenting on the bread 
crisis’ in the governorate, 
governor Hasoun said that 
there are occasional shortages 
of bread. This could be 
attributed to the closure of 
most villages’ bakeries, fixing 
the exact price and quality of 
bread = and the people's 
tendency to buy their bread 
from the state bakeries. The 
shortage of hands or the 
sudden increase of demand 
makes the bread = market 
unstable. In addition, private 
bakery business is becoming 
difficult and less profitable. 
This has led the governorate 
the increase the production of 


Loo 


bread by building, in addition: 
to its two present mechanic. 
bakeries, following ones: a 
five-production-line bakery in 


Qamishli, r 
five-production-line bakery in 
Hassaka and a 


three-production-line bakery in 
al-Malkeya.The construction 
of these bakeries will be 
through by the end of 1982. 
ending the bread crisis. 

In reply to a question on the 
crisis of potable water, the 
governor explained that the 
government hus decided to 
make potable water available 
in all parts of the governorate. 
A number of projects to purify 
the water of the Khabour river 
have been prepared. Among 
them are al-Shdada project 
providing potable water for 27 
villiges, the LS 47 million 
project providing potable water 
foraround 100 villages, the Tal 
Tamr project providing potable 
water for 27 villages and 
al-Manajeer project providing 
water for 27 villages. 

In addition to these projects, 
the governorate has dug 
around 281 artesian’ wells 
providing potable water for 
more than 400 villages. The 
annual plan of the governorate 
calls for digging 40 wells a 
year. 

Commenting on the medical 
services offered in the 
governorate, Mr. Hasoun said 
that the Hassaka hospital has 
150 beds and the Qamishli 
hospital 70 beds. There are 
also 20 medical centres located 
in various oarts of the 
governorate. Plans to enlarge 
hospitals and increase the 
number of beds and build new 
hospitals are under 
consideration. 

The governor’ expressed 
satisfaction with the present 
medical services in the 
governorate but stressed the 
need for improving the medica! 
cadre by appointing more 
experts and technicians. 
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| lack of manpower, 


DAMASCUS, (ST) — The task 
of the Foundation of — the 
Development and Investment of 
al-Furat (Euphrates) Valley is very 
important. It includes the following 
aims: 


— Methods of using modern 
equipment and applying scientific 
methods to cultivate lands in order 
to help society development. 


— How to increase the peasents 
education in connection with 
agricultural work and the use of 
modern tools and fertilizers. After 
the completion of reclamation, 
which is supposed to be carried out 
by companies under the supervision 
of the Foundation. The 
Foundation’s task can be divided 
into two parts: 


Lands that are supervised by the 
state where governmental farms 
are established. 

‘Lands that are supervised by the 
private sector where co-operative 
societies are to be formed. 

The foundation is carrying out 
its plans in compliance with the 
Regional Leadership orientation; 
since the area is suffering from 


especiaily 
skilled workers. 


Lo 7 


Some parts in the Euphrates 
Valley suffer from salinity which 
has to be washed out; otherwise, 
more than 5,000 hectares will 
become out of use due to salinity 
and the absence of drainage. 


The two projects of Maskana 
and al-Ra’ed are estimated to cover 
24,000 hectares. Al-Raed project 
includes 15 governmental farms. 
Maskana project includes seven 
governmental farms, the area of 
each being 2,400 hectares. The 
third project is the middle 
Euphrates area which covers 
22,000 hectares. The Foundation 
will also be required to deal with 
5,400 hectares in the next two 
months. The reclaimed land will be 
distributed to peasants and will be 
cultivated at the beginning of the 
next aggricultural season. 


The Foundation will cultivate 
beet, wheat, and cotton. Other 
pieces of land will be used for tree 
planting. Some parts of land in the 
Euphrates-Valley suffer from 
salinity and the role of the 
Foundation will therefore be to 
reclaim the land because more than 
5,000 hectares may become 
unorable due to salinity and the 
absence of drainage. 
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HIMS WATER PROJECT--Homs, (ST)-=-The General Company of Water Supplies will 
carry out a new project to transfer water from Ain al~Tannour springs to 
Homs water reservoirs in the city's southern area, the Director of the Homs 
Water Establishment stated here, He added that Homs Water Establishment 
has concluded a contract with the General Company of Water Supplies to 
carry out this project within two years. This project will cost LS 15 
million. The new water supply line will double the quantities of potable 
water already supplied to Homs city. As the current water supply line does 
not cover the needs of Homs city, due to the increase of the population, 
construction and expanding development, studies to carry out another water 
project in the future are being made at the Ministry of Housing and Public 
Utilities, the Company's Director added. [Text] [Damascus SYRIA TIMES in 
English 19 Aug 82 p 2] 
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CABINET APPROVES INDUSTRIAL BANK, OTHER PROJECTS 


Dubayy KHALEEJ TIMES in English 24 Aug 82 p 1 


[text] 


Goals 
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THE UAE Cabinet has formally 
sanctioned the capital of Dh 500 
million for the country’s first 
industrial bank, enabling it to start 
providing the private sector the 
necessary loans, to help the coun- 
try meet the rising demand of 
industrial goods locally. 


Shaikh Maktoum bin Rashid, 
Deputy Prime Minister of the UAE 
and Crown Prince of Dybai, presided 
over the Cabinet meeting held in Abu 
Dhabi yesterday. 

The bank, with a subscribed capital 
of Dh 2 billion, will have 51 per cent 
shares held by the government and 49 
per cent by the private sector rep- 
resented by several leading 
nationally-owned banks. The assistant 
undersecretary at the Ministry of 
Finance and Industry, Mr Ahmed Al 
Tayer. was appointed the bank’s man- 
aging director by the Cabinet last 
April. 


TV network expansion 


The Cabinet also approved a pro- 
ject to expand the television network 
on the-east coast of the country, at an 
estimated cost of Dh 12 million. With 
the expansion, viewers in Fujeirah, 
Khor Fakkan and other places would 
be able to watch telecasts from all 
UAE television stations more clearly. 

At the request of the Ministry of 


Finance and Industry, the Cabinet 
also approved a project to import 
insecticides for the Ministry of 
Agriculture. The insecticides, being 
imported for local crops, are esti- 
mated to cost Dh 2.36 million. This is 
the first time insecticides are being 
imported on such a large scale. Plant 
protection has assumed greater 
importance because of the plan to 
reclaim desert land for agriculture 
under the new budget. 


Farm research 


Another important agricultural 
project approved by the Cabinet 
involves the establishment of an arid 
land research station at Gyathi, in the 
eastern sector of the emirate of Abu 
Dhabi. This new project will be set up 
at a cost of Dh 3.5 million. Gyathi ts 
being tast developed as an important 
agricultural centre next only to Al 
Ain. - 

The session reviewed a report sub- 
mitted by the Ministry of Labour and 
Social Affairs on the outcome of an 
emergency meeting held by Arab 
ministers for social affairs in Geneva 
last June. 

The Cabinet also reviewed a report 
presented by the Ministry of Planning 
on the execution of the 1981 invest- 
ment programme. A larger prog- 
ramme is to be implemented this year. 
The total amount reserved in the cur- 
rent year’s budget for local invest- 
ments exceeds Dh 2.5 billion. 
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CUNTRAL BANK HEAD VIEWS ECONOMIC ISSUES 
GFI51233 Dubayy KHALEEJ TIMES in English 14 Sep 82 p 8 


_tnterview with Abd al-Malik al-Hamar, governor of the UAE Central Bank by 
zz Ek. Gad during annual meeting of the World Bank and International Monetary 
Fund in Toronto--date not given] 


Text] Question: A number of countries are blaming the OPEC countries 
tor problems which they say they are facing as a result of the increase in oil 
prices? Do you agree with their contention? 


Answer: No, it is not true. It has been proved wrong. Many of these 
countries, particularly the industralised countries, are facing major 
structural problems which have led to recession, inflation, unemployment 
and low producticn. It has been proved that oil has nothing to do with these 
problems. It is the economic policy of these countries which is the major 
of their problems. It is true that some of these countries suffered 
in terms of availability of energy but that has been offset by the continued 
direct aid and specialized funds like the one created by OPEC, the fund for 
the development ot African countries and Arab countries. We have a number 
funds which provide facilities and loans not only for the Arab countries 
but other countries as well. 


r 
~ 
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Question: The UAE does not experience any economic problems right now, but 


the economic situation has resulted in a decreasing revenue whk..ch could 
attect the national reserve and the balance of payment. 


\nswer: It has already affected ours. In 1980, there was a surplus of eight 
illion dirhams. It decreased in 1981 to about four billion. In 1982 the 
surplus may be of one and a half billion dirhams only. This is the general 
balance of payments position. The current accounts have a deficit so far 

of about 2.5 billion dirhams. This could be covered with the help of Central 


Bank or other reserves. 
Question: What impact will it have on the development programme of the UAE? 


Answer: So far there are no changes. The five year plan has not yet been 


tully adopted. 
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stion: There is so much outflow or cash trom the UAE. Do vou intend 
to do anything about it? 


Answer: You cannot change it drastically. You have to create investment 
portunities, for the locals. The government has been trying its best, 
ith the real estate bank, the industrial bank, by encouraging the estab- 
of new investment companies inside the UAE. We try to help the 
locals .o invest locally. We have also the espatriates. So it is not a 

‘uestion ot whether we want or not, the question is whether we want to 
ractice exchange control or not. We believe in free enterprise. So as 
as the official policy is this, there will be a continuous outflow. 


uestion: Has the situacion in Iran affected trade in certain emirates? 


Business has been affected because of the war. Trading with Iran 
more inflow than outflow. What worsened the situation was that the 
yrmal volume of outflow had not decreased, it continued in the same manner 
nile the intlow of money through trading has considerably reduced. 


Wuestion: What is your opinion about the present state of the U.S. economy? 


Answer: It is ditticult question. The American economy, overall, is still 
and will remain a strong economy. The resources they have, the potentialities, 
he technology they hold, the management--in fact, the human effort put in it. 
[t will depend on the official policy--whether of Mr Reagan or somebody else. 
much will depend on the private sector, whether that will be in the interest 
the Americans or not, we will leave these questions for the American people 
lecide. But it is evident that the Reagan administration would like to give 
re importance to the private sector. This would result in more private 
stment. What about the public sector? Figures show that the rate of 


Loyment is still escalating. We think it is more than 12 percent. It 
iverage tigure. But if we take coloured people in the poor areas, the 
ire jumps over 25 percent. The social repercussions of such a policy is 
t well thought of in our countries. I am not saying this myself; the 
ures speak for themselves. 
iestion: Would you advise the UAE investors to put their money in the 
\ economy? 
‘ 1.’.,17 1 ° + -o , m|nrIVC 7+ on} + « ] wy ~ ¢ ra dt - > basket 
rt well, LO LS Always advisable not to put all your exes in one DaSkKel. 
stion: In that case, Canada is, in tact, one of the unexplored countries 


the Arabs are concerned, specially the UAE, with regard to invest- 


\re vou thinking oft diversifying UAE portolio investments to Canada‘ 
a 2 i — oe ae tan 3 
Wer; rou should not always run after higher returns, without taking into 
ration other possibilities. One should be content with moderate 
returns and less risks. That is why I say, if you diversity it is better. 
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es you go after higher returns and you get into trouble because it 


always sate to aim only for higher returns. Yes, Canuda is one of the 
unexplored areas. But one must look to the total potential and the 
c state of the country one is thinking ot investing in. 


>, there are a number of countries in the Arab world which should be 
first consideration. The yield in these countries may be low, but 
tety factor will be much bigger. And that is better for the future. 


choose trom several countries. Tunisia, Morocco with big food 


tion. You can take the Gulf itself and the Sudan. Egypt is also a 


Int yur 
as a » @ 


1 Major area and services is another major area. Some of the 


ping Countries are running after industrialisation where the risk is 


avs within the satety limit. The sector of services is much more 


ible. We have tried it in the Gulf, but the success has been limited. 


nm: What is the alternative? 


Well, vou have to have joint Gulf industries. You look tor feasi- 
tor marketing. The question of investing is not a small matter. No 


uld invest his capital without studying the market. Look at what 


d to aluminium Bahrain. Everybody thought it was feasible and profit- 
But after some time Bahrain discovered that there was a monopoly in 


ng. So you have to line up with them and share your profit with others. 


means cutting on your own return. So it is not always a question of 


ret 
’ 


rics. It is a auestion also of studying other factors, like politics, 


and management. 


on: Is there any progress towards a unified Gulf currency? 


Well, the AGCC economic accord adopted last November asks the member- 
es to take action to establish a unified currency. But no action has 


inen vet, 


Do you expect to gain or lose by merging with the Kuwaiti dinar 
Saudi rival because the UAE dirham is quite strong? 


Well, it you take the overall economy of all the Gulf states, including 
rabia, you will gain. 


on: One of the purposes of the AGCC is to develop free trade between 
ber-countries. How is it doing? 


' 1 


don't think there are serious problems among the Gulf states. 


sition will further improve after the forthcoming meetings of AGCC 
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must, however, keep in mind that inter-state trade in the Gulf [is] rather 
Ll. Each Gult state has developed its own facilities. So they don't 
much inter-Gult trading. But still, I think, there can be greater 


operation in particular sectors of trading such as consumer goods, food or 


where there can be a unified strategy. You could bargain on inter- 
ional prices for bulk imports for the entire region rather than for separate 


ites. Similarly distribution could also be facilitated if you established 


7 


Gult as one trading region, reducing transport and insurance costs. 


same could be said about the proposed unified exchange rates for different 


rrencies and not one currency, backed by a bigger, a more sound economy, 


much larger circulation of money. 


tion: The president of the IMF, the chairman of the World Bank and 


4 


ime Minister Trudeau (of Canada), all of them seem to appeal to you who 


ithered here today to come up with a new policy and a new direction, 


‘use people are frustrated and contused, using the prime minister's words. 


w, Can we expect to have some hope from this conference? 


swer:t It all depends on two factors: government policies and the private 


when such leading international figures make an appeal, the question 
Chev are ippealing to. 


n: You are the people with all the money? Where did all the money 


lt goes to the West. Everybody knows that more than 70 percent of 
rttolios are invested in U.S. dollars in American, Western and 
KS. Where does the protit go? They stay in the United States 
pean countries. And now, beginning 1981, a new system has come it 
the IMF which attracts more of Euro-dollars to the American 
stead of the European market. It started in 1980 and has attracted 


dollars in the last two years to the American market of 


ween craded in New York. Everybody is trading in the American 
was with an American broker this morning. 1 asked him why it 
i, “Arab money is coming in. "So our money goes back to Europe. 

t ire appealing to governments, it will depend on government 
-whet r they change or not. [f, on the other hand, they are apnealing 

te ector, thev are looking after their own interest no matter 

» ind oking after their own profits. That is what they are 
kK i yroftit. 


a ; ; oct oe 
licies depends on each country, on political parties 


political system of that country. Leading figures 


ch world gatherings. But they should clearly 
re addr ing. Such international gatherings cannot change 
1tries, They can perhaps int ] uence the poor 
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mitries as the latter need them (world institutions) but they cannot 
ufluence the major industrial countries because they themselves need the 
industrial countries. So, we find the world crushed between the two 


extremes. 


Question: The suggestion has come from the Americans for establishing a 
‘risis tund or a special fund. Would you like to comment? 


Answer: We should allow the World Bank to use its existing fund first because 
the capital increase has not been fully utilised. If we can do that, there 
| may be enough to cover existing lending needs. 


\n emergency situation would require the surplus countries to conduct a 

survey, either directly or indirectly, through commercial banks, before 
iving loans to needy countries. But why should you resort to this while 

vou have not fully utilised the World Bank"s own funds, generated by capital 
increase, or through selective quota for the IMF? This would not require 
co-tinancing with the commercial banks. Creation of an emergency fund would 
be a sort ot an indirect way of utilising the surplus countries’ funds. This 
we should not agree to. As Mr al-Hamad (of Kuwait) said, we have given more 
than we should. If the industrialised countries, too, had uone the same, 
they would have contributed 300 billion dollars, which would be more than 
enough to cover the deficit of these countries. 


Question: It is said that people have spent beyond their means, and this 
} 


probably has created the crisis. Do you agree with this view? 

nswer: Well, if you take it worldwide, those who have are the tew, those 
vio have not are the majority. What kind of philosophy would you like to 
introduce to the world? In my opinion, it is the Islamic philosophy. But 
very tew, even the [slamic countries, will do so. The Islamic philosophy 
requires those who have to give to those who do not have. An Islamic 
philosophy is more just, but how many practice Islamic philosophy? 


Question: Are you in favour of Islamic economy? 


\nswer: A couple of years ago one of the leading bankers, an Arab educated 
urope, said Islam can solve the problem of inflation. Islamic banking 
‘doon risk sharing and risk sharing is based on advance planning, 
sibility studies. There is no religion which puts so much emphasis 
using, your intellect and taking as little risk as you can, than Islam. 


he problem of over-spending is a worldwide problem. People are creating 


if you call sod money. It is not real money. You know that the American 
dollar you are holding has a purchasing power of only about 65 percent, but 
own it: in your banks as 100 percent. That is part ot inflation, 
irt of exchange rate, part of paying for other invisible differentials, 
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commissions, and that is what is wrong with most European countries. Last 
vear, I was in Bangladesh and I met their vice president and minister ot! 
inance. They were very happy about getting a loan from the IMF of almost 
LOO million dollars. 1 made an offhand remark in which | asked why they 
were so happy about it. "You are almost 100 million in population. What 
could one dollar per capita contribute for their overall development?" The 
finance minister was shocked by the introduction of the idea. Isn't it 
petter for you to depend on your own potentialities? Why do you want to 
disturb the social order and the mechanism of production inside your society? 
Once you depend on borrowing, you keep on borrowing, people become lazy 
ind produce less. They consume more and they expect the government to give 
and the vovernment expects international institutions ana banks to give. 
Sut they can't give. Whenever they are sure they can get back more, they 
sive you just papers, they don't give you real money, they don't give you 
real production. You have a lot of money in the Gulf why should you go tor 
these projects? Do you need them? What do you need them for? Can you 
compete with the other industries? In quality, in price? Why are you 


throwing your money away? 
Question: What do you do with the surplus money? 


Answer: You can save it. Kuwait's investment return is over 10 to 11 billion 
per vear. they decided a long time ago to keep 10 percent for future reserve 
ind reinvest it and now they are quite happy. 


testion: What about the UAE? Are you planning to have a similar fund? 


ver: We should. Why waste and spend your money? You should spend only 
it you need. Resources are not inexhaustible, there are always limits. 


ere are limits to growth. 
tion fhe cakat Institution, is it being implemented in the Islamic 
tr to 

wer: No, it's not. There is a new awakening about Islamic economy and 


inic institutions. But very few countries are in agreement about what 


ese should be, because it is something new to them and unless thev put it 


ractice, they will not really come to see the value of Islamic institutions. 


Well, the prime minister of Canada and the president and chairman 
e IMF and the World Bank have urged tor anew vision or a new direction. 
it be the responsibility of the Muslim countries to represent that 
t'l 
r: Yes. We have a solution here because if vou want to tivht intlation, 
et idopt the Islamic economic system. But it has not vet been adopted 
the Islamic and Arab governments. In fact, many people inside 
imic countries are opposing Islamic banking. 
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iestion: I have heard it said that one of the problems of the Islamic bank 
is liquidity. They have so much of it. Why don't they invest it? 


Answer: Maybe because ot shortsightedness because of limitations of the 
local market. They have enormous deposits from their customers. But most 
important is whether or not they should introduce Islamic banking. The 
[slamic countries did support and adopt it in Riyadh last year. The central 
vanks should modity their rules to allow Islamic banking to operate in 

their countries. The decision is being implemented gradually. 
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TANKER VISITS UP IN WESTERN PORTS 


Dubayy KHALEEJ TIMES in English 25 Aug 82 p 2 


[Text] 


SO: 


[THE sharp nse in war risk insur- 
ance premiums and surcharge fol- 
lowing the latest developments tn 
the Irag-Iran conflict has led to 
more oil tankers, which used to 
await their turn to offload in the 
Gulf coast, shifting to 
anchorages just outside the Gulf, 
off the ports of Fujeirah and Khor 
Fakkan. 

According to an insurance firm 
source, tanker owners, already hard 
hit by the slump in oil trade, are able to 


cut down on sailing time in the Gulf 
proper 


lower 


ind so reduce the costs of 
insurance which last week reached an 
ill-trme high, particularly for Iranian 
crude 

An estimated 40 to 50 vessels, 
imong them super tankers and gas 
carers, afe believed to be in high 
anchorave off the western UAE ports. 
Their move to this location where war 
risk rates do not apply has been 
gradual since the start of the upper 


4400/473 


Gulf conflict but has been expedited 
with each rise in premium rates. The 
western UAE coast is a convenient 
anchorage area for the vessels which 
proceed into the Gulf only after be. th- 
ing space is assured at oil terminals. 

While the number of vessels in high 
anchorage has remained constant in 
recent weeks, shipping and insurance 
sources believe this could mse when 
the effects are felt of the latest 
increase in premium rates. 

The vessels move to the western 
coast has led to a mini-boom for ships 
chandlers operating in the Northero 
Emirates. A source at one company 
which has a substantial share of the 
chandlering business serving the fleet 
of idle tankers said business had 
increased in recent es by as much 
SO per cent. Chandlers supply vessels 
with virtually all on-board require- 
ments from foodstuffs to engine parts 
and clothing for crews. The UAE 
market notable for its low prices espe- 
cially of consumer goods is favourably 
placed to cater to this unique demand. 

In the case of tankers off the 
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Fujeirah coast, the demand ts a con- 
stant one since many of the tankers lie 
in anchorage for prolonged periods, 
waiting for business. According to a 
shipping source, one newly-built gas 
carrier which made its maiden voyage 
to the Gulf earlier this year, is among 
the idle fleet still awaiting orders for a 
second voyage. Still others hoping for 
business from distant buyers of crude, 
are idling at half crew strength. 

Even so, with the exception of tank- 
ers that might hazard a run to Iranian 
terminals, there is not much waiting 
time required of vessels taking 
country-to-country contract oil and 
LPG shipments since, with the decline 
in spot business, there is now ample 
berthing space at most terminals. 

Meanwhile, ships chandlers have 
discovered another advantage in sup- 
plying tankers off Fujeirah. The high 
anchorage point is half the distant 
from the port than the position off the 
Dubai Coast. This reduces fuel costs 
for supply boats and also the time 
taken for delivery, often to moving 
vessels. 
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MINERAL FINDS ANNOUNCED=-Large quantities of copper and ores containing 
nickel, iron and cobalt have been discovered at the Hamoura mine near Taiz, 
according to North Yemen's Minister of Oil and Mineral Resources, Ali Abdul 
Rahman al-Bahr, The Minister told the London-based daily Asharq al-Awsat 
that work had begun on a geological survey and would be followed by test 
drilling to depths of between 250 and 300 metres, The work is being carried 
out by the Rumanian company Geomin. Mr Bahr stated that 100 to 150 million 
tons of the minerals had so far been located, He said that he was trying 

to interest Arab and international investors in taking part in research, 
exploration and exploitation at the mine, [Text] [Paris AN-NAHAR ARAB 
REPORT & MEMO in English No 28, 30 Aug 82 p 8] 
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